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I. PURPOSE 

This Notice establishes r equirements for funds ap propri at ed unde r s ect i on 3205 of t he Am eri c an 
Rescue Plan Act of 2021 (P.L. 117-2) (“ ARP” ) for the HOME Investment P artnerships 
Program (HOME) to p ro vide homelessness assistance and su pportive servi ces. 

II. BACKGROUND 

On March 11, 2021, Pr esident Biden signed ARP into law, which provides over $1.9 trillion in 
relief to addr ess the conti nued impact of the COV ID-19 pandemic on the economy, public 
health, State and local go vernments, individuals, and business es .   

To address the n eed fo r h om elessness assistance and supp ort ive services, C ongress 
appropriated $5 billion in ARP funds to be administered through HOME to perform fou r 
activities that must primarily benefit qualifying individuals and families who are homeless, at 
risk of homelessness , or i n ot her vul nerabl e populati ons . These act iviti es i ncl ude: (1) 
development and support of affo rdable housing, (2 ) t enant-bas ed rent al ass i s t ance (TB R A), (3) 
provision of supporti ve services; and (4) a cquisi tion and development of n on-congreg ate 
shelter units. The progra m describ ed in this notice for the use o f the $5 bil lion in ARP funds is 
the HOME-American Rescue Plan or “HOME-ARP.”   

ARP defines qualifying individuals or fam i l i es as those that are (1 ) homele ss, as defi ned i n 
section 103(a) o f the Mc Kinney-Vento Hom eless Assistance Act, as am ended (42 U.S .C. 
11302(a)) (“McKinney-Vento”); (2 ) at risk of ho melessness, as defi n ed i n section 401 of 
McKinney-V ento; (3) fle eing, or attempting to flee domestic violence, d ating violence, sexual 
assault, stalking, or human trafficking; (4) p art of other popul at i ons where providing supportive 
services or ass i stance wo ul d prevent a fam ily’s homelessness or would serv e those with the 
greatest risk of housing i nstability; or (5) veterans and families that include a veteran family 
member that meet the cri teria in one of  (1 )-(4 ) ab ove. 

ARP authorized HUD to allocate HOME -ARP fun ds to states, units of general local 
government, insular a rea s, and consortia of units of gener al l ocal gove rnm ent t hat qual i fi ed 
for an alloc ation of HOM E funds in Fiscal Y ear (FY) 2021, pursuant to sect ion 217 of the 
Cranston-Gonzal ez N ational Afford able Housing Act of 1990, as am ended (42 U.S.C. 12701 et 
seq.) (“NAHA”).  On Ap ril 8, 2021, HUD allocate d HOME-ARP funds to 651 grantees using 
the HOME formula estab lished at 24 CFR 92.50 a nd 92.60.  The HOME-A R P allocation 
amounts can be found h e re. 

III. ESTABLISHMENT OF HOME-ARP REQUIREMENTS 

ARP provides funds for homelessness and su ppor tive services assistan ce u nder the HOME 
statute of Title II of N A HA (42 U.S.C. 12721 et seq.) and autho rizes the Secretary of HU D to 
waive or specify alternati ve requir ements for any provisi on of NAHA or re gul at i on for t he 
administration of the HO ME-ARP program, except requirements r elated t o fair housing, civil 
rights, nondiscrimination, labor standards, and the environment, upon a fin ding that the waiver 

https://www.ecfr.gov/cgi-bin/text-idx?SID=1f66f4417f33ecae7a5d01f958406c90&mc=true&node=se24.1.92_150&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.92_160&rgn=div8
https://www.hud.gov/sites/dfiles/CPD/documents/HOME-ARP.pdf
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or alternative requirem en t is necessary to exp edite or facilitate the us e of HOME-ARP funds. 
Pursuant to ARP, the per-unit cost limits (42 U.S.C. 12742(e)), commitment requirements (42 
U.S.C. 12748(g)), matchi ng requirements (42 U.S.C. 12750), and set-aside for housi ng 
developed, sponsored, or owned by community housing development organ izations (CHDOs) 
(42 U.S.C. 12771) in NAHA do not apply to HO ME-ARP funds. 

This Notice describ es the requirements applicable to a participating jurisdiction’s (PJ’s) use of 
HOME-ARP funds.  Consolidated plan requirem ents for HOME ar e i n t i t l e I o f NAH A and 24 
CFR part 91.  HOME pro gram regulations a re in 2 4 CFR part 92.  Except a s described in ARP 
and this Notice, HOME s tatutory and regulatory p rovisions apply t o a P J’s use of HOME-ARP 
funds. Sections I-IX of th i s Noti ce describe th e H OME-ARP requirements imposed on a PJ for 
the use of HOME -ARP funds to assist t he qualifying populations t hrough HOME-AR P proj ect s 
or activities.  The Appen dix describes the w aivers and alternative requirements i m pos ed on P Js 
for the use of HOME-AR P funds and is i ncl uded in any ref eren ce to “this Notice.”  Specifi c 
citations in the Notice shall mean the statute or regulation cited, as may be revised by the 
Appendix to this Notice. PJs and insular areas m ust com pl y with all appli cable statutory, 
regulatory, and alternativ e requir ements, as desc ri bed in t his Notice, including the Appendix. 

IV. QUALIFYING POPULATIONS, TARGETING AND 
PREFERENCES 

ARP requires that funds be used to p rim arily bene fit i ndi vi dual s and families in the following 
specified “qu alifying populations.”  Any individual or family who meets the criteri a for thes e 
populations is eligible to receiv e assist anc e or serv i ces funded through HO ME-ARP without 
meeting additional criteri a (e.g., additional income criteria).  All income cal culations to m eet 
income criteria o f a qu alifying population or requi red for incom e dete rmina tions in HOME-
ARP eligible activities must use the annual incom e definition in 24 CFR 5.609 in accord ance 
with the requirements of 24 CFR 92.203(a)(1 ). 

A. Qualifying Populations 

1. Homeless, as defined in 24 CFR 91.5 Homeless ( 1), (2), or (3): 

(1) An individual or fami ly who lacks a fixed, reg ular, and ad equate nighttime residence, 
meaning: 

(i) An individual or famil y with a primary nighttime residenc e that is a pu blic or private 
place not designed for or ordinarily used as a regul ar sleeping accommodati on for 
human beings, including a car, p ark, abandoned b ui lding, bus or train station, airport, or 
camping ground; 

(ii) An individual or fami ly living in a supervised publicly or privately o per ated shelter 
designated to provide temporary living arr angem ents (including congreg ate shelters, 
transitional housing, and hotels and motels paid for by chari t abl e organi z ati ons or by 
feder al, state, or loc al go vernment programs for l ow-income individuals); or 

https://www.ecfr.gov/cgi-bin/text-idx?SID=3eeb7d181f48fdbc8e9079bc9a771235&mc=true&node=pt24.1.91&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=3eeb7d181f48fdbc8e9079bc9a771235&mc=true&node=pt24.1.91&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?c=ecfr&tpl=/ecfrbrowse/Title24/24cfr92_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1609
https://www.ecfr.gov/cgi-bin/text-idx?SID=3eeb7d181f48fdbc8e9079bc9a771235&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1203
https://www.ecfr.gov/cgi-bin/text-idx?SID=79211b6ce7a76fa29ed4acb17212c081&mc=true&node=se24.1.91_15&rgn=div8


4 

(iii) An individual who is exiting an institution where he o r she resided fo r 90 days or 
less and who resided in a n emergen cy shelter o r place not meant for human habitation 
immediately before enter ing that institution; 

(2) An individual or fami ly who will imminently lose their primary nighttime residence, 
provided that: 

(i) The primary nighttime residen ce will be lost w ithin 14 days of the date of application 
for homeless assistance; 

(ii) No subsequent residence has be en i dent i fi ed; a nd 

(iii) The individual or family lacks the resourc es or su pport networks, e.g., family, 
friends, faith-b ased or ot her so ci al netwo rks need ed t o obt ai n ot her perm a nent housi ng; 

(3) Una ccompanied yout h under 25 ye ars of ag e, or families with children and youth, who 
do not otherwise qualify as homeless under t hi s de finition, but who: 

(i) Are d efined as homeless under secti on 387 of t he Runaway a nd Hom el e ss Youth Act 
(42 U.S.C. 5732a), sectio n 637 of the He ad Start Act (42 U.S.C. 9832), section 41403 of 
the Violence Ag ainst Wo men Act of 1994 (42 U.S .C. 14043e-2), section 33 0(h) of the 
Public Health Service A c t (42 U.S.C. 254b(h)), se ction 3 of the Food and Nutrition Act 
of 2008 (7 U.S.C. 2012), section 17(b) of the Chil d Nutrition Act of 1966 ( 42 U.S.C . 
1786(b)), or s ection 725 of the McKinney -Vento Homeless Assistance Act (42 U.S.C. 
11434a); 

(ii) Have not had a leas e, ownership interest, or o ccupancy agreement in permanent 
housing at any time during the 60 days immediately preceding the d ate of application for 
homeless assistance; 

(iii) Have exp erien ced pe rsistent instability as measured by two moves or m ore during 
the 60-day pe riod immediately prec eding the date of applying for homeless assistance; 
and 

(iv) Can be exp ected to c ontinue in such status for an extended p eriod of ti me becaus e of 
chronic disabilities, chro nic physical health or mental health conditions, s ubst ance 
addiction, histories of domestic vio l ence or chi ldhood abuse (including neg lect ), the 
presenc e of a child or yo uth with a disability, or two or more ba rrie rs to employment, 
which include the la ck of a high school degre e or Gener al Educat i on D evel opm ent 
(GED), illitera cy, low En glish proficiency, a history of incarceration or detention for 
criminal activity, and a h istory of unstable employment; 

2. At risk of Homelessness, as defined in 24 CFR 9 1.5 At risk of homelessness: 

(1) An individual or fami ly who: 

https://www.ecfr.gov/cgi-bin/text-idx?SID=79211b6ce7a76fa29ed4acb17212c081&mc=true&node=se24.1.91_15&rgn=div8
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(i) Has an annual income below 30 per cent of med ian family income for the area, as 
determined by HU D; 

(ii) Does not have su ffici ent reso urc es or support networks, e.g., f amily, friends, faith-
based or other social net works, immediately avai l able to prevent t hem fro m m oving to 
an emerg ency shelter or another place des cribed i n paragr aph (1) o f the “H omeless” 
definition in this section; and 

(iii) Meets one of the following conditions: 

(A) Has mov ed because of economic reasons two or m ore ti m es during t he 60 days 
immediately preceding th e application for hom eles sness prevention assistance; 

(B) Is living in the home of another b ecaus e of e co nomic hardship; 

(C) Has be en notified in writing that their right to occupy their cu rrent hous ing or 
living situation will be terminated within 21 days after the d ate of applicati on for 
assistance; 

(D) Lives in a hotel or m otel and the cost of the h otel or motel stay is not paid by 
charitable o rganizations or by fede ral, State, or lo cal government p rograms for low-
income individuals; 

(E) Lives in a single-roo m occupancy o r ef ficienc y apartment uni t i n whi c h t here 
reside more than two p er sons or lives in a larger h ousi ng unit in whi ch t here resi de 
more than 1.5 people p er room, as defi ned by t he U.S . C ensus Bureau; 

(F) Is exiting a publicly f unded institution, or system of ca re (s u ch as a h ea l t h-care 
facility, a mental he alth facility, foster ca re or oth er youth fa cility, or corre ction 
program or institution); or 

(G) Othe rwise lives in ho using that has charact eri s t i cs ass ociated with insta bility and 
an incre ased risk of hom eless nes s, as identified in the recipient's app roved 
consolidated plan; 

(2) A child or youth who does not qualify as “hom eless ” under t hi s se cti on, but qualifies as 
“homeless” unde r section 387(3) of the Runaw ay and Homeless Youth Act (42 U.S.C. 
5732a(3)), s ection 637(1 1) of the He ad Start Act ( 42 U.S.C. 9832(11)), sec tion 41403(6) of 
the Violence Ag ainst Wo men Act of 1994 (42 U.S .C. 14043e-2(6)), s ection 330(h)(5) (A) 
of the Public Health Serv ice Act (42 U.S.C. 254b( h)(5)(A )), se ction 3(l) of the Food and 
Nutrition Act of 2008 (7 U.S.C. 2012(l)), or sectio n 17(b)(15) o f the Child Nutrition Act of 
1966 (42 U.S.C. 1786(b) (15)); or 

(3) A child or youth who does not qualify as “hom eless” under this s e ct i on but qual i fi es as 
“homeless” under section 725(2) of the Mc Kinney -Vento Homeless Assist a nce Act (42 
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U.S.C. 11434a(2)), and t he parent (s) or gu ardian( s) of that child or youth if living with her 
or him. 

3. Fleeing, or Attempting to Flee, Domestic Violence, Dating Violence, Sexual Assault, 
Stalking, or Human Trafficking, as defined by HUD.  

For HOME -ARP, this popu l ati on i ncludes any individual or family who is fleeing, or is 
attempting to flee, domestic violence, dating violence, sexual ass ault , s t al ki ng, or hum an 
trafficking. This populati on includes cases wher e an i ndi vidual or famil y re asonably 
believes that there is a threat of imminent harm from further violence due t o dangerous 
or life-thre atening condit ions that relate to violence against the individual or a family 
member, including a chil d, that has either tak en place within the individual’s or family’s 
primary nighttime reside nce or has m ade the indi vidual or family afraid to return or 
remain within the same d welling unit. In the c ase of sexual assault, this als o includes 
cases wh ere an individual reasonably believ es there is a threat of im m i nent harm from 
further violence if the ind ividual remains within the sam e dwelli ng uni t that the 
individual is currently occupying, or the sexual assault occurr ed on the pr emises during 
the 90-day pe riod prec ed ing the date of the r eques t for transfer. 

Domestic violence, whic h is defined in 24 CFR 5.2003 includes felony or misdemeanor 
crimes of violence comm itted by: 

1) A curr ent or form er spou se or intimate partner of t he victim (the term “spou se 
or intimate partner o f the victim” includes a perso n who is or has been in a 
social relationship of a ro mantic or intimate nature with the victim, as 
determined by the length of the relationship, the ty pe of the relationship, and 
the frequ ency of inte racti on between the p ersons i nvolved in the relationship); 

2) A person with whom the victim shares a chi l d i n comm on;   
3) A person who is cohabit ating with or has cohabi tated with the victim as a 

spouse or intim ate part ner; 
4) A person similarly situated to a spou se of the victim under the domest ic or 

family violence laws of t he jurisdiction receiving HOME-ARP funds ; or   
5) Any other pe rson against an adult or youth victim who is protected from that 

person's acts under the d omestic or family violence laws of th e j uri sdiction.  

Dating violence which is defined in 24 CFR 5.200 3 means violence committed by a 
person: 

1) Who is or has been in a s ocial rel at i onsh i p of a ro mantic or i nt imate nat ure 
with the victim; and  

2) Where th e existenc e of s uch a rel ationship shall be determined b ased 
on a consider ation of the following factors:   
a. The length of the r elationship;   
b. The type of r elationship; and  
c. The frequ ency o f intera ction between the p ersons involved in the 

relationship.  

https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_12003&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_12003&rgn=div8
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Sexual assault which is defined in 24 CFR 5.200 3 means any noncons ens ual 
sexual act pros cribed by Fede ral, Tribal, o r State law, including when the v ictim 
lacks cap acity to consent. 

Stalking which is defined in 24 CFR 5.2003 means engaging in a cours e o f conduct 
directed at a specifi c pers on that would cause a reasonable person to: 

1) Fea r for the p erson’s indi vidual safet y or t he s afet y of ot hers; or   
2) Suffer substantial emotional distress.  

Human Trafficking includes both sex and labor t rafficking, as outlined in the 
Traffi cking Victims P rotection Act of 2000 (T VP A), as amend ed (22 U.S . C . 7102). 
These ar e de fined as: 

1) Sex trafficking means the rec ruitment, harborin g, transportation, provision, 
obtaining, patronizing, or soliciting of a person for t he purpose of a com m erci al 
sex act, in which the commercial sex act is i nduce d by force, fraud, o r co er ci on, 
or in which the person i n duced t o per form su ch a c t has not att ained 18 yea r s of 
age; or 

2) Labor trafficking means the recruitment, ha rb oring, transportation, pro vision, or 
obtaining of a person fo r labor or servi ces, t hrough t he use of for ce, f raud, o r 
coercion for the purpos e of subjection to involuntary servitude, p eonage, d ebt 
bondage, or slav ery. 

4. Other Populations where providing supportive services or ass istan ce unde r section 
212(a) of NAHA (42 U.S.C. 12742(a)) would pr ev ent the family’s homeles sness or 
would serve those with t he great est risk of housing inst abil i t y.  HUD defi nes t hese 
populations as individuals and hous ehol ds who do not qual i fy under any of t he 
populations above but meet one of the following criteria: 

(1) Other Families Requiring Services or Housing Assistance to Prevent 
Homelessness is defined as hous ehol ds (i.e., individuals and families) who have 
previously been qualified as “homeless” as define d in 24 CFR 91.5, are cu r rently 
housed due to temporary or em erg ency ass i st anc e, including financi al assi st ance, 
services, temporary rental assistance or some type of other assist anc e t o al l ow t he 
household to be housed, and who need additional housing assistance or su p port i ve 
services to avoid a return to homelessness . 

(2) At Greatest Risk of Housing Instability is defined as hous ehold who meets either 
paragr aph (i) or (ii) belo w: 

(i) has annual income that is less than or equal to 30 % of the ar ea medi an income, as 
determined by HU D and is experiencing sev er e co st burden (i.e., is paying more than 
50% of monthly household income toward housin g costs);  

https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_12003&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_12003&rgn=div8
http://uscode.house.gov/quicksearch/get.plx?title=42&section=12742
https://www.ecfr.gov/cgi-bin/text-idx?SID=79211b6ce7a76fa29ed4acb17212c081&mc=true&node=se24.1.91_15&rgn=div8
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(ii) has annual income that is less than or equal to 50 % of the ar ea medi an income, as 
determined by HU D, AND meets one of the following conditions from par agraph (ii i ) 
of the “At risk of homel essness ” defi ni t i on est abli shed at 24 CFR 91.5: 

(A) Has moved because o f economic reasons two or m ore times duri ng t he 60 d ays 
immediately preceding th e application for hom eles sness prevention assistance; 

(B) Is living in the home of another because of econo mic hardshi p; 

(C) Has been notified in w riting that their right to occu py their curr ent housing or 
living situation will be terminated within 21 days after the d ate of applicati on for 
assistance; 

(D) Lives in a hotel or motel and the cost of the hotel or motel st ay i s not paid by 
charitable o rganizations or by Fed eral, State, or lo cal government p rograms for 
low-income individuals; 

(E) Lives in a single-room occupancy or effi ciency ap artment unit in which there 
reside more than two p er sons or lives in a larger h ousi ng unit in whi ch t here resi de 
more than 1.5 persons resi de per room , as d efi ned by t he U.S . C ensus B ureau; 

(F) Is exiting a publicly funded institution, or system of care (such as a he alt h-care 
facility, a mental he alth facility, foster ca re or oth er youth fa cility, or corre ction 
program or institution); or 

(G) Otherwise lives in housing that has char acte ristics associated with instability and 
an incre ased risk of hom eless nes s, as identified in the recipient's app roved 
consolidated plan 

Veterans and Families that include a Veteran Family Member that meet the criteria fo r one 
of the qualifying populations described above are eligible to receive HOM E-ARP assistance. 

B. Use of Funds to Benefit Qualifying Populations 

ARP states that funds must be used t o pri m aril y be nefi t t he quali fyi ng popul at i ons through the 
four eligible activities: (1 ) TBRA, (2) developmen t and support of affordabl e housi ng, (3) 
provision of supporti ve services; and (4) a cquisi tion and development of n on-congreg ate shelte r 
(NCS) units. Recognizing the urgent needs o f i ndi vidual s and famil i es i n qual i fyi ng 
populations, HUD is req uiring that: 

• 100% of HOME-ARP funds used by a PJ for TBRA, supportive servic es, a nd 
acquisition and develop ment of non-congr egate s helter units must benefit individuals 
and families in qualifying populations. Individual s and fam i l i es in qualifying 
populations may be assisted by one or more o f the HOME-ARP eligible act ivities, 
consistent with the requir ements in this Notice. 

• Not less than 70 perc ent of affo rdable rental housi ng units acqui red, rehabili t at ed, or 
constructed with HOME -ARP funds by a P J must be occupied by hous eholds in the 
qualifying populations.  Units that are not restrict ed to o ccupan cy by qual i fying 
populations are subject t o income targeting and rent requirements est abl i sh ed under the 

https://www.ecfr.gov/cgi-bin/text-idx?SID=79211b6ce7a76fa29ed4acb17212c081&mc=true&node=se24.1.91_15&rgn=div8
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HOME-ARP Rental Program rules and are only p e rm i t ted i n proj ects wit h rent al uni t s 
restricted fo r occup ancy by qualifying populations. 

HUD re cognizes that, b ecause many hous eholds in the qualifying populations are unabl e t o pay 
rents sufficient to cov er u nit operating costs, PJs and project owne rs should attempt to obt ain 
Fede ral or state p roject-b ased rent al subsidies, i f a vai l abl e.  S i nce proj e ct -b ased rent al subsidies 
can be dif ficult to secur e, additional flexibility may be nec essary to structure and underwrite 
projects so that they rem ain both afford able and financially viable.  HU D is providing PJs wi t h 
additional flexibilities in Section V I.B. to structure and under write HOME -ARP rental projects 
so they remain finan cially viable during the minimum compliance period.  One of these 
flexibilities is perm i t t i ng up t o 30 percent of HOM E-ARP rental housing units funded by a PJ to 
be occupied by low -inco me households.  PJs are encouraged to us e this fle xibility only when it 
is required to facilitate developm ent of a HOME -AR P rental project. 
PJs must determine and document that households m eet t he defi ni t i on of a q ual i fyi ng 
population or, for the por tion of HOME-ARP rent al units not rest ri ct ed t o t hese populat ions, 
that households are low-i ncome.  

C. Preferences Among Qualifying Populations, Referral Methods, and 
Subpopulations 

1. Preferences 

ARP establishes the qualifying populations that are eligible for assistance with HOME-ARP 
funds. A PJ may establish reasonabl e pre fer ences among the qualifying populations to 
prioritize applicants fo r HOME-ARP projects or act i vi t i es based on the P J’s needs and 
priorities, as describ ed in its HOME-AR P all ocation plan.  For exam pl e, a P J may set a 
prefe renc e among qualif ying individuals and families for a HOME-ARP non-congregate sh elte r 
for individuals and families who ar e homeless; fleeing or attempting to flee domestic violence, 
dating violence, sexual a ssault, stalking, or human trafficking; and v eteran s and fam ilies wit h a 
veteran family member t hat meet the criteria of o ne of these prio r qualifyi ng populations, 
consistent with its HOME-ARP allocation plan.   

The P J must comply with all applicable f air housing, civil rights, and nondiscrimination 
requirements, including but not limited to those requirements listed in 24 CFR 5.105(a) wh en 
applying prefe renc es thro ugh its referr al methods.  Persons who are el i gi bl e for a pr efe renc e 
must have the opportunity to participate in all HO ME-ARP activities of th e P J i n whi ch they are 
eligible under this Notice , including activities that are not sep arate o r different, and cannot b e 
excluded be cause o f any protected ch ar acteristics or preferential status. 

Targeted assistance: If H OME-ARP funds are us ed for TBRA, the P J may establish a 
prefe renc e for individual s with sp ecial needs or p ersons with disabilities am ong t he HOME-
ARP qualifying populations. Within the qualifyin g populations, participation may be limited to 
persons with a speci fic dis abi l i t y onl y, i f necess ary , to provide eff ective hou sing, ai d, benefit, or 
services that would be as effective as t hose provi d ed t o ot hers i n ac cordan c e with 24 CFR 
8.4(b)(1) (iv).  The P J ma y also provide a preferen ce for a speci fic category of individuals wit h 
disabilities (e.g., persons wi t h HIV/A IDS or chron i c m ent al i l l ness ) wi t hi n t he qual i fyi ng 

https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_1105&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.8_14&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.8_14&rgn=div8
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populations only if the specific cat egory i s i dentifi ed in the P J’s HOME-A RP allocation plan as 
having unmet need and t he pref eren ce is ne eded t o narrow the g ap in benefits and servi ces 
receiv ed by such persons . 

2. Referral Methods for Projects or Activities 

A PJ may use the ref err al methods described belo w to administer HOME-ARP assi st ance t o 
qualifying individuals and families. Regardless of the ref err al m et hod used by t he P J, HUD 
holds the PJ respon sible for determining and docu menting that beneficiari e s meet the definition 
of a qualifying populatio n or, for the portion of H OME-ARP rental units no t rest ricted to 
qualifying populations, that benefici aries a re low-income.   

A PJ may use the coordi nated entry or coordinated entry process (CE) of a continuum of car e 
(CoC) for re fer rals for p r ojects and activities as de scribed below. Und er 24 CFR 578.3, a CE is 
a centr alized or coordinat ed process d esigned to co ordinate progr am particip ant intake 
assessment and provision of referrals within a defi ned area. HUD requir es each CoC to establish 
and operat e a CE with the goal of incr easing the e fficiency o f local c risis respons e sys t em s and 
improving fairness and e ase of access to resour ces , including mainstream resources. A P J m ay 
permit a CoC CE to collect information and docu mentation required to det ermine whether an 
individual or family meets the criteria o f a HOME -ARP qualifying population at any point in 
the coordinated entry pro cess, (i.e., after o r concu rrently with the assessment and in t ake 
processes ) as long as that information is no t used to rank a pe rson for HOM E-ARP assistance 
other than as spe cified by the pref eren ces or met ho d of prioriti zati on est abli shed by the PJ, in 
accord anc e with HOME-ARP requirements. If the PJ us es C E, the P J cannot require HOME -
ARP victim service providers to use the CE but may permit them to do so. 

The P J must comply with all applicable nondiscri mination and equal oppo rtunity laws and 
requirements listed in 24 CFR 5.105(a) and any ot her applicabl e fair housin g and civil rights 
laws and requi rements w hen using the following referral methods:   

i. Use of Expanded CE in HOME-ARP 

Under this ref err al metho d, a PJ may use a CE established by a CoC operating within its 
boundaries for on e or mo re projects or activities i f t he C E accepts al l HOM E-ARP 
qualifying populations eligible for those activities or projects, in accord ance with the 
prefe renc es and prio ritization, if any, established or approved by th e PJ i n i ts HOME-AR P 
allocation plan and imposed through the PJ’s written agreements. 

Before using a CoC’s CE , PJs shoul d consi der whet her t he C E cov ers t he s am e servic e ar ea 
as the HOME-ARP project or activity that would use that CE. At a minimum, the PJ must 
establish pol i ci es and pro cedures th at describ e the relationship of the geographic area(s ) 
served by the p roject or a ctivity to the geographic area(s) cov ered by th e CoC CE and 
address how the CE will provide access and implement uniform referral process es i n 
situations where a proj ect’s geographic area(s) is broader t h an t he geogr ap hi c are a(s) 
covered by th e CE. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_1105&rgn=div8
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The P J must require a pr oject or activity to use CE along with other re fer r al methods (as 
provided in section ii below) or to use onl y a proj ect / act i vi t y wait i ng l i st (as provided in 
section iii below) if: 

1. the CE does not have a s ufficient number o f quali fying individuals and families to 
refe r to the PJ for the pro ject or activity; 

2. the CE does not include all HOME-ARP qualifying populations; or, 
3. the CE fails to provide ac cess and implement unif orm refe rral p rocess es in situations 

where a proje ct’s geogr aphic area(s) is bro ader t h an t he geogr aphi c a rea (s) covered 
by the CE. 

ii. Use of CE with Other Referral Methods 

The P J may use a CoC C E wi t h addi t i onal refe rral s from outside organizati ons or project-
specific w aiting lists consi st ent wi t h HOME-AR P requi rements. If using this referral 
method, the PJ must establish o r approve any p ref erenc es or prioritiz ation criteria applied by 
a CoC CE or ot her ref err al sources. Th e PJ m ay a lso use a waiting list to receive r efe rrals 
from a CoC CE and othe r ref err al agen cies for a p roject or activity, where a CoC CE or 
refe rral agency ref ers an applicant that is placed o n the waiting list for that project or 
activity in chronological order. 

If applicabl e, a PJ must establish p ol icies and procedures fo r applying a PJ’s establ ished 
prefe renc es and method of prioritization, if any, when ac cepting dire ct ref errals f rom a CoC 
CE and other re fer ral ag e ncies and must document that such the policies an d procedur es 
were followed for ea ch a pplicant served. 

iii. Use of a Project/Activity Waiting List 

The P J may establish a w aiting list for each HOM E-ARP project or activity.  All qualifying 
individuals or families must have access t o apply f or placement on the waiting list for an 
activity or project.  Qu alifying individuals or families on a waiting list must be acc epted in 
accord anc e with the PJ’s preferences, i f any, cons i st ent with thi s Noti ce or, if the P J did not 
establish preferences, i n chronol ogi cal ord er, inso far as p ractic able. 

3. Limiting Eligibility to Subpopulations 

PJs must follow all applicable f air housing, civil r ights, and nondiscri m i nat i on requi rements, 
including but not limited to those requirements listed in 24 CFR 5.105(a).  This includes, but is 
not limited to, the Fair Housing Act, Title VI o f th e Civil Rights Act, section 504 of 
Rehabilitation Act, HUD ’s Equal Access Rule, and t he Ameri cans wi t h Disabil i t ies Act, as 
applicable.  

HOME-ARP rental housi ng or NCS may be limited to a specific subp opulat ion of  a qualifying 
population identified in Section IV.A. of this Notic e, so long as admiss i on does not discriminate 
against any prote cted cla ss under fed eral nondisc rimination laws in 24 CFR 5.105 (e.g., the 
housing may be limited to homeless households and at ris k of homelessnes s households, 

https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_1105&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_1105&rgn=div8
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veterans and their f amilies, victims of domest i c vi ol ence, dat i ng vi ol enc e, s exual ass aul t, 
stalking or human traffic king and their families). 

Recipients may limit admission to or provide a preference for HOME-AR P rental housi ng or 
NCS to households who need the spe ciali zed supp ortive services th at are p r ovi ded (e.g., 
domestic violence servi c es).  Howev er, no otherw ise eligible individuals wit h di sabi l i t i es or 
families including an individual with a disability who may benefit from the services provid ed 
may be exclud ed on the grounds that they do not have a p articular disabilit y.   

Consistent with the statutory authority under AR P , HOME-AR P NC S m ay be convert ed t o 
permanent housing under the CoC program or use d as shelters un de r the E S G program, when all 
program and f air housing and nondiscrimination requirements ar e met.  As such, HOME-AR P 
NCS may need to limit eligibility to households that are homel ess and/or at risk of 
homelessness if the shel t er wil l be conve rted to pe rm anent housi ng under t he CoC program or 
used as an em ergen cy sh elter in the ESG program. 

V. HOME-ARP ALLOCATION PLAN 

PJs develop annual actio n plans as part of their ap pli cati on for HOME fund ing.  To receiv e i t s 
HOME-ARP funds, a PJ must engage in consul t at i on and publ i c parti cip ati on processes and 
develop a HOME -ARP a llocation plan that meets the requirem ents established i n t hi s s ect i on of 
the Notice and submit it to HUD as a subs tant ial a mendment to its Fiscal Y ear 2021 annu al 
action plan.  HUD is usin g the waiver and altern ative requirement authority provid ed by AR P t o 
establish requirements fo r t he HOME-AR P al l oc at i on pl an i n t hi s Noti ce.  The HOME-AR P 
allocation plan must desc ribe how the PJ intends t o di st ribute HOME-ARP funds, including 
how it will use these funds to address the needs o f HOME-ARP qualifying populations. A P J’s 
HOME-ARP allocation p lan must include: 

• A summary of the consul tation process and resul t s of upfront consu l tation; 
• A summary of comments receiv ed through the pub lic participation process and a 

summary of any commen ts or recommendations n ot accept ed and t he r easo ns why; 
• A description of HOME -ARP qualifying populations within the jurisdi ct i on; 
• An assessment of unmet needs of e ach qu al ifyi ng populat ion; 
• An assessment of gaps in housi ng and sh elt er inve ntory, homeless assistance and 

services, and homeless ness prevent i on servic e deli very system; 
• A summary of the planne d use of HOME-ARP funds for eli gi bl e act i vi t i es based on the 

unmet needs of the qu alifying populations;   
• An estimate of the numb er of housing units for qu alifying populations t he P J wil l 

produce or p rese rve with its HOME-ARP allocation; and 
• A description of any p ref erenc es for individuals and famili es i n a particula r qualifying 

population or a segment of a qualifying populatio n. 

All the above requi red el ements of the HOME -ARP allocation plan shall be part of t he FY 2021 
annual action plan fo r pu rposes of the HOME -AR P program.  Consequently, P Js are not 
required to am end their c onsolidated plans. 
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A. Consultation 

Before dev eloping its HOME-ARP allocation pla n, a PJ must consul t wi th agenci es and servi c e 
providers whose clientele include the HOME-ARP qualifying populations to identify unmet 
needs and gaps in housin g or service d elivery sys t em s. In addition, a PJ should use consultation 
to determine the HOME -ARP eligible activities currently taking pl ac e withi n i t s jurisdiction and 
potential collaborations f or administering HOME-AR P .  This consultation will provide a basis 
for the PJ’s strategy fo r d ist ri but ing HOME-AR P funds for eligible activitie s to best meet the 
needs of qualifying popu lations. At a m i ni mum, a P J must consult with the CoC(s) serving the 
jurisdiction’s geographic area, hom eless and dome stic violence service prov iders, v eter ans’ 
groups, publ i c housi ng agenci es (P HAs), public a gencies that add ress the n eeds of t he 
qualifying populations, and public or private org a nizations that address fair housing, civil rights, 
and the needs o f persons with disabilities. S t ate PJs are not requi red to con sult with every PHA 
or CoC within the state’s boun daries; howev er, lo cal P Js must consult with all PHAs (including 
statewide or r egional PHAs) and CoCs serving the jurisdiction.  In its plan , a P J m ust describe 
its consultation process, list the organizat i ons cons ulted, and summarize the feedba ck r eceiv ed 
from these entities. 

B. Public Participation   

PJs must provide for and encourag e citizen p artici pation in the developmen t of the HOME-ARP 
allocation plan.  Befor e s ubmitting the HOME-ARP allocation plan to HUD, PJs must provide 
residents with reason able notice and an opportunit y to comment on the proposed HOME-AR P 
allocation plan of no less than 15 calend ar days. The PJ must follow its adopt ed requi rem ent s 
for “r easonabl e notice an d an opportunity to comment” for plan amendments i n i t s current 
citizen participation plan.  In addition, PJs must hold at least one public hearing during the 
development of the HO ME-ARP allocation plan prior to submitting the plan to HUD.  

For the purpos es of HO ME-ARP, PJs are required to make the following information available 
to the public: 

• The amount of HOME -A R P funds the PJ will receive.  
• The rang e of a ctivities the PJ may undertake. 

A PJ must consider any comments or vi ews of resi dents received in writing, or orally at a public 
hearing, when prep aring the HOME-ARP allocati on plan.  In its plan, a PJ m ust descri be i t s 
public participation proc ess, including any effo rts made to broaden public participation.  In its 
plan, the PJ must also i ncl ude a su m m ary of comm ents and re commendatio ns receiv ed through 
the public participation p rocess and any comment s or recommend ations not accept ed and the 
reasons why. 

Throughout the HOME-ARP allocati on plan public participation proc ess, the PJ must follow its 
applicable f air housing a nd civil rights requirements and procedu res for ef fective 
communication, acc essibility and reasonable acco mmodation for persons wi t h di sabi l i t i es and 
providing meaningful access to participation by limited English proficient (LEP) residents that 
are in its curr ent citizen p articipation plan as r equired by 24 CFR 91.105 an d 91.115. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=421e595141448deed2113991f8d0b739&mc=true&node=se24.1.91_1105&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=421e595141448deed2113991f8d0b739&mc=true&node=se24.1.91_1115&rgn=div8
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C. HOME-ARP Allocation Plan Requirements 

The HOME-ARP alloc ati on plan must describe the distribution of HOME-ARP funds and t he 
process fo r soliciting applications and/o r sel ect i ng el i gi bl e project s. The pla n must also identify 
any pref eren ces b eing established for eligible activities or proj ect s. Howev er, P Js are not 
required to identify spe ci fic projects that will be funded in the HOME-AR P allocation plan. 

1. Needs Assessment and Gaps Analysis: A PJ must evaluate the size and d emographic 
composition of qualifying populations within its boundaries and assess t he unmet needs of 
those populations.  In ad dition, a PJ must identify any gaps within its current shel t er and 
housing inventory as wel l as the servi ce d el ivery s yst em .  A P J should use current d ata, 
including point in time count, housing inventory count, or other data available through 
CoCs, and consultations wit h service provide rs to quantify the individuals and families i n 
the qualifying popu l ati ons and their need for addit ional housing, shelter, or services. A P J 
should identify and consider the cu rrent resourc es available to assist qualify ing populations, 
including congregate and non-congreg ate shelte r u nits, supportive services, TB R A, and 
afford able and p erman en t supportive rental housi ng.  A PJ m us t consi der t he housi ng and 
service n eeds of qu alifying populations, including but not limited to: 

• Sheltered and unshelte re d homeless populations; 
• Those curr entl y housed p opul at i ons at risk of homelessness; 
• Other families r equiring services or housi ng ass ist ance to pr event homeless ness; and  
• Those at gre atest risk of housing instability or in uns t abl e housi ng s i t uat i ons. 

A PJ should include data in its HOME-ARP allocation plan that descri bes t he qual i fyi ng 
populations. 

In addition, a PJ must include a nar rative des cription that: 
• Id entifies the ch aracterist ics of housing ass ociated with i nstabi lity and an i ncreas ed 

risk of homeless ness i f t h e P J will include such co nditions under HUD’s de finition 
of “other populations” as established in Section IV.A.4.2.ii.G. of this Notice. 

• Id entifies the PJ’s priorit y needs for qu alifying populations; and, 
• Explains how the P J determined the level of n eed and gaps in its shelter an d housi ng 

inventory and servic e del ivery systems. 

2. HOME-ARP Activities:  The HOME-ARP alloc a tion plan must describe how a PJ will 
distribute HOME-ARP funds in accord ance with its p ri orit y needs. The pla n must describe 
the PJ’s method for soliciting applications for funding and/or sel ect i ng dev e l opers, servic e 
providers, subrecipients and/or contractors and w het her t he P J will admi nister eligible 
activities directly.  If the PJ will provide any portion of its HOME-AR P ad m i ni st rative 
funds to a subrecipient or contractor p rior to HUD’s acc ept anc e of t he P J’s HOME-ARP 
allocation plan bec ause t he subrecipient or contra ctor is respons i bl e for t he admi ni strat i on of 
the PJ’s entire HOME-A RP grant, the plan must identify the su breci pi ent o r cont ra ct or and 
describe its role and resp onsibilities i n adm i ni s t eri ng al l of t he P J’s HOME -ARP program. 

PJs must indicate in the HOME-ARP allocation p lan the amount of HOME -ARP funding 
that is planned for each eligible HOME-ARP activity type, including administrative and 
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planning activities. In ad dition, a PJ must dem onst rat e t hat any plann ed fun ding for 
nonprofit organization op erating assistance, as des cribed in Section V I. F, n onprofit capa city 
building, and administrative costs is wi t hi n HOME-AR P l i m i t s. PJs must also include a 
narrative d escription abo ut how the char acte ristics of its s hel t er and housi ng i nvent ory, 
service d elivery system, and the needs i denti fi ed in t he P J’s gap analysis pr ovi ded a 
rationale for its plan to fu nd eligible activities. 

3. HOME-ARP Production Housing Goals:  The HOME-ARP allocation p lan must estimate 
the number of a fford able rental housing units for qualifying populations that a PJ will 
produce or suppo rt with its HOME-ARP allocation.  The plan must al so i nclude a na rrative 
about the specific affo rdable rental housing produc tion goal that the PJ hopes to achieve and 
describe how it will addr ess the PJ’s priority need s. 

4. Preferences:  The HOM E-AR P all ocation plan must i dent i fy whether t he P J intends to give 
prefe renc e to one or mor e qualifying populations or a subpopulation within one or more 
qualifying populations for any eligible activity or project. Fo r example, PJs may include a 
prefe renc e for:   

• homeless individuals and families as defi ned i n t h e ES G and C oC program s; 
• individuals with special needs or pe rsons with disabilities among qualifying 

individuals and families; 
• a specific catego ry of qu alifying indivi duals and fam i lies (e.g., chronic al l y hom el ess 

as defined in 24 CFR 91. 5).  

PJs are not requir ed to describe speci fic proj e ct s to which t he pre fer ences w i l l appl y i n the 
HOME-ARP allocation p lan.  However, a PJ must explain how the use of a preference or 
method of prioritization will address the unmet ne ed or gap in ben efits and services r ec eived 
by individuals and families in the qualifying population or cat ego ry of quali fying 
population, consistent with the PJ’s needs ass essm ent and gap an alysis.  The PJ must also 
describe how it will still address the unmet needs or gaps in benefits and se rvi ces of t he 
other qualifying populations that are not included in a preferen ce through t he use of HOME-
ARP funds. 

Prefer ences cannot violat e any applic able fair h ou sing, civil rights, and nondiscrimination 
requirements, including but not limited to those requirements listed in 24 CFR 5.105(a).  
The P J must comply with all applicable nondiscri mination and equal oppo rtunity laws and 
requirements listed in 24 CFR 5.105(a) and any ot her applicabl e fair housin g and civil rights 
laws and requi rements w hen establish i ng pref eren ces or methods of p rioritization. 

5. HOME-ARP Refinancing Guidelines:  If a PJ intends to use HOME-AR P funds t o 
refinan ce existing debt se cured by multifamily ren tal housing that is bei ng rehabi l i t at ed wi t h 
HOME-ARP funds, it must state its refinanci ng g ui del i nes i n accord anc e wi th 24 CFR 
92.206(b)(2).  Th e guidel ines must describe the co nditions un der wit h the P J will refinance 
existing debt for a HOM E-ARP rental project. At a minimum, the guidelines m us t : 

• Establish a minimum level of reh abilitation per unit or a required ratio between 
rehabilitation and re finan cing to demonstrate that r ehabilitation of HOME-ARP 
rental housing is the primary eligible activity. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=79211b6ce7a76fa29ed4acb17212c081&mc=true&node=se24.1.91_15&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_1105&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_1105&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=273620a3dcadf1c5e247ef949a4fd87c&mc=true&node=se24.1.92_1206&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=273620a3dcadf1c5e247ef949a4fd87c&mc=true&node=se24.1.92_1206&rgn=div8
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• Require a r eview of m an agement pra ctices to dem onstrate that disinvestment in the 
property has not occurred; that the long-term nee ds of the project c an be met; and 
that the feasibility of serv ing qualified populations for the minimum compliance 
period can b e demonstrat ed. 

• State whether the n ew in vestment is being made to m ain t ain current afford able units, 
creat e additional af forda ble units, or both. 

• Specify whethe r the requ ired compliance p eriod is the minimum 15 years or longer. 
• State that HOME-ARP f unds cannot be used to refinance multifamily loan s made or 

insured by any federal pr ogram, including CDBG. 

6. Substantial Amendments to the HOME-ARP Allocation Plan:  PJs must make a 
substantial amendment to the HOME-AR P al l ocat i on plan for changes i n the m et hod of 
distributing funds; to carry out an activity not prev iously described in the plan; or, to change 
the purpose, scop e, locati on, or benefi ciaries of an act i vity, including new prefe rences not 
previously described in t he plan.  In addition, the requirements fo r substantial amendments 
at 24 CFR 92.63 apply to the HOME-ARP allocati on plan for insular areas.  P Js are not 
required to mak e a substa ntial amendment to describe individual projects s e l ect ed for 
funding if the eligible act ivity is included in the PJ’s plan.  PJs m ust m ake t he proposed 
substantial amendment pu bl ic and provide for a 1 5-day public comment pe riod prior to 
submission.  Upon completion of the public comment period, PJs must subm i t substantial 
amendments to HUD in a ccordan ce with the p roce ss for submitting the HOME-AR P 
allocation plan as des crib ed in Section V.D. 

7. Certifications and SF-424:  PJs must submit the required certifications i n accord anc e wi t h 
the requirem ents in this Notice, including the foll owi ng: 

a. Affirmatively Fu rther Fai r Housing; 
b. Uniform Relocation Assistance and Real Property Acquisition Policies Act and Anti-

displacement and Relocation Assistance Plan; 
c. Anti-Lobbying ; 
d. Authority of Jurisdiction; 
e. Section 3; and, 
f. HOME-ARP specific cer tification that a PJ will only use HOME-AR P fun ds consistent 

with ARP and the HOME-ARP Notice for eligible activities and eligible costs. 

PJs must also submit the SF-424, SF-424B, and S F-424D with the HOME-ARP all ocation 
plan.   

D. Submission and Review Process 

1. HOME-ARP Submission and the eCon Planning Suite:  Upon completion of the HOME-
ARP allocation plan, a PJ must subm i t t he HOME-AR P all ocation plan to HUD.  To subm i t 
the HOME-ARP allocati on plan, PJs must follow the process in IDIS to make an 
amendment to the Fisc al Year (FY ) 2021 annu al a ction plan.  Once the FY 2021 annual 
action plan is reopen ed, a PJ must upload a Mi croso ft Word or PD F version of the plan as 
an attachment next to the “HOME-ARP allocation plan” option on the AD-26 screen (for 

https://www.ecfr.gov/cgi-bin/text-idx?SID=cbd1feb888352f3ba014a9ab66752c18&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_163
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PJs whose FY. 2021 ann ual action plan is a Ye ar 2-5 annual a ct i on pl an) o r t he AD-25 
screen (for PJs whose FY 2021 annual action plan is a Year 1 annual a ct i on pl an t hat i s part 
of the 2021 consolidated plan), unless instructed b y HUD to follow a diff erent submission 
procedur e.  PJs are not r e quired to make any othe r edits to the FY 2021 ann ual action plan 
or applicable consolidated plan screens in the eCo n Planning Suite.  For more information 
on how to upload an atta chment in the eCon Planning Suite, PJs can refer t o the eCon 
Planning Suite Desk Guide.  

2. HUD Review of the HOME-ARP Allocation Plan: The P J must submit its HOME-ARP 
allocation plan to HUD f or review in acco rdanc e with 24 CFR 91.500, as revised by this 
Notice.  Unless instructed otherwise by HUD, th e HOME-ARP allocation plan is recei v ed 
by HUD when the S F-42 4 is submitted electronically, which means that it is up l oaded i n t he 
eCon Planning Suite as an attachment on AD-25 o r AD-26 sc reen, as applicable, and the 
action plan status is chan ged to “Submitted for Review.”  HUD will review a PJ’s HOME-
ARP allocation plan to determine that it is: 

• Substantially complete, and 
• Consistent with the purposes of ARP. 

HUD may disapprov e a PJ’s HOME-ARP allocat i on pl an i n accord ance w i t h 24 CFR 
91.500(b).  HUD may als o disapprove a H OME-A RP allocation plan or a p ortion of a plan 
if HUD dete rmines that the plan is inconsistent wi th the purposes of AR P or s ubst ant ial ly 
incomplete.  A PJ’s plan is inconsist ent wi t h AR P i f i t al l ocat es HOME-AR P funds for uses 
other than a H OME-AR P eligible activity, as descr ibed in this Notice.  A PJ’s HOME-ARP 
allocation plan is substantially incomplete if: 

• The P J does not complete the required public part icipation or consul t at i on or fai l s t o 
describe those effo rts in the plan; 

• The P J fails to include the requir ed elements outlined in this Notice, including the 
amount of HOME-ARP f unds for each eligible H OME-ARP activity type; 

• The P J fails to identify and describe the responsib ilities of the su brecipient or 
contractor administering all of its HOME-ARP aw ard, if applicable; or, 

• HUD rej ects the PJ’s HOME-ARP certification as inaccurate. 

In acco rdan ce with sectio n 105(c) of NAHA (42 U .S.C. 12705(c)) and 24 C FR 91.500(a), if 
the PJ’s HOME-ARP allocation plan is not disapproved within 45 days, t he n t he pl an is 
deemed app roved 45 day s after H UD receives th e plan, and HUD sh all notify the PJ that the 
plan is accept ed.  

If HUD d etermines that t he plan is substantially i ncompl ete or th at the plan i s inconsi stent 
with ARP, HUD will notify the PJ in writing with the reasons for disapprov al, in accord ance 
with 24 CFR 91.500(c).  If a PJ’s plan is disapproved, the PJ m ay revise or resubmit t he 
plan for HUD revie w within 45 days after the first notification of disapprov al. HUD wi l l 
respond to accept or di sa pprove t he r es ubm i t t ed plan within 30 days of rec eiving the 
revisions or resubmission. 

Once HU D notifies a PJ that the plan is acc epted, t he P J m ust m ake the fina l HOME-AR P 
allocation plan available to the public in accord an ce with the same requirements in the PJ’s 

https://www.hudexchange.info/resource/2641/econ-planning-suite-desk-guide-idis-conplan-action-plan-caper-per/
https://www.hudexchange.info/resource/2641/econ-planning-suite-desk-guide-idis-conplan-action-plan-caper-per/
https://www.ecfr.gov/cgi-bin/text-idx?SID=421e595141448deed2113991f8d0b739&mc=true&node=se24.1.91_1500&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=421e595141448deed2113991f8d0b739&mc=true&node=se24.1.91_1500&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=421e595141448deed2113991f8d0b739&mc=true&node=se24.1.91_1500&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=421e595141448deed2113991f8d0b739&mc=true&node=se24.1.91_1500&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=421e595141448deed2113991f8d0b739&mc=true&node=se24.1.91_1500&rgn=div8
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current citizen particip ation plan that are followed to make the PJ’s adopted consolidated 
plan and substantial amendments available to the public, including the availability of 
materials in a form acces sible to persons with di sabi l i t i es, and translated materials in 
different langu ages to a ccommodate LEP persons , upon request . 

3. HUD Review of the HOME-ARP Allocation Plan for Insular Areas: In addition to the 
standards for review d escribed in Section V.D.2, HUD will review an insular ar ea’s H OME-
ARP allocation plan in accordan ce with 24 CFR 9 2.62.  If HUD cannot ma ke a 
determination based on t he information submitted that the HOME-ARP allocation plan 
complies with HOME-A RP allocation plan requir ements, o r i f t he eligibl e acti vi t ies 
described in the plan are not within the insular area’s manag ement cap abilit y as 
demonstrated by past per formance in hou s i ng and communi t y development programs, HUD 
will notify the insular area within 30 days of recei pt of the HOME-ARP all ocation plan that 
supporting documentati on i s needed.  The i nsula r area will have a mutually agreed upon 
period to submit the necessary supp orting informa tion or to revise the eligible activities in 
its HOME-ARP allocation plan.  

VI. ELIGIBLE ACTIVITIES 

A. Administration and Planning 

The P J may expend, fo r payment of re asonable a dministrative and planning costs, up t o 15 
percent o f its HOME-AR P allocation.  Reasonable administrative and planni ng cost s for the 
HOME-ARP program in clude: 

1. Reasonable costs of ov er all HOME-ARP program management, coo rdination, monitoring, 
and evaluation. Such HO ME-ARP costs include, but are not l i m i t ed t o, nece ss ary 
expenditures fo r the follo wing: 

a. Salaries, wag es, and rel at ed cost s of the P J’s st aff.  If a P J cha rges costs to t his category, 
the PJ may either include the entire salary and related costs al l ocable to the HOM E-ARP 
program of e ach p erson whose primary responsib ilities wit h regard t o the HOME-AR P 
program involves program administration assignments, or the prorat ed share of th e 
salary, wag es, and related costs of eac h person w hose job includes any pro gram 
administrative assignments. A PJ may only use one of these two methods. Program 
administration includes: 

i. Developing systems and schedules for complyi ng wi t h HOME-ARP progra m 
requirements, including s ystems to prevent a duplication of benefits am ong 
beneficia ries of H OME-ARP activities; 

ii. Developing interag ency agreem ents and agr eeme nts wit h ent i ties recei vi ng 
HOME-ARP funds; 

iii. Monitoring HOME-ARP activities for progr ess an d compliance with HOM E-
ARP program requir eme nts; 

iv. Preparing HOME -ARP reports and other do cuments related to the HOME-ARP 
program for submission to HUD; 

https://www.ecfr.gov/cgi-bin/text-idx?SID=51d98d57329e1e21b6ba4d7c812096ba&mc=true&node=se24.1.92_162&rgn=div8
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v. Coordinating the resolution of audit and monitoring findings on HOME-AR P 
activities; 

vi. Evaluating HOME-ARP program results ag ainst stated objectives i n the HOME-
ARP allocation plan, and 

vii. Managing or supervising perso ns whose prima ry r esponsibilities with regard to 
the HOME-ARP progra m include such ass i gnm e nt s as those described ab ove. 

b. Travel costs incur red fo r official business in carryi ng out the HOME-ARP program. 

c. Administrative services p erformed und er third part y contracts or agre ement s, including 
such services as gen eral l egal servi c es, ac counting services, and audit servi ces. 

d. Other costs for goods an d services requi red for ad mini st eri ng t he HOME-AR P program , 
such as: rental or pu rchas e of equipment, insuran ce, information systems necess a ry t o 
track and implement ben eficiari es of HOME -ARP activities i n accordance with the 
requirements of this Noti ce, utilities, o ffi ce supplies, and rent al and maintenance (but 
not purchase) of offi ce sp ace. 

e. Costs of administering HOME-ARP TB R A and HOME-AR P su pportive se rvices 
programs. 

2. Staff and over head costs of the PJ di rect l y relat ed t o carrying out a H OME-ARP project, in 
accord anc e with 24 CFR 92.207(b). 

3. The provisi on of informa tion and other resour ces t o residents and cit i zen o r gani zat i ons 
participating in the plann ing, implementation, or assessment of projects bei ng assisted with 
HOME-ARP funds. 

4. Activities to affirmativel y further fair housi ng (AFFH ) i n ac cordan ce with 24 CFR 5.151 
and the PJ’s certification as required un der this No t ice and 24 CFR 5.152. T he AF FH 
definition in HUD’s Inter im Final Rule entitled, “Restoring Affirmatively Furt heri ng Fair 
Housing Definitions and Certifications” (86 FR 30779, Ju ne 10, 2021), as a m ended, at 24 
CFR 5.151, and the AFFH certific ation requirem e nt, at 24 CFR 5.152, avai lable at 
https://www.federalr egister.gov/documents/2021/06/10/2021-12114/restoring-affirm atively-
furthering-f air-housing-d efinitions-and-certificatio ns. 

5. Indir ect costs may b e cha rged to the HOME-ARP program unde r a cost allo cation plan 
prepar ed in ac cordan ce with 2 CFR part 200, subpart E, as amend ed. 

6. Preparation of the HOM E-ARP allocation plan as required in this Noti ce.  P reparat i on 
includes the costs of publ i c heari ng, consu l tat ions, and publicati ons. 

7. Costs of complying with the applicable Fed eral requirements i n 24 CFR pa rt 92, subpart H. 
Project-specifi c environ mental review costs may be charg ed as administrative or project 
costs in accord ance with 24 CFR 92.206(d)(8) and is at the discretion of the PJ. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=3eeb7d181f48fdbc8e9079bc9a771235&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1207
https://www.ecfr.gov/cgi-bin/text-idx
https://www.ecfr.gov/cgi-bin/text-idx
https://www.ecfr.gov/cgi-bin/text-idx?node=sp2.1.200.e&rgn=div6
https://www.ecfr.gov/cgi-bin/text-idx?SID=5951fd96884f1120f9a23c27542967fd&mc=true&node=pt24.1.92&rgn=div5#sp24.1.92.h
https://www.ecfr.gov/cgi-bin/text-idx?SID=5951fd96884f1120f9a23c27542967fd&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1206
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Funds available und er th e HOME-ARP approp ria tion for administration and planning may not 
be used to pay costs attri butable to t he regul a r HO ME P rogram.  

PJs may provide all or a portion of its HOME-ARP administ rat i ve funds t o subrecipients and 
contractors that are administering activities on behalf of the P J (e.g., CoC entity, other non-
Fede ral entity), in a ccord ance with the r equirem en ts in this Notice.  However, from the 
obligation date of the HO ME-ARP funds in the HOME-ARP Grant Agreement and prior to 
HUD’s a ccept ance o f the PJ’s HOME-ARP allocation plan, a subreci pi ent or contra ctor to the 
PJ may only incur and ex pend HOME-ARP funds for eligible administrative and pl anni ng cost s 
if the subrecipient or con tractor is resp onsible fo r the use of the PJ’s entire HOME-ARP award 
and has exe cuted a HOM E-ARP written agre emen t that complies with 24 CFR 92.504 and this 
Notice.  The P J must also identify the subrecipient or contractor administeri ng the PJ’s enti re 
HOME-ARP award and describe the sub recipient or contractor’s respon sibilities in the PJ’s 
HOME-ARP allocation p lan.  

All costs must comply with the Cost Principles contained in subp art E of t he Uniform 
Administrative Requirements, Cost P ri nci pl es, and Audit Requirements for Fede ral Aw ards at 2 
CFR part 200, as amend e d (Uniform Administrative Requirements). 

Once HU D obligates the HOME-ARP funds, as de scribed in Section V III.C.2 of this Notice, the 
PJ may incur and expend up to 5 percent of its HOME-ARP allocation on eligible 
administrative and planning costs, as describ ed in this section and 24 CFR 92.207. Before 
HUD’s a ccept ance o f the PJ’s HOME-ARP allocation plan, the PJ i s only permitted to incur and 
expend HOME -ARP funds on eligible administ rat i ve and pl anni ng cost s. 

If the PJ does not submit a HOME-ARP allocation plan or if the PJ’s pl an is not accept ed wi thin 
a reason able period of time, as determined by HUD, all HOME-ARP ad ministrative and 
planning costs incurred b y the PJ will be ineligible costs and any HOME -A RP funds expended 
by the PJ must be repaid to the PJ’s HOME In vest m ent Trust Fund Treasu r y account , i n 
accord anc e with guidanc e issued by HUD.  Mor eover, if the PJ’s HOME-AR P all ocation plan 
does not identify or incl ude a descript i on of t he res ponsi bi l i t i es of the subrecipient or contr actor 
that is responsibl e for t he P J’s ent i re HOME-AR P award, i f applicabl e, t h e adm i nist rative and 
planning costs incurred o r expended by the subre c ipient or contractor will also be i nel i gi ble and 
any HOME-ARP funds expended by the PJ’s subr eci pi ent or cont r act or mu st be repaid to the 
PJ’s HOME Investment Trust Fund Treasury account, in accordan ce with guidance from HUD. 

B. HOME-ARP Rental Housing 

HOME-ARP funds may be used to acquire, reh ab ilitate, or construct afford able rental housing 
primarily for oc cupancy by households of individuals and families that meet the definition of 
one or more o f the qualif ying populations described in Section IV.A of thi s Notice (“qualifying 
households”).  Unlike the regula r HOME Progr a m, which targets HOME -assisted rental units 
based on tenant income, 70 percent o f all HOME-ARP units will admit ho useholds based only 
upon their status as qualifying households. This complicates the underw riting and operation of 
projects that include HO ME-ARP units. As a resu l t , t he requirem ent s for H OME-ARP rental 
housing provide significant flexibilities to enable HOME-ARP rental projects to remain 

https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=447222f257ec8575d265972d10c04398&mc=true&n=pt24.1.92&r=PART&ty=HTML#se24.1.92_1504
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?SID=29cf6b803e9a0ccd69fc80dbc117dbf3&mc=true&node=se24.1.92_1207&rgn=div8
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financially viable and aff ordable for th e qualifyin g populations throughout the minimum 
compliance pe riod. 

Eligible HOME-ARP ren tal housing includes “housing” as defi ned at 24 CFR 92.2, including 
but not limited to manufa ctured housing, single ro om occupancy (SRO) units, and permanent 
supportive housing.  Emergency shel t e rs, hotels, and motels (i nclu di ng those curr ently operating 
as non-congregate sh el ter), facili t i es such as nu rsing homes, residential treatment facilities, 
corre ctional fa cilities, halfway houses, and housi ng for st udents or dormitories do n ot constitute 
housing in the HOME-A RP program.  However, HOME-ARP funds may be used to acquire and 
rehabilitate such stru ctures into HOME-ARP rent al housi ng.   

Developing financi ally fe asible rental housing for qualifying households is chal l engi ng i n t he 
absence o f proje ct-based rental assistance.  Mo s t HOME-assisted r ental pr ojects rely on tenant 
rents to cover all or a por tion of the debt service a nd project oper ating costs. M ost HOME-AR P 
qualifying households will be unable to pay a rent that covers allocated debt service or 
operating costs, requiring PJs to use other techniques t o det ermi ne that HO ME-ARP units are 
afford able and that p roje cts containing HOME-A RP units are sustainable t hroughout the 
minimum compliance period.  PJs are encou rag ed to work with local PHAs and other state or 
local agen cies to obtain project-bas ed rent al assist ance fo r unit s funded wit h HOME-ARP . In 
the absenc e of such p roje ct-based r ental assistance, the HOME-ARP units for qualifying 
households may require s ubstantial capi t al i nvest m ent t hrough HOME-ARP and other Fede ral, 
state, local, or privat e so urces to eliminate debt servi ce on the units .  AR P suspended t he 
maximum per-unit subsidy limit for HOME-ARP units, enabling HOME-ARP funds t o pay t he 
entire cost to acquir e, r eh abilitate and/or construct the HOME-ARP rental u nits, eliminating the 
need for th e HOME-ARP units to support debt.  In mi xed-incom e develop m ent s, revenue from 
market rat e or higher in c ome-restrict ed units may also provide an intern al subs i dy t o cover a 
portion of the operating c osts of HOME-ARP units. 

To address thes e challen ges and maintain af forda bility, HUD is using its HOME-ARP statutory 
authority to: 

• Establish alternative rent requirements to 24 CFR 92.252(b) and ext end an owner’s 
ability to charge the maxi mum rent permissible under a rental assist anc e pr ogram (to 
units occupied by recipients of tenant -based rent al assi st ance ( e.g., Housing Choice 
Vouchers, H OME TBRA, HOME-ARP TBRA).  

• Establish a minimum compliance period of 15 y ears for all HOME-ARP r ental units 
irrespective o f the amoun t of subsidy per unit or w hether the units are acqui red, 
rehabilitated, and/or n ew ly constructed. 

• Permit the use of HOME -ARP funds to provide ongoing operating cost ass ist ance or 
capitalize a p roject op era ting cost assistance res er ve to address op erating d eficits of the 
HOME-ARP units restricted for qualifying househ olds during the compliance period.  

• Allow not more than 30 percent o f the total number of r ental units assisted with HOME-
ARP funds by the PJ t o be rest ri ct ed t o hous eholds that are low-in come as d efined in 24 
CFR 92.2 (“low-income households”).  Thes e units may only be located in projects 
containing HOME-ARP units restricted for qu alifying househol ds. The H OME-ARP 
rental units occupied by l ow-income households must operate under th e re gulations 
applicable to HOME r ent al units at 24 CFR 92.252 (i.e., be oc cupied by lo w-income 

https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_12&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_1252&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=2150bf39c6b9c866d6155ade93cc66db&mc=true&node=se24.1.92_12&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=2150bf39c6b9c866d6155ade93cc66db&mc=true&node=se24.1.92_12&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=aaf5a88224e5fdddbf4057ea8aead155&mc=true&node=se24.1.92_1252&rgn=div8
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households and bea ring a rent not great er than the lesser of a. th e F air Mark et R ent for 
existing housing for comparable units in the ar ea, as established by HUD, o r b. a rent 
equal to 30 perc ent of the adjusted income of a fa mily with annual income at 65 percent 
of median income fo r the area, as dete rmined by H UD, with adjustments for the number 
of bedrooms in the unit). 

1. Targeting and Occupancy Requirements:  ARP requires H OME-ARP act ivities to 
primarily benefit househ olds in the qualifying populations.  To improve the feasibility and 
maintain the long-term viability of projects with HOME-ARP rental un i t s f or qualifying 
households, a PJ may invest HOME-ARP funds in units t hat are not rest rict ed for oc cupan cy 
solely for qualifying pop ulations as described in t his section.  Specifically, participating 
jurisdictions must comply with the following requ irements: 

a. Targeting: HOME-ARP funds can only be invested in units rest ricted for q ual ifying 
households or low-incom e households as follows: 

i. Not less than 70 percent of the total number of rental units assi st ed wi t h HOME-
ARP funds by the PJ m ust be rest ricted fo r oc cup ancy by households that are 
qualifying households at the time of the household ’s initial occupancy; and, 

ii. Not more than 30 per cent of the total number of r e ntal units assisted with HOME-
ARP funds by the PJ m ay be rest ricted to low -inc ome households. These rental 
units do not have to be re st ricted for oc cupan cy by qualifying households, however 
rental units restricted t o l ow-income househol ds a re only perm itted in proje cts that 
include HOME-ARP units for qualifying ho usehol ds. 

b. Occupancy Requirements: 

i. Qualifying Households.  Units restricted for o ccu pancy by qualifying hous eholds 
must be occupied by hou seholds that meet the defi nit i on of a qual ifyin g population 
at the time of admission to the HOME-ARP unit.  A qualifying household a fter 
admission retains its eligibility to occupy a HOME -ARP rental uni t rest rict e d for 
qualifying populations, irrespective o f the qualifyi ng household’s chang es in income 
or whether th e household continues to meet the definition of a qualifying population.  
As such, a unit restricted for a qualifying househol d remains in compl i ance wi t h t he 
HOME-ARP unit restrict ion as long as the unit is occupi ed by a qu al i fyi ng 
household that met the definition of a qualifying population at the time of admission. 

ii.   Low-Income Households.  At initial occupancy, units restricted fo r low-income 
households must be occu pied by households that meet t he defi ni t i on of l ow-i ncom e 
in 24 CFR 92.2.  If a tena nt’s income incre ases ab ove the applicable low-in come 
limit during the compliance period, the unit will be considered temporarily out of 
compliance.  Non compliance r equires the PJ to take action in ac cordan ce with the 
rent and unit mix require ments in Sections VI.B.1 5 and V I.B.17 of this Notice, 
respectively. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=2150bf39c6b9c866d6155ade93cc66db&mc=true&node=se24.1.92_12&rgn=div8
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2. Eligible Activities:  A PJ may use HOME-ARP fu nds for acquisit i on, cons t ruction, and 
rehabilitation, including reconstruction as de fi ned i n 24 CFR 92.2, of afford able rental 
housing for qualifying an d low-income household s. Acquisi t i on of vacant l and or 
demolition must be undertaken only with respect to a part i cul a r housi ng pr oj ect i nt ended t o 
provide HOME-ARP ren tal housing within the timeframes p rovided in Se ction VI.B. o f this 
Notice.  A HOME -ARP rental project must meet t he definition of project i n 24 CFR 92.2. 

HOME-ARP funds may be used to assist one or more units i n a proj ect.  Onl y t he el i gi bl e 
development costs of the HOME-ARP units m ay be charg ed t o t he HOME -AR P program.  
Cost allocation in accord ance with 24 CFR 92.20 5(d)(1) is r equired if the assisted and non-
assisted units are not co mparable.  A fter proj ect completion, the number of HOME-ARP 
units in a project cannot be reduced.  During the HOME-ARP minimum compliance period 
and prior to the end of th e HOME-ARP budget pe riod, a PJ may invest additional HOME-
ARP funds to provide operating cost assistance bu t is prohibi t ed from i nvest ing addi tional 
HOME-ARP funds for c apital costs except within the 12 months after proj ect compl eti on.  
A qualifying ho us ehold a dmitted to a HOME-ARP rental unit may still receive HOME-ARP 
supportive servi ces o r T B R A in accordan ce wit h t he requirem ents i n this Notice.  

3. Forms of Assistance:  The P J may invest HOME-ARP funds in accord ance with the 
eligible forms of assistan ce descri bed i n 24 CFR 9 2.205(b).  Eac h P J has the right to 
establish the terms of ass ist ance, su bj ect to the H OME-ARP requirements described in this 
Notice. 

4. Minimum Amount of Assistance:  The minimum amount of HOME-ARP funds that must 
be invested in a r ental ho using project is $1,000 times the number of HOME-ARP-assi st ed 
units in the project as est ablish ed i n 24 CFR 92.205(c).   

5. Eligible Costs:  HOME-ARP funds may be used to pay for up to 100% of t he following 
eligible costs associated with the acquisition, development, and oper ation of HOME-ARP 
rental units: 

a. Development hard costs – defined in 24 CFR 92.2 06(a).   

b. Refinancing – the cost to refinan ce existing debt se cured by a rental proj ect that is bei ng 
rehabilitated with HOME -ARP funds in accord ance with 24 CFR 92.206(b) (2) and the 
PJ’s HOME-ARP refinan cing guidelines, as s t at ed in t heir HOME-AR P Al l ocat i on P l an.  

c. Acquisition – the costs of acquiring improved or u nimproved real prop erty. 

d. Related soft costs – defined in 24 CFR 92.206(d). 

e. Relocation costs – as defi ned in 24 CFR 92.206(f), 24 CFR 92.353, and des cribed in this 
Notice. 

f. Costs relating to payment of loans – If the H OME -ARP funds are not us ed to direct l y 
pay a cost specified in this HOME-AR P rent al hou si ng section, but are used to pay off a 

https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_12&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_12&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1205&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1205&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_1205&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_1206&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=2150bf39c6b9c866d6155ade93cc66db&mc=true&node=se24.1.92_1206&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1206&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1206&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1353&rgn=div8
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construction loan, bridge financing loan, or gu aran teed loan, the paym ent of principal 
and interest for su ch loan is an eligible cost only if: (1) the loan was us ed fo r eligibl e 
costs specified in this HOME-AR P rent al housi ng sect i on, and (2) the HO ME-AR P 
funds are p art of the o riginal financing for th e proj ect and the proj ect meets the 
requirements of this Noti ce. 

g. Operating Cost Assistance – A PJ may pay ongoin g operating cost assistance or 
capitalize an op er ating c ost assistance res erve for HOME-ARP-assisted uni t s rest ricted 
for occup ancy by qu alifying populations in a project where th e PJ determin es in its 
underwriting that the res erve is ne cessary to main tain the HOME-ARP units’ l ong-term 
operational f easibility.  However, HOME-ARP fu nds cannot be used for b oth a 
capitalized ope rating cost assistance reserv e and o ngoing payments for ope rat i ng cost 
assistance during the min imum compliance period .  The allowable amount of the rese rve 
shall not exceed the amo unt determined by the PJ t o be necess ary t o provi d e operat i ng 
cost assistance fo r HOM E-ARP units restricted fo r occupan cy by qualifyin g populations 
for the 15-year H OME-A RP minimum compliance period.   

The oper ating cost assistance r eserv e for HOME-ARP units for qualifying households 
must be held by the proje ct owner in a s eparate interest-bearing account an d sized, based 
on an analysis of projected deficits rem aining a ft er the expect ed payments t oward r ent 
by qualifying households are applied to the units’ share of op erating costs.  Funds i n a 
capitalized ope rating cost assistance reserv e can o nly be drawn to add ress operat ing 
deficits associated with HOME-ARP units restricted for occupancy by th e qualifying 
populations. A PJ m ust use t he defini t i on of oper ati ng cost s in this Notice in its 
calculation of ope rating deficits to determine the amount of HOME-ARP f unds needed 
for an ope rating cost assi stance reserv e or when providing operating cost as si st ance. 
Unexpended op er ating cost assistance res erve amounts remaining at the en d of th e 
minimum compliance period must be returned in accord anc e with Section V I.B.24 of 
this Notice. 

A PJ may provide  operating cost assistance t o a H OME-AR P rent al proj e ct t o cover an 
operating defi cit associat ed with HOME-ARP units restricted for o ccup ancy by 
qualifying households except for wh en an op eratin g cost assistance reserv e is already 
established for the proj ect.  Operating cost assistance committed to a project cannot be 
provided beyond the H O ME-ARP budget period, as described i n Se ction VIII.C.4 of this 
Notice.  

Operating costs include costs for admini s t rative ex penses, prope rty m anage ment fees, 
insurance, utilities, property taxes, and mainten anc e of a unit that is designated as a 
HOME-ARP-assisted uni t and required to b e occu pied by a qualifying hous ehold. .   
Operating costs must be reasonabl e and approp ri at e for t he are a, s i ze, popul at i on(s) 
served, and typ e of proje ct.   

Project administrative ex penses incl ude pay rol l cos t s, which are gross s alar ies and 
wages paid to employees assigned to the property, including payroll taxes, em pl oyee 
compensation, and empl oyee ben efits; employee education, training, and t ravel; 
advertising; and general administrative costs which are costs fo r goods and services 
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required fo r administrati on of the housing, including rental or purch ase of equipment, 
supplies, legal charg es, b ank charg es, utilities, telephone/internet services, i nsu rance, 
and other administrative costs that are reasonabl e and cust omary fo r the ge neral 
administration of a rental unit occupied by qualify ing populations.  HOME-ARP permits 
the pro-rat ed staffing costs of a Resident Services Coordinator to be included in t he 
operating costs allocat ed to a HOME-ARP unit for low-income or qualifyin g households 
if such costs are not already paid by another so ur c e.  Typical l y, t he rol e o f a R esi dent 
Services Coordinator is t o arrang e community act ivities for resi dent s and li nk resi dents 
to outside service ag enci es as need ed. 

A property man agement fee includes th e total fee paid to a managem ent ag ent by the 
owner fo r the day-to -day management of a HOME -ARP rental unit restricte d for 
occupan cy by qualifying populations. A managem ent agent must cover its cost s of 
supervising and overs eei ng operations of a HOM E-AR P uni t out of th e fee they re ceive. 

A rese rve fo r repla cemen t must be based on the useful life of each major sy stem and 
expected repla cement co st in a HOME-ARP proje ct. Scheduled payments t o a rese rve 
for repla cement o f major systems included in the operating costs allocat ed to a HOME-
ARP  unit restricted for a qualifying hous ehold may be made f rom the oper ating cost 
assistance r eserv e. A reserve for replacement allocated to the HOME-ARP units may 
also be capitalized in the initial year of the minimum compliance period o f the HOME-
ARP units.  HOME-ARP funds cannot be us ed to both capitalize a reserve for 
replac ement and provid e payments to the rese rve f or replacement f rom a capitalized 
operating res erve du ring the minimum compliance period. 

Supportive services costs are not eligible operating costs of HOME-AR P u nits, however, 
qualifying households occupying HOME-ARP ren tal units may receive su p port i ve 
services through the HOME-ARP su pportive serv ices eligible activity. 

6. Prohibited Activities and Fees:  HOME-ARP ma y not be used for any of t he prohibited 
activities, costs or fees i n 24 CFR 92.214, as revis ed by the Appendix to this Notice.  

7. HOME-ARP Funds and Public Housing: HOME-ARP funds must be used in acco rdance 
with the requirements in 24 CFR 92.213(a)-(c). 

8. Commitment:  The affor dable housi ng requirem e nts in the definition of Commitment in 24 
CFR 92.2, including the provisions in (2) Commit to a specific local project, apply to rental 
housing units assisted with HOME-ARP funds.  This i ncl udes but is not limited to the 
requirements that the PJ and project own er hav e an executed l egally binding written 
agreem ent under whi ch HOME-ARP assistance will be provided to the owner fo r an 
identifiable project fo r w hich all necess ary finan ci ng has been se cur ed, a bu dget and 
schedule hav e been estab lished, and underw riting has been complet ed and under which 
construction is scheduled to start within 12 months of the agre em ent date. 

9. Maximum Per-Unit Subsidy and Limitations on Costs:  The maximum per-unit subsidy 
established in NAHA do es not apply to HOME-A R P uni t s. P Js may pay up to 100 percent 
of the eligible and r eason able HOME-ARP costs allocated to a HOME-ARP unit, including 

https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_1214&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=aaf5a88224e5fdddbf4057ea8aead155&mc=true&node=se24.1.92_1213&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_12&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_12&rgn=div8
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operating cost assistance associated with units rest ri cted for occupan cy by qualifying 
households.  All costs paid by HOME-ARP funds must comply with the requirements of 
this Notice and the Cost Principles at 2 CFR part 200, subpart E of the Uni form 
Administrative Requirements, as am ended. 

10. Underwriting, Subsidy Layering:  Before the PJ can commit HOME-AR P funds to a 
project, it must evaluate t he project to dete rmine the amount of HOME-ARP capital subsidy 
and operating cost assistance ne cessary to p rovide quality affordabl e housing that meets the 
requirements of this Noti ce and is finan cially viab le throughout the minimum 15-year 
HOME-ARP compliance period.  The P J must evaluate the project in accordance with 
underwriting and subsidy layering gu i deli nes it ha s developed fo r HOME-ARP proj ects. 

The P J’s project underwriting must include an in-depth review o f underlyi ng project 
assumptions, development so urces and uses, and projected ope rating inco me and expens es, 
and the project ’s long-ter m financial viability to determine the project’s ne ed for HOME -
ARP assistance while preventing over-subsidizatio n of the proj ect. H UD an ticipates that 
project develop ers will re ly on Low-Income Housing Tax C redit (L IHTC) f inanci ng, 
HOME funds, Housing T rust Fund grants, proj ect-based vouche rs, project-based rent al 
assistance, operating cost reserv es, s tat e or l oc al so urces, or a combination of these and 
other resour ces to creat e a feasibl e HOME-AR P p roj ect and m ai nt ai n com p l i ance wi t h 
HOME-ARP requirem en ts. HOME-ARP units for qual i fyi ng hous ehol ds t hat do not receiv e 
a commitment of project-based vouche rs or proj ect-based rent al assist ance m ay requi re both 
deep c apital subsidy and operating cost assistance to remain financially sust ainable for th e 
minimum 15-year HOM E-ARP compliance pe riod. Howeve r, t he P J, t hrough its 
underwriting, must also determine that the HOME -ARP capital and operating subs i di es do 
not result in over-subsidization of the project. 

To secure HOME-AR P r ental units for qualifying households, HOME-ARP funds may be 
invested in differ ent type s of projects, i ncludi ng p erm anent supportive hou sing, mixed-
finance affo rdable housin g, and market-rate p rojects.  While the viability of the HOME-
ARP units is the PJ’s pri m ary concern, i t must not l i m i t its underwri t ing anal ysi s to the 
HOME-ARP units. The long-term viability of HOME-AR P uni t s i s contingent upon the 
financial he alth of the ent ire project.  PJs must therefore t ake a holistic app roach to 
underwriting that examin es the over all feasibility of the entire proj ect to de termine that the 
property will be finan cial ly sustainable for the duration of the 15-year HOME-AR P 
compliance pe riod.  

For proje cts that will receive oper ating cost assistance through a capitalized operating cost 
assistance r eserv e or on-going operating cost assi stance for a sp e cifi c pe ri od, the on-goi ng 
operating cost assistance or operating cost assistan ce res erve mus t be in cluded i n the 
underwriting.  Unless pla ced into an oper ating cos t assistance res erve, op er ating cost 
assistance committed to a project fo r a spe cific period cannot be provid ed beyond the budget 
period, as des cribed in Section V III.C.4. o f this Notice.  HOME-ARP units that have 
commitments for a form of project-b ased rental as sistance must be underw r i t t en wit h t he 
projected r ental assistance and not with operating cost assistance.  An op erating cost 
assistance r eserv e must be sized bas ed on an an aly sis of project ed ope rati ng defi ci t s 

https://www.ecfr.gov/cgi-bin/text-idx?node=2:1.1.2.2.1.5&rgn=div6
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remaining afte r the exp ec ted payments toward r ent by qualifying ho useholds are applied to 
the HOME-ARP unit's share of op erating costs.  While a PJ may offe r on-going project 
operating cost assistance instead of providing an o perating cost assistance reserve, it m ay 
find this approach mak es it more difficult to devel op HOME-ARP units. 

a. Underwriting and Subsidy Layering Guidelines:  PJs must develop standard ized 
underwriting guidelines f or HOME-ARP rental p r ojects. These guidel ines m ust provi de 
for under writing that accommodates and is appro pri at e for di f fer ent t ypes of proj ects .  
For ex ample, a stand ard market analysis does not provide the necess ary d at a for a 
project whe re 100% o f the units are r estricted as p ermanent su pportive hou sing for 
qualifying populations.  In contrast, if a mixed-in c ome property r elies on rental i ncome 
from market-rate units to subs i di ze t he operat i ng c ost s of permanent suppor t i ve housi ng 
units for which little or no tenant-paid rental inco me is project ed, t hen a m arket study 
confirming that the prop osed market r ents are ach ievable is need ed t o dem onst rat e t he 
long-term financial viabil ity of the project. 

PJs with existing HOME rental underwriting standards may use th es e st and ards as the 
foundation for their H O ME-ARP underwriting guidelines, but al l P Js are requi red to 
develop and implement s tandardized und erw riting guidelines for HOME-A RP that 
require the following: 

i. An examination of the so urces and us es of funds f or t he proj ect and a det er m i nat i on 
that costs are ne cessa ry and reasonabl e.  In ex amining a project’s propos ed sources 
and uses, a PJ must determ i ne t he amo unt of HO ME-ARP development subsi dy 
required to fill the gap b e tween other committed funding sources and the cost t o 
develop the proje ct.   

A developer fe e is a per mitted development cost under the HOME -ARP program , 
but the PJ must review the fee and determine that it is reaso nable.  A P J ma y set 
limits on the developer fee and other fees (e.g., ass et m anagem ent fee, prop erty 
management f ee) to be p aid by HOME-ARP fund s that differ from other fu nding 
sources (e.g., LIHTC und erwriting standards ). 

ii. An assessment of the current market d emand for t he proposed proj ect. 
(1) For HOME -ARP units for qualifying household s , a market ass essm ent is not 

required.  Rathe r, the PJ can demonstrat e that there is unmet need among 
qualifying populations for the type of housing pro posed through thei r gap 
analysis, CoC data, public housing and affordable housing wai ting li st s, point-
in-time surveys, housing inventory count, or other relevant dat a on the ne ed for 
permanent housing for th e qualifying populations. 

(2) For proje cts containing u nits restricted for occupancy by low-income 
households or market-rat e households, the PJ must conduct a mark et 
assessment in acco rdance with 24 CFR 92.250(b)( 2).  A third-party ma rket 
assessment completed by the developer o r another funder meets this 
requirement, but the PJ must review the assessm ent and provide a written , 
dated ackno wledgement t hat it accepts the assess m ent ’s fi ndi ngs and 
conclusions.  The mark et assessment and the PJ’s written, dated 

https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1250&rgn=div8
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acknowledg ement must be retained for r ecordk eep ing purposes. 

iii. Review of and d etermina tion that the developer’s experien ce and financial capacity 
are satisf actory bas ed on the size and complexity o f the project.  When ass e ssing the 
developer, the PJ must review, at minimum, prior experien ce with similar p rojects 
and the cur rent c apacity t o develop the proposed p roject.  When d eterminin g 
whether the d evelope r ha s the financial c apacity to undertake the p roject, th e PJ 
should examine financi al statements and audi t s t o det erm i ne t he dev el oper ’ s net 
worth, portfolio risk, pre-development funding, an d liquidity. 

iv. Firm written finan cial co mmitments for the project. 

v. A car eful revi ew of the p roject’s operating budget , including the basis for 
assumptions, projections of a proje ct’s net oper ating income, and re asonabl y 
expected chang es in revenue and exp enses duri ng t he mi ni m um com pliance peri od, 
to determine if any H OME-ARP-funded ope rating cost assistance is nec ess ary and if 
applicable, an op erating cost assistance reserv e is sized appropri ately.  Ope rati ng 
income of the proje ct must be sufficient to cover o perating expens es t hroug hout t he 
minimum compliance period.  For HOME -ARP units for qualifying ho useholds, the 
proforma or budg et projections shoul d i ncl ude any ant i ci pat ed ongoi ng oper at i ng 
cost assistance or d raws from an oper at i ng cost assistance res erve, if applica ble, that 
will offset operating de ficits associ at ed wi t h t hos e uni t s t o demonst rate suff icient 
operating support. 
(1) If project -based vou chers or project-b ased r ental assistance is or wi ll be 

award ed, this analysis must include that rental ass i st ance rev enue b ecaus e 
operating cost assistance cannot be used for units f or quali fyi ng househol ds wi t h 
project-bas ed vouche rs o r project-b ased r ental ass istance. 

(2) A PJ’s underwri t i ng st an dards m ay permit proje ct s to generate reason able net 
operating income throug hout the minimum compliance period. Howev er, 
HOME-ARP operating c ost assistance may only b e used to offset op erat i ng 
deficits, in acco rdance wi th the requirements of t hi s Not i ce.  Net ope rati ng 
income resulting from H OME-ARP operating cos t assist ance is not perm i t t ed 
and must be prohibited in the written agr eement be tween the pa rticipating 
jurisdiction and the owner. 

vi. An assessment of the pro ject’s over al l vi abi l i t y t hrough t he mi ni m um com pliance 
period based on the hous eholds (i.e., qualifying h ouseholds, l ow-i ncom e h ouseholds, 
market-r ate households) i t will serve. 

11. Property Standards: HOME-ARP rental units must comply with all property standards 
applicable to rent al proje cts required in 24 CFR 9 2.251 paragr aphs (a ) new construction, (b) 
rehabilitation projects, (c)(1) and (2) acquisition of standard housing, ( e) m anufact u red 
housing, and (f) on-going property condition stand ards.   

12. Determining Household Income:  The P J must require all HOME-ARP un its to be 
restricted fo r eligible hou seholds (i.e., either qu alifying or low-i ncom e hous ehol ds) 

https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1251&rgn=div8
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throughout the minimum compliance pe riod.  Qua lifying households are eli gible for 
admission to HOME-ARP rental unit s so l ely by meeting the definition of o ne of the 
qualifying populations (i.e., HOME-ARP does not impose i ncom e rest ri ct i o ns on units 
restricted fo r  qualifying populations).  If there is no income requirement in the qualifying 
population’s definition, a PJ is no t requi red to perf orm an initial determination of household 
income exc ept as necessary to determine an affo rd able rental contribution by the qualifying 
household or to establish eli gi bi l i t y for anot her fun di ng s ource i n t he uni t t hat i m poses 
income restrictions (e.g., LIHTC).  Ea ch subseque nt year during the compliance p eriod, 
starting 1 year a fter initia l occupancy, th e PJ must use the definition of annu al income as 
defined in 24 CFR 5.609 to examine the income of qualifying ho useholds to determine the 
household’s contribution to rent.  For low -income households, t he P J m ust use the definition 
of annual income as defi ned in 24 CFR 5.609 to examine the household’s i ncome at initial 
occupan cy and e ach subs equent year during the co mpliance period to determine the 
household’s ongoing income el i gibili t y and applicable rental contribution. 

a. Qualifying populations: For purpos es of establish ing the qualifying househol d’s rental 
contribution after initial occupan cy, a PJ must exami ne a HOME -AR P qual i fyi ng  
household’s income using 24 CFR 92.203(a)(1 )(i) or (iii), starting 1 year af ter initial 
occupan cy.  Each y ea r d uring the minimum compliance period, the o wner must examine 
the household’s annual i ncome in accordan ce wit h any one of the options i n 24 CFR 
92.203(a)(1 ) specifi ed by the PJ. A project owner who re-examines ho us eh ol d incom e 
through a statement and certific ation in accord anc e with 24 CFR 92.203(a) (1)(ii), must 
examine the income o f e ach household, in ac cord ance with 24 CFR 92.20 3(a)(1 )(i), 
every sixth yea r of the co mpliance period.  Othe rw ise, an owner who ac cept s the 
household’s statement an d certification in accord ance with 24 CFR 92.203( a)(1) (ii) is 
not required to ex amine the household’s income u nless there is eviden ce th at t he 
household’s written statement failed to completel y and accurately state in formati on 
about the household’s size or income.  

b. Low-income Households:  In acco rdan ce with 24 CFR 92.252(h), the inco me of ea ch 
low-income household m ust be determined initially in accord ance with 24 CFR 
92.203(a)(1 )(i), and ea ch year following the initial determination during the minimum 
compliance pe riod in acc ordance with any one of t he options in 24 CFR 92.203(a)(1 ) 
specified by the PJ. An owner who re-examines household income throug h a st at em ent 
and certifi cation in acco r dance with 24 CFR 92.2 03(a)(1 )(ii), must examin e the income 
of each hous ehold, in ac c ordance with 24 CFR 92.203(a)(1 )(i), ev ery sixth year of th e 
minimum compliance period.  Otherwise, an own er who a ccepts the hous ehold’s 
statement and certificatio n in accord ance with 24 CFR 92.203(a)(1 )(ii) is n ot required to 
examine the household’s income unless there is ev idence that the househol d’s writt en 
statement failed to compl etely and accurately state information about the household’s 
size or income. 

c. Households Assisted by Other Programs:  Notwithstanding paragr aphs (a ) and (b), if a 
family is applying for or living in a HOME-ARP-assisted rental unit, and t he unit is 
assisted by a Feder al or State project bas ed rent al s ubsi dy t hen a P J must accept a public 
housing agency, se ction 8 project owner, or CoC recipient or subrecipient’s 
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determination of the f amily’s annual income and a djusted income under tha t program’s 
rules and does not need to obtain source docum en t ati on in accordan ce with 24 CFR 
92.203(a)(1 ) or c alculate the annual income of th e family.  If a f amily is applying for or 
living in a HOME-ARP rental unit, and the family is ass i st ed by a Fed eral t enant-bas ed 
rental assistance program (e.g. housing choice vou chers) then a PJ may cho ose to accept 
the rental assistance prov ider’s dete rmination of the family’s annual and adj ust ed 
income under that prog ra m’s rules without need fo r review und er 24 CFR 9 2.203(a)(1 ). 

13. Rent limitations:  This Notice establishes rent limits for HOME-ARP uni t s rest ricted for 
qualifying populations and for units that may be restricted for lo w-incom e h ouseholds. 

a. Units Restricted for Occupancy by Qualifying Households: In no case can the HOME-
ARP rents exceed 30% o f the adjusted income of a household whose annu al income is 
equal to or less than 50% of the median income fo r the area, as d etermined by HUD, 
with adjustments for number of bedro oms in the unit.  HUD wi l l publ i s h the HOME-
ARP rent limits on an annual basi s .   

Notwithstanding the foregoing, a unit that receive s a Fed eral or st ate project-based r ent al 
subsidy and is occupied by a quali fying househol d that pays as a cont ri but i on t o rent no 
more than 30 per cent of t he household’s adjusted i ncome, may ch arge the rent allowable 
under the Fede ral or state project-bas ed rent al subsidy program (i.e., t he t en ant rent al 
contribution plus the rental s ubs i dy all owable und er that progr am).  If a ho usehold 
receiv es tenant-b ased r en tal assistance, the rent is the rent pe rm i ss i bl e under t he 
applicable r ental assistan ce progr am (i.e., the ten ant rental contribution plus the rental 
subsidy allowable under that rental assistance pro gram). 

The rent limits for HOM E-ARP units for qualifying households include the rent plus t he 
utility allowance established pursuant to Section V I.B.13.d of this Notice. 

b. Rent limitations – low-income households: HOM E-ARP rental units occu pied by low-
income households must comply with the rent limitations i n 24 CFR 92.252(a) (i.e., th e 
lesser of the Fair M arket Rent for existing housing for compar able units in the area, as 
established by HUD, or a rent equal to 30 percent of the i ncom e of a fami l y at 65 
percent o f median incom e for the are a, as det ermined by HUD, with adjust ments for 
number of bed rooms in the unit).  Notwithstanding the foregoing, wh en a h ousehold 
receiv es a fo rm of Feder al tenant-based r ental assi stance (e.g., housing choice vouch ers), 
the rent is the rent pe rmissible under the applic able rental assistan ce prog ram (i.e., the 
tenant rental contribution plus the rent subsidy allowable under th e rent al assistance 
program).  Th e rent limits for low-income hous eh olds apply to the rent plus t he uti l i t y 
allowance established pu rsuant t o Section V I.B.13.d of this Notice. 

c. Rent limitations – Single Room Occupancy (SRO) Units:  A HOME-ARP re ntal project 
may consist of SRO units.  For the purpos es of HO ME-ARP rental, a SRO unit is 
defined as a unit that is the primary resi denc e of t he occup ant(s) and m ust at l east 
contain sanitary f acilities but may al so contain foo d prepar ation facilities. A project’s 

https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_1203&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_1203&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=26a9688d45fe6fb22c4b6c73cd6ac83a&mc=true&node=se24.1.92_1203&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=aaf5a88224e5fdddbf4057ea8aead155&mc=true&node=se24.1.92_1252&rgn=div8
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designation as a SRO can not be inconsistent with the building’s zoning and building 
code classific ation.   

If the SRO units have both sanitary and food pr epa ration facilities, the maxi mum 
HOME-ARP rent is base d on the zero -bedroom f air market rent.  If the SRO unit has 
only sanitary facilities, the maximum HOME-ARP rent is based on 75 percent of the 
zero-b edroom f air mark e t rent. The rent limits for SRO units m ust al so include the 
utility allowance established pursuant to Section V I.B.13.d of this Notice. 

d. Initial Rent Schedule and Utility Allowance:  The P J must establish maximum 
allowances for utilities and services an d update th e allowances annual l y.  T he P J m ay 
adopt the utility allowance schedule o f the PHA. 

The P J must review and approve the H OME-ARP rents proposed by the o wner, subj ect 
to the HOME-ARP rent l imitations.  For HOME-ARP units where the tenant is payi ng 
utilities and services (e.g. , trash col l ection), the PJ must det erm i ne t hat t he r ent for t he 
unit does not exceed the maximum rent minus the monthl y all owance for u t i liti es and 
services.   

14. Tenant Contribution to Rent – Qualifying Households:  The PJ must determine that the 
qualifying household’s c ontribution to rent is affordable to the qualifying h ousehold based 
on a determination of the household’s income.  If t he household is receiving project-bas ed 
or tenant-bas ed rent al ass istance, the household cannot be required to contrib ut e more 
towards rent than the am ount permitted by the req uirements of the applicab le rental 
assistance prog ram (See Section V I.B.13.a of this Notice).  If a qualifying h ousehold is not 
receiving proj ect-bas ed o r tenant-bas ed rent al assistance and cannot contrib ute any income 
toward rent, o r the contri bution is insufficient to cover the unit rent, the pro ject owner may 
draw f rom the project’s o perating cost assistance reserve if p roject ed rental revenue minus 
the operating costs of the unit resul ts i n a defi ci t .  If an ope rating cost assistance r eserv e was 
not capitalized at proj ect completion: 

• The P J may provide ong oing HOME-ARP operat ing cost assistance to cov er the 
operating defi cits associated with units occupi ed by qual i fyi ng househol ds, subject 
to the requirements in this Notice.  

• The qualifying househol d may rec eive HOME -A RP TBRA to remain housed in the 
HOME-ARP rental unit or the PJ may offer, in co njunction with a qualifying 
household’s admittance i nto a HOME-ARP rental unit, a simultaneous awar d of 
supportive servi ces t o t he qualifying household in accord anc e wi t h Section V I.D of 
this Notice.  Any provision of supporti ve servic es must comply with all requirements 
of Section V I.D. of th e N otice and the PJ’s policies and procedu res.  

• Operating cost assistance, HOME-ARP TBRA, and supporti ve services fun ds 
committed to a project ca nnot be provided beyond the budget period for th e HOME-
ARP funds, as descri bed i n Section VIII.C.4 of this Notice. 

15. Changes in Income and Over-income Households:   
A household that met t he definition of one of the HOME-AR P qualifying populations at 
initial occupancy and wh ose annual income at the time of income re-certifi cation is above 
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50 percent o f median inc ome for the a rea but at or below 80 per cent of the median income 
for the ar ea must pay the rent specified in 24 C FR 92.252(a). 

HOME-ARP-assisted uni ts restricted for low-inco me households continue to qualify as 
HOME-ARP rental housi ng despite a tempora ry n oncom pl i ance c aused by i ncreas es i n t he 
incomes of existing households i f act i ons satisfact ory to HUD ar e taken so that all vacanci es 
are filled in a ccord anc e with HOME-ARP requir ements until the noncompliance is 
corre cted. 

A qualifying or low-inco me household that is no t low-income at the time o f income re -
certific ation (i.e., whose i ncome is above 80 pe rc ent of t he m edian incom e for t he ar ea ) 
must pay rent that complies with the over income regulatory requir ements at 24 CFR 
92.252(i)(2), which in cludes requirem ents applica ble to HOME units that also have L IHTC 
restrictions. 

16. Unit Designation:  The P J must determine the number of HOME -ARP units in the project 
restricted fo r  qualifying households and low-inco me households, respe ctively, and whethe r 
the units are fixed o r floating units at the time of project com m i t m ent .  The total number of 
HOME-ARP rental units restricted fo r occup ancy by qualifying households and the total 
number of HOME -ARP rental units restricted fo r low-income households must be i dent i fi ed 
as separ ate totals in the written agreement.  In a project containing HOM E-ARP and other 
units, the PJ must desi gnat e fixed or floating HO ME-ARP units in accord ance with 24 CFR 
92.252(j). The PJ must maintain this uni t mix t hroughout t he com pl i ance p eriod. 

17. Maintaining Unit Mix: At the time of admission to a HOME-ARP rental u nit, a household 
must meet the definition for at least one qu alifyin g population or be deter mined to be a low-
income household, depen ding on the applicable H OME-ARP restriction on the rental unit to 
which it is being admitted and in acco rdance with the written agreement.  

For HOME -ARP rental u nits restricted for o ccupancy by qualifying populations, a 
household that meets the definition of a qualifying population at the time of admission 
retains its eligibility to occupy a HOME -AR P rent al unit rest ri cted for o ccu pancy by 
qualifying populations, irrespective o f chang es in income or wheth er the ho usehold 
continues to meet the def inition of a qualifying population after initial occu pancy. As an 
example, a household tha t qualifies as “Homeless ” at adm i ss ion does not meet the Homeless 
definition once the house hold occupies a H OME-ARP unit but remains a qualifying 
household and is eligible to remain in a HOME-A RP rental unit restricted for qualifying 
populations. Incom e determinations for qual i fyi ng households are the refo re only for 
purposes of establish i ng a qual i fyi ng household’s rental contribution as des cribed in Section 
V I.B.15 of this Notice an d not for maintaining con tinued eligibility in the HOME-ARP 
program. In a project wit h floating units, PJs are encouraged but not required to shift the 
HOME-ARP qualifying po pulation designation to another unit to serve ano ther qualifying 
household if the househo ld’s income subsequently is certified to be at or ab ove 80 percent 
AMI and the household n o longer meets the de finition of any qualifying pop ulation.   

https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1252&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1252&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1252&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1252&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1252&rgn=div8
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For HOME -ARP rental u nits restricted for o ccupancy by low-income hous eholds, u ni ts will 
be consider ed tempora rily out of compliance if th e household’s income increases above 80 
percent o f ar ea median in come. The r equirements for cor recting any non co mpliance using 
vacan cies or r edesignatio n of units depends on wh ether the HOM E-ARP re ntal units are 
fixed or floating and wh e ther other funding sour ces (e.g., LIHTC) impose i ncome or other 
restrictions on the units. P l ease note, in ac cordan c e with the requir ements in 24 CFR 92.253 
and in Section V I.B.19.c, an incre ase in a ten ant’s income does no t const it ut e good cause to 
evict or refuse to ren ew a tenant’s lease, reg ardless of program requi rem ents ass ociated with 
other funding sources such as L IHTC.  In addit i on, com pl i ance wi th unit r est ri ct i ons for 
low-income households requires adjus t m ent of r ent s as described in Section V I.B.15 of this 
Notice.  

18. Minimum Compliance Period:  HOME-ARP-as sisted units must comply with the 
requirements of this Noti ce for a minimum period of 15 years, irrespe ct i ve of th e amount of 
HOME-ARP funds inves ted in the project or the a ctivity being undertaken.  A PJ may 
impose a longer complia nce period but should plan for the project’s finan cial feasi bilit y for 
the longer period without HOME-ARP funds. Th e PJ m ay not use HOME -ARP funds to 
provide oper ating cost as sistance, including a capit ali zed oper ating cost ass istance res erve, 
to cover de ficits during a PJ’s extended compliance period. 

If a proje ct-bas ed rent al a ssistance Housing Assistance Payments (HAP) co ntract is awa rded 
to a HOME-ARP rental p roject, a PJ must impose a minim um com pl i ance peri od t hat i s t he 
greate r of 15 ye ars or the term of the HAP contract. PJs are als o encou rage d t o extend 
restrictions for occupan c y of the HOME-ARP uni ts in accordan ce with the requirements in 
this section to match the term of eligible HAP con tract ren ewals.  

The provisi ons at 24 CFR 92.252(e)(1) -(4) apply, including the requireme nt that the PJ must 
impose the HOME-ARP rental requir ements throu gh a deed restriction, cov enant running 
with the land, legally binding agreement restrictin g the use of the prop erty and reco rded on 
the property in a ccord anc e with State reco rdation laws, or other m echani sm s approved by 
HUD.  The chart providi ng minimum affordability periods based on r ental housing activity 
that is contained in 24 C FR 92.252(e) do es not ap ply.  The enfor ceabl e rest riction must 
provide that units assisted with HOME-ARP compl y wi t h t he requi rem ent s of th i s Notice 
throughout the minimum 15-year compliance p eri od, including: 

a. Units restricted for qu alifying populations must be occupi ed by househol ds t hat met the 
definition of a qualifying population at the time of initial occupancy.  The h ousehold’s 
contribution toward rent during t hi s period m ust be affo rdable in a cco rdanc e with 
Section V I.B.14 of this Notice.  The r ents for these units must comply with the rent 
limitations established in t hi s Noti ce, i ncl udi ng t he rent provi si ons specifi e d in 24 CFR 
92.252(i)(2) fo r househol ds whose income increas es above 80 p ercent of ar ea median 
income and whose contri bution to rent complies with the requirements in Section 
V I.B.15.   

b. Units available for low-income households m ust be cont i nuousl y occupied by 
households who are in co me eligible. The rents fo r these units must comply with the rent 

https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1252&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=aaf5a88224e5fdddbf4057ea8aead155&mc=true&node=se24.1.92_1252&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=aaf5a88224e5fdddbf4057ea8aead155&mc=true&node=se24.1.92_1252&rgn=div8
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limitations established in t hi s Noti ce, i ncl udi ng t he rent provi si ons specifi e d in 24 CFR 
92.252(i)(2) fo r househol ds whose income increas es above 80 p ercent of ar ea median 
income.   

c. The unit s must comply with the ongoing property condition standards of 24 CFR 
92.251(f) throughout the compliance pe riod as de monstrated by an on-site inspection 
within 12 months of project completion and an on -site inspect i on at l eas t o nce ev ery 
three ye ars ther eaft er as r equired by 24 CFR 92.50 4. 

d. Each household that oc c upies a HOME-ARP unit has an executed lease th at com pl ies 
with the tenant protectio ns required in Section V I.B.19 of this Notice. 

19. Tenant Protections:  PJs must verify that each h ousehold that occupies a HOME-ARP 
assisted unit has an executed lease that complies with the tenant protectio n requirements of 
this Notice.  The lease m ust be either be b etween t he project own er and th e household or 
between the p roject own er and a HOME-ARP sp onsor with a sublease b et ween t he 
qualifying household and HOME-ARP sponsor.  A HOME-ARP sponsor is a nonprofit 
organization that provide s housing or supporti ve services to qualifying hou seholds and 
facilitates the leasing of a HOME-ARP rental unit to a qualifying household or the use and 
maintenance o f HOME-ARP TBRA by a qualifying household. P Js may permit a HOME-
ARP sponsor to lease a HOME-ARP uni t from a n owner or execut e a m as t er lease with the 
owner of a HOME-ARP project for H OME-ARP units restricted for o ccup ancy by 
qualifying households. The HOME-ARP sp onsor may then sublease the H OME-ARP rental 
unit to the qualifying household.  The sublease b et ween the HOME-ARP sp onsor and the 
qualifying household must comply with the rent limitations and tenant protection 
requirements of this Noti ce. 

a. Lease Requirement:  The re must be a le ase betw ee n the qualifying household or the low-
income household and th e owner o f the HOME -A RP-assisted project in accordance with 
24 CFR 92.253(a), ex cep t that a sublease is permit ted if a HOME-ARP sponsor has 
executed a master le ase o r lease with the proj ect o wner fo r the leasing of th e units 
restricted fo r occup ancy by qualifying households. 

b. Prohibited Lease Terms:  The lease b etwe en the lo w-income household, qu alifying 
household, or HOME-A RP spons or and the HOM E-ARP proj ect owner or the sublease 
between the HOME-AR P sponsor and a qualifyin g household may not contain any of 
the prohibited lease terms specified in 24 CFR 92. 253(b). 

c. Termination of tenancy:  An owner may not te rminate the tenan cy or r efus e to renew th e 
lease of a tenant of a HO ME-ARP unit or of a HO ME-ARP spons or wi t h a su bl ease with 
a qualifying household e xcept for se rious or repeated violation of the terms and 
conditions of the lease; for violation of applicable Federal, State, or local laws; or for 
other good caus e.  Similarly, a HOME-ARP spons or may not refus e to renew a su bl ease 
with a qualifying hous eh ol d except for s erious or repeat ed violation of the terms and 
conditions of the subleas e; for vio l ati on of applica ble Fed eral, S tate, or lo ca l laws; or for 

https://www.ecfr.gov/cgi-bin/text-idx?SID=aaf5a88224e5fdddbf4057ea8aead155&mc=true&node=se24.1.92_1252&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=aaf5a88224e5fdddbf4057ea8aead155&mc=true&node=se24.1.92_1252&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1251&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1251&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1504&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1253&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1253&rgn=div8
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other good caus e. An inc rease in the t enant’s or su bless ee’s income does no t constitute 
good cause.  

In addition, if HOME-A RP funds were or are us ed to capitalize an op erati ng cost 
assistance r eserv e or there is a current contract for the PJ t o provi de operat i ng cost 
assistance to the project, an owner may not terminate the tenan cy or r efuse to renew the 
lease of a qualifying hou sehold becaus e of the ho usehold’s inability to pay rent during 
the minimum compliance period.  A qualifying ho usehold’s inability to pay rent shall 
mean that the qualifying household cannot pay m ore than 30 percent of th e qualifying 
household’s income toward rent, based on an inco me determination made b y the PJ i n 
the last 30 days. 

Where th ere is no capital ized operating reserve or other operating cost ass i st ance to 
cover the op erating de fic it for a HOME-ARP unit occupied by a qu alifying household, 
the PJ may assist the qualifying household with HOME-ARP TBRA or supp orti ve 
services in accord ance with the requirements of th i s Noti ce.   

The above ten ant prote ctions are ne cessa ry as HO ME-ARP requires the PJ to perform 
underwriting that revie w s the operating fe asibility of units occupied by qualifying 
households for the 15-y e ar complianc e period to d etermine how H OME-A R P funds may 
address the potential fo r qualifying households to have li t t l e t o no i ncom e t o cont ri but e 
toward rent. 

To terminate or r efuse to renew ten ancy for any ho usehold occupying a H O ME-ARP 
unit, the owner must serv e written notice upon the tenant (and the H OME-A RP spons or 
if the lease is between an owner and HOME-ARP sponsor) at l east 30 days before 
termination of tenancy, s pecifying the grounds fo r the action. In the case of a subl ease, 
to terminate or re fuse to r enew ten ancy of a qualif ying household, the HO ME-ARP 
sponsor, in accord ance with the policy established by the PJ, m ust notify the P J in 
advanc e of serving writte n notice to the qualifying hous ehold and must serv e written 
notice upon the qualifyin g household at least 30 d ays befor e termination of tenancy, 
specifying the grounds fo r the action. 

20. Coordinated Entry and Project-Specific Waitlists: In a ccord ance with Section IV.C of 
this Notice, PJs must determine whether an own er may use a CoC’s CE, a CoC’s CE and 
other ref err al sources, o r a proj ect -sp eci fi c wai t l i st , t o select qualifying hou seholds for 
HOME-ARP units restricted for occupancy by qu alifying populations. P Js will make this 
determination on a proje ct-by-proje ct basis. Regardless of which method i s selected, in all 
cases, the PJ must use a project-speci fi c wai tlist when sel ect i ng househol ds to occupy units 
restricted fo r occup ancy by low-income househol ds.  Any pref eren ces amo ng qual i fying 
households must be disclosed in the HOME-ARP allocation plan through the PJ’s pu bl ic 
participation proc ess in a ccordan ce with Section V.C. of this Notice.  The written agre ement 
between the PJ and the p roject owner must specify the method the owner must use for 
selecting qualifying households for admission to HOME-AR P uni ts .  

a. The owner o f a H OME-AR P rental project must adopt and follow written tenant 
selection policies and criteria for HOME-ARP units t hat : 
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i. Limits eligibility to households that meet one of t he HOME-ARP qualifyi ng 
populations definitions or low-income household s in accord ance with HO ME-
ARP requirements; Preferences for households in one or more o f the HOM E-
ARP qualifying populations must comply with the PJ’s preferen ces and th e P J’s 
policies and procedures f or applying those preferences, i f any, and must not 
violate nondiscrimination requirements in 24 CFR 92.350.  

ii. Do not exclude an applic ant with a voucher und er the section 8 Housing Choice 
Voucher Prog ram (24 CFR 982), or an applicant p articipating in HOME, 
HOME-ARP or other Federal, state or lo cal tenan t-based rent al assi st ance 
program be cause o f the s tatus of the prospective t enant as a hol de r of su ch a 
certific ate, vouche r, or c omparable ten ant-based a ssistance document; 

iii. Limits eligibility or gives a pref eren ce to a p articul ar qualifying po pulation or 
segment of the qualifyin g population if permitted in its written agreement with 
the participating jurisdiction (and only if the limitation or preferen ce is des cribed 
in the participating jurisdiction's HOME-ARP allocation plan).  A preferen ce for 
households in one or mor e of the HOME -ARP qua lifying populations must 
comply with the PJ’s determined preference(s) an d the PJ’s policies and 
procedur es for applying the pref eren ce(s), if any;   

iv. Any limitation or prefer e nce must not violate nondiscrimination requirements in 
24 CFR 92.350. If the PJ requires the us e of a p roj ect-specific wai t l ist t o s el ect 
qualifying households and/or low-income househo lds for occupancy of HOME-
ARP units, provide for the selection of households from a written waiting list in 
the chronological ord er o f their application, insofar as is practic able; 

v. Gives prompt written notification to any rejected applicant of the grounds for any 
rejection; and, 

vi. Complies with the VAWA requirem ents as desc ribed i n 24 CFR 92.359. 

b. Project-Specific Waitlist – Low-Income Households:  A project owne r must use a 
project-spe cific w aitlist to select households t o occupy uni ts rest ri ct ed fo r occupan cy 
by low-income househol ds in accord ance with the tenant selection requirements of 
24 CFR 92.253(d). 

21. Project Completion and Occupancy:  HOME-A RP rental projects must meet the 
definition of project com pletion at 24 CFR 92.2.  If the PJ fails to complete a project within 
4 years of p roject commi tment, it must comply with the terminated project requirements at 
24 CFR 92.205(e)(2 ).  If the HOME-ARP units are not occupied by eligible qualifying 
households or low-incom e households within six months following project completion, the 
PJ, as applicable, must subm i t t o HUD i nform ati on on its efforts to coordin ate with a CoC, 
homeless service p roviders, social s ervi c e, and ot h er publ i c agen ci es t o fill units for 
qualifying households or must submit marketing information and, if app ro priate, a 
marketing plan to fill units for low-income househ olds.  The PJ must repay any HOME-
ARP funds invested in units that are not rented to eligible qualifying or low-income 
households within 12 months of project completio n. 

22. Penalties for Noncompliance:  The P J must repa y HOME-ARP funds invested in rental 
housing that is terminated before completion or otherwise does no t com pl y wi th init i al or 
ongoing requirements of this Notice during the co mpliance period, as follows: 

https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1350&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title24/24cfr982_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1350&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1359&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1253&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_12&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1205&rgn=div8
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a. If the noncompliance or t ermination occurs within the first 10 years o f the compliance 
period, the PJ must repay the entire amount of HOME-ARP funds i nves t ed i n t he 
project.  

b. If the noncompliance or t ermination occurs in years 11 through 15, the repa ym ent 
amount will be reduced b y 20 percent for e ach ye a r beyond the initial 10-years during 
which time the project w as compliant. 

Repayment of the HOM E-ARP funds is not requi red i f t he proj e ct owne r sel l s or transfers, 
either voluntarily or invo luntarily, the HOME-AR P project during the com pliance period if 
(1) the HOME -ARP restrictions remain , (2) the pr oject and new p roject ow ner continues to 
comply with all HOME-ARP requirements, and (3) any HOME-ARP funds remaini ng i n a 
project’s operating cost assistance rese rve o r res er ve for r eplac ement rem ai n wit h t he project 
and convey upon s ale or transfer o f the proje ct as a restricted op erating cost assi st ance 
reserv e or r eserv e for rep lacement subject to HOME-ARP Notice requirements. 

23. Operating Cost Assistance Reserve - Management and Oversight:  The P J must require 
that any HOME-ARP fu nds expended fo r project operating cost assist anc e reserv es ar e held 
by the project owne r in a separat e interest-b earing account.  The PJ must require the project 
owner to requ est written approval from the PJ prio r to disbursing funds fro m the proj ect 
operating cost assistance reserv e.  The PJ must rev iew each requ ested distribution from the 
operating cost assistance reserv e, including suppor ting documentation, to determine that the 
distribution is reasonable and nec ess ary t o cov er t he operat i ng de fi cit assoc iated with 
HOME-ARP units occup ied by qualifying househ olds. The P J must, no less than annually, 
review the op erating cost assistance reserv e accou nt to determine that the account is 
appropriately siz ed based on the projected op eratin g deficits of HOME-AR P uni t s rest ricted 
for occup ancy by qu alifying households. The PJ may require th e project o wner to enter int o 
a deposit account control agreem ent for the op erat ing cost assistance res erv e where the PJ 
must approve disbursements from t he account. 

24. End of Compliance Period and Return of Operating Cost Assistance Reserve: Any 
unexpended op erating co st assistance res erve rem aining at the end of the c ompliance period 
must be returned as follows: 

a. If the HOME -ARP rental project will continue to o perate in a cco rdance wi th the 
HOME-ARP requirem en ts and serve qu alifying households beyond the H OME-ARP 15-
year complian ce pe riod a s demons t rat ed by enfo rc eabl e r est ri ct i ons imposed by the PJ, 
the project c an retain the operating cost assistance reserv e amount to address any 
operating defi cits associated with the HOME-ARP units occupi ed by qual i f yi ng 
households. 

b. If the HOME -ARP project will not continue to operate in acco rdance with the HOME-
ARP requirements and serve qualifying household s beyond the 15-ye ar HO ME-AR P 
compliance pe riod and th e HOME-ARP grant h as expired or is closed out, t he remaining 
operating cost assistance reserv e funds must be deposit ed in t he P J’s l ocal HOME 
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account and reco rded as HOME program incom e receipt in the Integrated Disbursement 
and Information System ( ID IS) and us ed for eligible costs un der 24 CFR p art 92. 

C. Tenant-Based Rental Assistance (TBRA) 

HOME-ARP funds may be used to provide ten ant-based rental ass i st anc e t o qual i fyi ng 
households (“HOME-ARP TBRA”).  In H OME -ARP TBRA, the PJ assists a qual i fyi ng 
household with payments to cover the entire or ins ufficient amounts that the qualifying 
household cannot pay fo r housing and housing-rel ated costs, such as rental ass istance, se curity 
deposits, and utility deposits. HOME-AR P TBRA ass i st ed househol ds may choose to rent a 
unit in a HOME-ARP re ntal project or any oth er eligible rental unit.  HO ME-ARP TBRA is a 
form of rent al assistance that is attached to the ho usehold and not a particu lar rental unit. 
Therefo re, the HOME-A RP TBR A assisted household may choose to move to another unit with 
continued HOME-ARP TBRA as long as the ne w unit meets the applicab le property standards 
of this Notice.  If a HOM E-ARP TBRA assisted household chooses to move, the rental 
assistance contr act termi nates and a n ew rental as sistance contract for the new unit will be 
executed ac cording to H OME-ARP TBRA requir ements. The HOME -ARP TBRA assisted 
household must notify the PJ before moving in order to receive continued HOME-ARP TBRA.  

1. Tenant Selection:  Only individuals and families in the qualifying populations are eligible 
to receive HOME-ARP TBRA assistance.  PJs must perform tenant sel ecti on in accordance 
with Section IV.C of this Notice.  The PJ must select qualifying household s for HOME-
ARP TBRA in accordanc e with written tenant sele ction policies and criteri a that are bas ed 
on local housing needs es tablished in the HOME-ARP al l ocation pl an.  The PJ must fol l ow 
written tenant selection policies and criteri a that: 
a. Limit eligibility to households that meet one of t h e HOME-AR P qualifyin g populations 

definitions in accordan ce with HOME-ARP requir ements. Preferences for househol ds 
in one or more of the HO ME-ARP qualifying populations, if any, must comply with the 
prefe renc es and/or metho d of prioritization in the PJ’s HOME-ARP allocat ion plan and 
the PJ’s policies and proc edures fo r applying such prefe renc es, if any, and must not 
violate nondiscrimination requirements in 24 CFR 92.350.  

b. If the PJ selects HOME -AR P TBRA appl icant s off a w aiting list, it must provide for the 
selection of qualifying h ouseholds from a wri t t en wai t i ng l i st i n accordanc e wi t h t he 
PJ’s preferences or m et h od of pri ori t i zat i on i n t he chronol ogi cal ord er of th eir 
application, insofar as is practicabl e.   

c. Give prompt written notification to any rej ected a pplicant of the grounds f or any 
rejection, and 

d. Comply with the VAWA requirements as d escrib ed in 24 CFR 92.359. 

Finally, the PJ may offer, in conjunction with HOME-ARP TBRA assistance, a 
simultaneous award of s e rvices in accordan ce with Section V I.D of this Not ice, and also 
provide particula r types of other nonmandatory s ervices that may b e most appropriate for 
persons with a speci al need or a particular disabili t y.  Any provisi on of su pportive services 
must comply with all requirements of Section V I. D of the Notice and the PJ’s policies and 
procedur es. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=c7002414006c31aaf1802b44c4b87168&mc=true&node=pt24.1.92&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1350&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1359&rgn=div8
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2. Tenant Protections:  PJs must require and verify that there is an ex ecuted lease bet w een t he 
qualifying household that receiv es HOME-ARP TBRA and the owner of th e rental unit or 
between the o wner o f the rental unit and a HOME -ARP sponsor with a sublease bet ween t he 
qualifying households and the HOME-ARP spon sor, in acco rdanc e with 24 CFR 92.253(a).  
A HOME-ARP sponsor is a nonprofi t organiz at i on t hat provi des housing or supporti ve 
services to qualifying ho useholds and fa cil i t at es t he leasi ng of a rental unit to a qualifying 
household or the use and maintenance o f HOME-ARP TBRA by a qualifying household. 
PJs may permit a HOME -ARP sponsor, as defin ed i n Section VI.B.19, to ex ecute a l ease o r 
master lease with a project owner.  Th e HOME-A RP spon s or m ust t hen sublease a unit to a 
qualifying household.  The lease b etween th e qual ifying hous ehol d and t he rent al uni t owner 
or the sublease b etween t he HOME-ARP sponsor and the qualifying household cannot 
contain any of the p rohibited lease terms specified in 24 CFR 92.253(b).  

3. Eligible Costs: Eligible costs under HOME-AR P TBR A i ncl ude rent al ass i s t ance, secu rity 
deposit payments, and utility deposit assist ance t o quali fying households.  HOME-ARP 
funds may be used to pay for up to 100% of thes e eligible costs. A PJ m ay use HOME-AR P 
TBRA funds to provide loans or grants to qualifyi ng households for secu rity deposi ts for 
rental units rega rdless of whether the PJ provides any other HOME -ARP TBRA assistance.  
The amount of funds that may be provided fo r a se curity deposit may not ex ceed the 
equivalent of two months’ rent for th e unit.  Utility deposit assistance is an el i gi ble cost onl y 
if rental assistance or a s ecurity deposit payment i s provided.  Costs of inspecting the 
housing are also eligible as cost s of HOME-ARP TBRA.  Administration of HOME-ARP 
TBRA is an eligible cost only if executed in acco r dance with gen eral man agement overs i ght 
and coordination at 24 C FR 92.207(a), exc ept that the costs of inspecting the housing and 
determining the income eligibility of the family are eligible project costs un der HOME-AR P 
TBRA. 

4. Ineligible Costs:  HOME-ARP TBRA may not be used to pay fo r the homebuyer prog ram 
as defined at 24 CFR 92.209(c)(2 )(iv). 

5. Portability of Assistance:  A PJ may requir e the HOME-ARP TBRA assisted household to 
use HOME-ARP TBRA within the PJ's boundaries or may perm i t t he hous ehold t o use the 
assistance outside its boun daries pursuant t o 24 C FR 92.209(d). 

6. Term of Rental Assistance Contract: The requi rements at 24 CFR 92.20 9(e) de fining the 
term of the rent al assistance contract for p roviding assistance with HOME funds are waived 
for HOME-ARP TBRA.  The P J must determine the maximum term of the rental assistance 
contract.  Th e rental assistance contr act continues until the end of the rental assistance 
contract te rm, as determi ned by the PJ, o r until t he l ease o r sublease is terminated, 
whichever o ccu rs first. T he term of the r ental assi stance contract may be renewed, subject to 
the availability of HOM E-ARP funds. The term of the rental assist ance c ont ract m us t begi n 
on the first day of the term of the lease or subl eas e.  HOME-AR P TBR A f unds cannot be 
used after th e end of th e budget period. 

7. Maximum Subsidy:  The P J must establish p ol icies for the allow able maxi mum subsidy, 
which may diffe r from th e maximum subsidy requirements at 24 CFR 92.2 09(h).  PJs may 

https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.92_1253&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=c7002414006c31aaf1802b44c4b87168&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1253
https://www.ecfr.gov/cgi-bin/text-idx?SID=86276d8d77c02bd2d8c67cb7a9eca7ac&mc=true&node=se24.1.92_1207&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=c7002414006c31aaf1802b44c4b87168&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1209
https://www.ecfr.gov/cgi-bin/text-idx?SID=c7002414006c31aaf1802b44c4b87168&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1209
https://www.ecfr.gov/cgi-bin/text-idx?SID=86276d8d77c02bd2d8c67cb7a9eca7ac&mc=true&node=se24.1.92_1209&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=c7002414006c31aaf1802b44c4b87168&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1209
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provide up to 100 p erc en t subsidy for rent, secu rity deposit payments, and utility bills.  The 
PJ must also establish policies for det e rm i ni ng any househol d cont ri but i on t o rent based on a 
determination of the qual ifying household’s income. 

8. Rent Standard:  Consistent with 24 CFR 92.209(h)(3), PJs must also establish a rent 
standard for HOME-AR P TBRA by unit size that is based upon local mark et conditions or 
the section 8 Housing Choice Vouch er prog ram u nder 24 CFR part 982.  T he PJ must 
determine wheth er the r e nt for a HOME -ARP TBRA household complies with the rent 
standard established by t he PJ for the HOME-AR P program and m us t di sapprove a le ase if 
the rent does not meet th e PJ’s rent standard for H OME-ARP TBRA.  

9. Housing Quality Standards:  Housing occupied by a household receiving HOME-ARP 
TBRA must comply with all housing quality standards required in 24 CFR 982.401 (or 
successor inspe ct i on st andards issued by HUD ) un less the tenant is residing in a HOME or 
HOME-ARP unit, in which case th e PJ may defer to initial and ongoing i nspection 
standards. 

10. Program Operation: The P J may operate HOM E-AR P TB R A i t self or may contra ct with a 
PHA or other entity with the capa city to operate a rental assistanc e progr am.  In either c ase, 
the PJ or entity operating the program must appro ve the lease.  HOME-AR P TBRA may be 
provided through an ass i st ance contr act with (1) a n owner that leas es a unit to a qualifying 
household; (2) the qualifying household, or (3) an owner and th e qualifyin g household in a 
tri-party contr act.  In the case of HOME-ARP TBRA provided in coordina tion with a 
HOME-ARP sponsor, as descri bed b el ow, t he P J m ay require th at paymen ts be made 
directly to the HOME-A RP sponsor that will make rental paym ent s t o the owner on beh alf 
of the qualifying househ old or require p ayments directly to the owner o f the unit.  

11. HOME-ARP TBRA with a HOME-ARP Sponsor: HOME-ARP TBRA may be provided 
in coordination with a H OME-ARP spons or.  As defined in Section V I.B. 19, a HOME-ARP 
sponsor is a nonprofit organization that provides hous i ng or s upport i ve ser vices to 
qualifying households and facilitates the leasing o f a HOME-ARP rental u nit t o a qualifying 
household or the use and maintenance o f HOME-ARP TBRA by a qualifying household.  A 
HOME-ARP sponsor may make rental su bs idy pa ym ent s and a secu rity de posit payment on 
behalf of a qualifying ho usehold.  Under HOME -ARP TBRA, a qualifying household may 
reside in housing leased by a HOME-ARP spon s o r i f t here i s a sublease that complies with 
HOME-ARP lease r equir ements between th e HO ME-ARP spon sor and the qualifying 
household. 

a. Rental Assistance Contract: There must be a renta l assist ance contr act betw een the PJ 
and at least one o f the fol lowing: 
• HOME-ARP sponsor; 
• Qualifying ho us ehold; or 
• Owner of th e housing.   

Rental subsidy payments are mad e on behal f of th e HOME-AR P TBRA household 
pursuant to a rental assistance contract. Th e rent al assistance contr act conti nues until the 

https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.92_1209&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=5da43d61c7f73f50aca5131f5fc5eb73&mc=true&tpl=/ecfrbrowse/Title24/24cfr982_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?node=pt24.4.982&rgn=div5#se24.4.982_1401
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lease is terminated o r the term of the rent al assista nce cont ract expi res (and is not 
renew ed).  Rega rdless of the role of the H OME-A RP sponsor, the HOME-AR P TBRA 
household has the right to continued HOME-ARP TBRA assistance if the household 
chooses to move from th e unit.  HOME-ARP TBRA funds cannot be used beyond t he 
end of the HOME -ARP budget period. 

The HOME-ARP sponso r may only receive the TBRA su bs idy direct l y from t he P J on 
behalf of the qu alifying household if the rental assi stance contract is between the 
HOME-ARP sponsor an d the PJ or the HOME-A R P sponsor and the PJ have ent ered 
into a written agreement as outlined below.  The HOME-ARP spon sor must make rental 
subsidy payments to the owner on beh alf of the q ualifying household per t he term s and 
conditions of the HOME -ARP TBRA contract or written agreement wit h t he P J. When 
the HOME-ARP TBRA assisted household m oves t o a new uni t , t he HOM E-AR P 
sponsor is not required to continue its s ponso r rel a tionship with t he HOME-ARP TBR A 
assisted household for th e new rental unit but may do so wit h t he consent of the HOME-
ARP TBRA household. 

The P J must establish policies and proc edures rega rdi ng t erm i nat i on of HO ME-AR P 
TBRA assistance for qu a lifying households who are absent f rom the rent al unit for a 
minimum of 60 days and where a HOME-ARP spons or i s l easing the rental unit and 
subleasing to the qualifying household or providing HOME-ARP TBRA re ntal subsidy 
payments on behal f of th e househol d. 

b. Lease and Sublease: PJs must require and verify t hat each hous ehold that r eceives 
HOME-ARP TBRA assistance has an executed lease that complies with the tenant 
protection requir ements of this Notice. The leas e agreem ent may be betw een the project 
owner and the HOME-A RP TBRA household, or PJs may permit a HOME -ARP 
sponsor to execute a leas e with an owner for an individual unit or a master lease for 
more than one unit restri cted for o ccupan cy by H OME-ARP TBRA households .  If t h e 
lease ag reem ent is between the HOME-AR P sp onsor and owne r, the HOM E-ARP 
sponsor must execute a s ublease ag reem ent with a HOME-ARP TBRA household.  The 
sublease betw een the H O ME-ARP spon s or and t he HOME-AR P TBR A household must 
meet the tenant protection requirements of this No t i ce.   

c. Written Agreement with HOME-ARP Sponsor: T he PJ must enter into a written 
agreem ent with the HO ME-ARP sponsor if the HOME-ARP TBRA rent al assistance 
contract is not with the HOME-ARP sponso r and t he HOME-AR P sponsor will receive 
the HOME-ARP TBRA subsidy directly from the PJ. The written agre eme nt must 
specify the requirements for the HOME -ARP spon s or rec eiving the HOM E-AR P TB R A 
subsidy on behalf of the qualifying household and the HOME-ARP sponsor’s ob l i gat i on 
to provide the HOME-A RP TBRA payment to the owner for the unit’s r eq uired rent. 

12. Project Completion: Project completion for a H OME-ARP TBRA projec t means the final 
drawdown h as been disb ursed for the p roject. 
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D. Supportive Services 

HOME-ARP funds may be used to provide a b road range of supp o rtive ser vices to qualifying 
individuals or families as a separ ate a ctivity or in combination with other HOME-ARP 
activities. Supportive services i ncl ude: a) s ervic es list ed in section 401(29) of the McKinney -
Vento Homeless Assista nce Act (“McKinney-Vento Supportive Services”) 1 (42 U.S.C. 
11360(29)); b) homeless ness prevention se rvices , as described in Se ction V I.D.3. and D.4 
below; and c) housing co unseling services. 

1. Eligible Program Participants:  Supportive services may be p rovided to individuals and 
families who meet the de finition of a qualifying population under Section IV.A of this 
Notice and who are not a lready r eceiving these s er vices through another p r ogram. Program 
participants in other HO ME-ARP activities are el igible for supportive serv i ces under this 
Notice in ac cordan ce wit h policies and procedures developed by the PJ. Th ese pol i ci es and 
procedur es should identify the length of time that program particip ants may be served by 
HOME-ARP TBRA and/or HOME ARP rental ho using before they will no longer be 
eligible as a qualifying p opulation for purposes of thi s sect i on.    

2. Client Selection: HOM E-ARP funds may only be used to provide supp ort ive services to 
individuals or families t hat m eet t he defi ni t i on of a qual i fyin g population in Section IV.A of 
this Notice.  PJs must develop policies and proc e dures for the s electi on of program 
participants for se rvices under this s ecti on of the Not ice t hat comply wit h Section IV.C and 
this section of this Notice.  

3. Eligible Supportive Services under HOME-ARP: There a re thr ee c ateg ories specific ally 
included as supportive se rvices under HOME-AR P : 

a. McKinney-Vento Supportive Services:  McKinney -Vento Supportive Servic es under 
HOME-ARP are adapted from the servic es listed in section 401(29) of M cKinney-
Vento. 

b. Homelessness Prevention Services:  HOME -ARP Homelessness Preventio n Services are 
adapted f rom eligible homelessness prev ention servi ces under th e regul ations at 24 CFR 
576.102, 24 CFR 576.103, 24 CFR 576.105, and 24 CFR 576.106, and ar e revised, 
supplemented, and streamlined in Section VI.D.4 .c.i below. 

c. Housing Counseling Services:  Housing counseling services und er HOME -AR P are 
those consistent with the definition of housing counseling and housing counsel i ng 
services defined at 24 CFR 5.100 and 5.111, respe ctively, except wh ere oth erwise noted.  
The requir ements at 24 CFR 5.111 state that any h ousing counseling, as def i ned i n 24 
CFR 5.100, required und er or provided in connect ion with any program ad ministered by 
HUD shall be provided o nly by organizations and counselors ce rt i fi ed by t h e S ecret ary 
under 24 CFR part 214 t o provide housing couns eling, consistent with 12 U.S.C. 1701x.  

1 Th e Co n solid ated App ro pr iatio n s Act, 2 0 21 (P.L. 1 1 6-2 60 ) enacted changes that renumbered sec tion 401 ( 27) to 
(2 9 ) of McKin n ey -Ven to . 

https://www.ecfr.gov/cgi-bin/text-idx?SID=a1857a35c101e427396f34745e0bdb65&mc=true&node=se24.3.576_1102&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=a1857a35c101e427396f34745e0bdb65&mc=true&node=se24.3.576_1102&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=c48e85ca2a56ceba5a4de46d95bdd4da&mc=true&node=pt24.3.576&rgn=div5#se24.3.576_1103
https://www.ecfr.gov/cgi-bin/text-idx?SID=56285013bda7bc2b78dd1ae849730358&mc=true&node=sp24.3.576.b&rgn=div6#se24.3.576_1105
https://www.ecfr.gov/cgi-bin/text-idx?SID=c48e85ca2a56ceba5a4de46d95bdd4da&mc=true&node=pt24.3.576&rgn=div5#se24.3.576_1106
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1100
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1111
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1111
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1100
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1100
https://www.ecfr.gov/cgi-bin/text-idx?node=pt24.2.214&rgn=div5
https://www.govinfo.gov/content/pkg/USCODE-2009-title12/pdf/USCODE-2009-title12-chap13-sec1701x.pdf
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HUD-app roved Housing Counseling Agencies can be found on HUD’s web si t e at: 
http://portal.hud.gov/hudportal/HUD?sr c=/prog ram_offices/housing/sfh/hcc. 

Program requir ements an d administration under 24 CFR part 214 apply to the provision of 
HOME-ARP Housing Counseling supp ortive ser vices exc ept those provis ions related to 
current homeo wners do n ot apply .  Eligible HOME-ARP topics under Hou si ng C ounsel ing 
include but are not limited to the following examples: 

Rental Housing 
Counseling Topics 
(24 CFR 214.300(e) (4)) 

Pre-Purchase Homebuying 
Topics 
(24 CFR 214.300(e) (1)) 

Homeless Services Topics 
(24 CFR 214.300(e) (5)) 

HUD rent al and rent 
subsidy programs 

Advice reg arding r eadine ss 
and prepa ration 

Homeless assistance 
information rega rding 
emergen cy shelter 

Other fed eral, stat e, or 
local assistance 

Fede ral Housing 
Administration insured 
financing 

Other eme rgency s ervic e s 

Fair housing Housing selection and 
mobility 

Transitional housing 

Rental search assistance   Housing search assistance Referr al to loc al, state, a nd 
feder al r esources (24 CFR 
214.300(b)(2) ) 

Landlord tenant laws Fair housing and p redato ry 
lending 

Lease te rms Budgeting and credit 

Rent delinquency Loan product comp ariso n 

Referr als to local, state, 

and fede ral r esourc es 
Purchase pro cedur es and 
closing costs 
Referr als to local, state, a nd  
feder al resour ces 

Housing Counseling surrounding the following topics are ineligible under HOME-ARP: 

• Resolving or preventing mortgage delinquency, in cluding, but not limited to default 
and fore closure, loss mitigation, budgeting, and credit; 

• Home maintenanc e and f inancial managem ent for homeowners, including, but not 
limited to: Escrow funds, budgeti ng, refi nan ci ng, hom e equi t y, hom e i m provem ent , 
utility costs, energy effici ency, rights and respon s i bi l i t i es of homeowners, a nd 
revers e mortgages. 

In acco rdan ce with 24 CFR 214.300(a) (2), housin g counselors must est abl i sh an acti on plan 
for ea ch particip ating qualifying individual or fa mily.  Additionally, as per 24 CFR 

https://www.hud.gov/program_offices/housing/sfh/hcc
https://www.ecfr.gov/cgi-bin/text-idx?SID=d01a26af63d4147e765eb9b4f05fcc84&mc=true&tpl=/ecfrbrowse/Title24/24cfr214_main_02.tpl
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=f4e4d502131cf477f6cbd7a071bda438&mc=true&r=PART&n=pt24.2.214#se24.2.214_1300
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=f4e4d502131cf477f6cbd7a071bda438&mc=true&r=PART&n=pt24.2.214#se24.2.214_1300
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=f4e4d502131cf477f6cbd7a071bda438&mc=true&r=PART&n=pt24.2.214#se24.2.214_1300
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=f4e4d502131cf477f6cbd7a071bda438&mc=true&r=PART&n=pt24.2.214#se24.2.214_1300
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=f4e4d502131cf477f6cbd7a071bda438&mc=true&r=PART&n=pt24.2.214#se24.2.214_1300
https://www.ecfr.gov/cgi-bin/text-idx?SID=7275b5b63878993918251a7d3c2295fb&mc=true&node=se24.2.214_1300&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=7275b5b63878993918251a7d3c2295fb&mc=true&node=se24.2.214_1300&rgn=div8
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214.300(c), housing coun selors m ust al so make re asonable efforts to have follow-up 
communications with par ticipating qualifying individuals, when possible, to assure t hat t he 
individual or family is progressing toward the hou sing goal establ ish ed in the plan, to 
modify or terminate hous ing counseling, and to learn and r eport outcomes.    

4. Eligible Costs of Supportive Services for Qualifying Individuals and Families: HOME-
ARP funds may be used to pay el i gi bl e cost s assoc iated with the HOME-A RP supporti ve 
services activity in accordance with the requirem ents in this Noti ce.  Eli gi bl e cos t s that may 
be paid using HOME-A RP funds are limited to only those identified in Section VI. D.4.c 
below.  Any ineligible co sts paid using HOME-ARP funds m ust be repai d in accord ance 
with the requirements of this Notice.   

HUD has used its di scr et i on i n AR P t o i ncl ude el i gib l e cost s for supporti ve servi ces that are 
necessa ry to assist the qualifying populations, prevent hom eless ness , or to enable qualifying 
households to obtain and maintain housing.  The list of eligible costs associated with 
McKinney-V ento Supportive Services and Hom elessness Prevention Servi ces i s i n Section 
V I.D.4.c.i of this Notice. 

While all qualifying households are eligible to receive supporti ve servi ces under this 
activity, the PJ must establish requi rem ents for do cumenti ng eli gible costs for an individual 
or family in a qualifying population (as defined in Section IV.A of this Notice) as 
McKinney-V ento suppor tive services, h om el ess n e ss prevention services, or Housing 
Counseling.   

If a pe rson is homeless , then t he person is eli gible to be provided the suppo rtive services as 
McKinney-V ento suppor tive services fo r the cost s al l owable in Section V I. D.4.c below.  If a 
person is ho us ed and the supportive services are in tended to help the program participant 
regain stability in the program participant’s curren t permanent ho using or move into other 
permanent housing to ac hieve stability in that housing then the person is el i gi bl e for 
homelessness prev ention services fo r t he cost s al l o wabl e i n Section V I.D.4. c.i below.  
Housing Counseling services may be provid ed reg ardless of wh ether a pers on i s homeless or 
currently housed.  

PJs must document in their files which types of su pportive servi ces th ey wi sh to offer 
program particip ants. If PJs are using a su pportive servic es provider, PJs must document in 
their written agr eements with supporti ve servi ce p rovi ders wheth er they a re authorizing 
McKinney-V ento suppor tive services, h om el ess n e ss prevention services, H ousing 
Counseling services or s ome combi nati on of the three.  Only the supp o rt i ve s ervic es that ar e 
authorized in the w ritten agreem ent with the supportive service p rovider m ay be provided to 
program particip ants by that supporti ve servi c e pr ovi der and onl y progr am parti cipants that 
are eligible fo r those sup portive services m ay be s erved.  As s u ch, supportive services 
providers must demonstrate through their docum entation that the individuals served were 
eligible to receive th e supportive services t h at we re authoriz ed under t h e w ri t ten agre ement 
in order for thos e costs to be eligible. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=7275b5b63878993918251a7d3c2295fb&mc=true&node=se24.2.214_1300&rgn=div8
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Consistent with the requirements in this s ection, t he P J m ay set a m axim um dollar amount 
that a program p articipan t may receiv e for each ty pe of servic e des cribed in Section 
V I.D.4.c. b elow and may also set a maximum peri od for which a p rogram p articipant may 
receiv e any of th e types of assistance o r services.   

a. Oversight of Eligible Costs: All supportive service cost s paid for by HOME -ARP must 
comply with the require ments of this Notice, including requirements in 2 CFR part 200, 
subpart E, Cost Principles t hat require cost s be n e cessary and re asonable.  If a qualifying 
household is already r ec e iving the same eligible support i ve service o r has b een approv ed 
to receive th e same se rvi ce through another progr am or provider, the p rogram participant 
does not have a n eed fo r the HOME-ARP service and the cost s rel at ed to t he servic e do 
not comply with the Cost Principles. The PJ i s responsi bl e for est ablishing requirements 
that allow a progr am part icipant to receiv e only the HOME-ARP services n eeded so 
there is no dup l ication of services or assistance in the use of HOME -ARP funds for 
supportive servi ces. This may include the use of s ystems such as Homeless 
Management In formatio n Systems in coordination with local supportive service 
providers, CoCs, and other nonprofit org anization s. 

b. Direct provision of services:  PJs contracting with service provid ers eng aged directly in 
the provision of services under the HOME -ARP eligible supp ortive services categories, 
shall have written ag reements or contracts t hat c om pl y wi t h t he requirem ents of this 
Notice and, to the ext ent practicabl e, enter into ag r eements or contr acts in amounts t hat 
cover the actual total pro gram costs and administrative overhe ad t o provide the servi ces 
contracted. 

If the servi ces outlined in paragraph c. b elow are b eing directly delivered b y the PJ or a 
subrecipient, the followi ng costs are eligi bl e proj ect deli very cos t s for t ho se services: 

• the costs of labor or supp lies and m at eri al s i ncur re d by t he P J or subrecipie nt in 
directly providing suppor tive services t o progr am part i ci pants. 

• the salary and b enefit pa ckages of the PJ and su br e cipient staff who dir ectly deliver 
the services. 

These proje ct delivery co sts must be attributable to the identifiable objecti ve of the 
service d elivered, otherw ise they are administrative costs of the PJ or subre ci pi ent . 

c. Eligible Costs: 

i. Eligible Costs for McKinney Vento Supportive Services and Homelessness 
Prevention Services: Eligible costs for support i ve servi ces unde r eit her o f t hese two 
categories in clude costs associated wi t h t he fol l ow i ng services: 

(A) Child care:  The cost s of child care for prog ram participants, including 
providing meals and snacks, and com preh ens i ve a nd coordinated 
developmental activities, are eligible.  The child c are c enter must be lic ens ed 
by the jurisdiction in which it operates in ord er fo r its costs t o be el i gi bl e. The 
following conditions also apply: 

https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl
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• Children must be under the age of 13 u nless the children have a dis ability. 
• Children with a disability must be under the ag e of 18. 

(B) Educati on servi c es:  The cost s of improving knowledge and basic educ ational 
skills are eligible costs including: 

• Instru ction or training in consumer edu cation, heal th education, substance 
abuse prev ention, literac y, English as a Second L anguage, and Gen eral 
Educati onal Dev elopm en t (GED). 

• Screening, ass essment, and t est i ng; i ndi vi dual or group inst ruction; 
tutoring; provision of books, supplies, and i nst ruct ional mat eri al; 
counseling; and ref err al to community resources. 

(C) Employment assistance and job training: The costs of est abl i sh i ng and/or 
operating employment as sistance and job training programs are eligible, 
including classroom, online and/or computer instruction, on-the-job 
instruction, services that assist individuals i n securi ng em pl oyment , acquiri ng 
learning skills, and/or increasi ng earni ng potent ial . The cost of providing 
reasonabl e stipends to program participants in em ployment ass i st ance and j ob 
training programs is al so an eli gible cost. 
• Learning skills include those skills t hat can be us e d to s ecure and retain a 

job, including the acquisition of vocational license s and/or certifi cates. 
• Services that assist individuals i n securi ng em pl oy m ent consi st of: 
 Employment screening, assessment, or testing; 
 Structured job skills and job-seeking skil l s ; 
 Special training and tutoring, including literacy training and pre-

vocational training; 
 Books and instructional material; 
 Counseling or job coachi ng; and 
 Referr al to community resources. 

(D) Food: The cost of p roviding meals or groceries to program particip ants is 
eligible. 

(E) Housing search and coun seling services: Costs of assisti ng eli gi bl e program 
participants to locate, obt ain, and retain suitable h ousing are eli gi bl e. Servi ces 
are:   
• Development of an actio n plan for locating housi ng; 
• Housing search;   
• Tenant counseling;   
• Securing utilities;   
• Making moving arrangements; 
• Outreach to and negotiati on with owners; 
• Assistance submitting rental applications and und erst anding l eases; 
• Assessment of housing for compliance with HOME-ARP requirements 

for TBR A assistance in S ection V I.C of this Notice and finan cial 
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assistance for sho rt-term and medium -t erm rent al paym ent s provided 
under Section V I.D.4. c.i. (R) below; 

• Assistance obtaining utilities; and 
• Tenant counseling; 
• Mediation with property owners and landl o rds on behalf of eligible 

program particip ants; 
• Credit counseling, acc ess ing a fre e person al credit report, and resol ving 

personal credit iss ues; an d 
• Payment of rental applic ation fees; 
• Other Housing counselin g costs, as defined in 24 CFR 5.100, funded 

with or provided in conn ection with grant funds must be carried out in 
accord anc e with 24 CFR 5.111.  

Please Note: When PJs o r subrecipi ents provide h ousi ng services to eligible 
persons that are incidental to a larger set o f holistic case man agement 
services, thes e servic es d o not meet t he defi nition of Housi ng counseling, 
as defined in 24 CFR 5.1 00, and there fore are not required to be carried out 
in accord ance with the ce rtification requirem ents of 24 CFR 5.111. 

(F) Legal servic es:  Eligible costs are the fees charg ed by licensed attorneys an d 
by person(s) und er the su pervision of licensed at t orneys , for advi ce and 
repres entation in matters that interfer e with a quali fying individual or 
family's ability to obtain and retain housing. 
• Eligible subject matters a re child supp ort; guardia nship; paternity; 

emancipation; legal sep aration; orders of prot ect ion and ot her l egal 
remedies fo r victims of domestic violence, dating violence, sexual 
assault, human traffi cking, and stalking; appeal of veterans and public 
benefit claim denials; lan dlord-tenant disputes; an d the resolution of 
outstanding criminal war rants; landlord/tenant matters, provided that the 
services must be necessary to reso l ve a l eg al prob l em that prohibits the 
program particip ant from obtaining permanent ho using or will likely 
result in the program participant losing the perman ent ho using in which 
the program pa rticipant c urrently resides. 

• Legal services for immig ration and citizenship matters and for i ss ues 
related to mortgag es and homeownersh i p a re i nel i gi bl e.  R et ai ner fe e 
arrang ements and contin gency fee arrang ements are prohibited. 

• Services may include client intake, receiving and preparin g cases fo r 
trial, provision of legal a dvice, rep resentation at h earings, and 
counseling. 

• Fees b ased on the actual service perform ed (i .e., f ee for s ervic e) are al so 
eligible, but only if the cost would be less than the cost of hourly fees. 
Filing fees and oth er nec essary cou rt costs ar e als o el i gi bl e. If t he 
subrecipient i s a legal s er vices provider and performs t he s ervices itself, 
the eligible costs are the subrecipient's empl oyees' sal ari es and ot he r 
costs necessary to perform the services. 

https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1100
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1111
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1100
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1111
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(G) Life skills training:  The costs of teaching critical life management skil l s t hat 
may never h ave be en lea r ned or have b een lost dur ing the course of physical 
or mental illness, domestic violence, dating violen ce, sexual assault, stal king, 
human trafficking, substance abuse, and homeless ness are eligible.  These 
services must be necess a ry t o as si st the program p articipant to function 
independently in the com munity. Life skills training includes: 
• the budgeting of resour ces and money managem en t, household 

management, con flict ma nagement, shopping for food and other needed 
items, nutrition, the use of publ i c t ransport at i on, and parent t rai ni ng. 

(H) Mental health services: El i gi ble cos t s are the dire ct outpatient treatment of 
mental health conditions that are provid ed by licen sed professionals.   
• Mental health services ar e t he appli cation of the ra peut i c process es to 

personal, family, situational, or occup ational prob lems in order to bring 
about positive resolution of the problem or improv ed individual or family 
functioning or circumsta nces.  Problem ar eas may include family and 
marital relationships, parent-child problems, or sy mptom management. 

• Services ar e crisis interventions; counsel i ng; indivi dual , famil y, or group 
therapy sessions; the pres cription of psychotropic medications or 
explanations about the us e and manag ement of medications; and 
combinations of therapeu tic approach es to address mul t i ple probl em s. 

( I) Outpatient health services: Eligible costs are the direct outpatient treatment of 
medical conditions when provided by licensed medical professionals 
including: 
• Providing an analysis or assessment of a prog ram participant’s he al t h 

problems and the dev elopment of a tre atment plan; 
• Assisting program partici pants to understand their health needs; 
• Providing directly or assisting program participant s to obtain and utilize 

appropriate m edical tre at ment; 
• Preventive medical car e and health maintenan ce s ervices, including in-

home health servic es and emergen cy medical serv ices; 
• Provision of appropriate medication; 
• Providing follow-up serv ices; and 
• Preventive and non-cosmetic dental ca re. 

(J) Outreach s ervic es:  The c osts of activities to engag e qualified populations f or 
the purpose of providing immediate support and intervention, as wel l as 
identifying potential program participants, a re eligi ble. 
• Eligible costs include the outreach wo rker's transp ort at i on cost s and a c ell 

phone to be used by the i ndividual performing the outreach. 
• Costs associated with the following servi ces a re el igibl e: initial 

assessment; crisis counseling; addressi ng urgent p hysi cal needs, such as 
providing meals, blanket s, cl ot hes, or toiletries; actively connecting and 
providing people with information and ref err als to homeless and 
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mainstream progr ams; and publicizing the availabi lity of the housing 
and/or servic es provided within the PJ’s geographic area. 

(K) Substance abuse tr eatment services:  Eligible subs t ance abus e t re at m ent 
services are d esigned to prevent, reduce, eliminate, or deter relaps e of 
substance abus e or addict ive behaviors and are p ro vided by licensed or 
certified pro fessionals.  T he costs include:   
• Program participant intak e and assessment; 
• Outpatient treatment;   
• Group and individual co unseling  
• Drug testing; 
• Inp atient detoxification a nd other inpatient drug or alcohol treatment a re 

ineligible. 

(L) Transportation:  Eligible costs are: 
• The costs of progr am par ticipant's travel on publ i c transp ortation or in a 

vehicle provided by the P J or subreci pi ent t o and f rom m edi cal ca re, 
employment, childcare, o r other servi ces eligible u nder this Notice; 

• Mileage allowan ce fo r se rvice work ers to visi t program part ici pant s and 
to carry out housing inspections; 

• The cost of pur chasing or leasing a vehicle in whi ch staff transports 
program particip ants and /or staff serving p rogram participants; 

• The cost of gas, insurance, taxes, and m ainten anc e for the v ehicle; 
• The costs of PJ or su bre c ipient st aff to accomp any or assist program 

participants to utilize public transportation; and 
• If public transportation o ptions are not sufficient within the area, the P J 

may make a on e-time pa yment on behal f of a pro gram part i ci pant 
needing ca r rep airs or ma intenance r equired to op e rate a p ersonal vehi cle, 
subject to the following: 
 Payments for car rep airs or maintenance on behal f of the program 

participant may not exceed 10 percent of the Blue Book value of the 
vehicle (Blue Book re fer s to the guidebook that compiles and quotes 
prices for n ew and us ed a utomobiles and other veh icles of all makes, 
models, and types); 

 Payments for car rep airs or maintenance must be paid by the PJ or 
subrecipient di re ctly to the third party that rep airs or maintains the 
car; and 

 PJs or subrecipients may require prog ram pa rt i ci pa nt s t o sh are in the 
cost of car rep airs or mai ntenance as a condition o f receiving 
assistance with car rep air s or maintenance. 

• The P J must establish policies and proc edures su rr oundi ng payments for 
the cost of gas, insuran ce, taxes, t he one-time p ay ment for ca r rep airs or 
maintenance d escribed a bove, and maintenan ce f or vehicles of p rogram 
participants. Such costs m ust be l i m i t ed t o program part i ci pant s with the 
inability to pay for such costs and who, without su ch ass i st ance, would 
not be able to participat e in eligible services under t hi s Section VI.D.4. c.i. 
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(M) Case managem ent:  The costs of assessing, arrang ing, coordinating, and 
monitoring the delivery of individualized servic es to meet the needs of t h e 
program particip ant(s) a r e eligible costs.  PJs and subrecipients providing these 
supportive servi ces m ust have wri tten st and ards fo r providing the assistance. 
Eligible costs are those associated wi t h t he fol l ow i ng services and activities: 

• Conducting the initial evaluation, including verify ing and documenting 
eligibility, for individuals and families applying for supp orti ve servic es; 

• Counseling; 
• Developing, secu ring, an d coordinating services; 
• Using a centr alized or co ordinated assessment sys tem that complies with 

the requirem ents of Secti on IV.C of the Notice;   
• Obtaining feder al, State, and local ben efits; 
• Monitoring and evaluatin g program particip ant pr ogress; 
• Providing information and refe rrals to other p roviders; 
• Providing ongoing risk assessment and safet y pl anning wit h vi ct i m s of 

domestic violence, datin g violence, sexual assault, stalking, and human 
trafficking;   

• Developing an individual ized housing and service plan, including 
planning a path to perma nent housing stability; and 

• Conducting re-evalu ations of the program p articip ant's eligibility and the 
types and amounts of ass istance the program parti cipant needs.   

(N) Mediation:  HOME-ARP funds may pay for m ediation between the p rogra m 
participant and the own er or person(s) with whom the program participant is 
living, provided that the mediation is necessary to prevent the prog ram 
participant from losing p ermanent housing in whi ch the progr am participa nt 
currently r esides. 

(O) Credit repair:  HOME -A RP funds may pay for cr edit counseling and other 
services necess a ry t o ass i s t program participants w ith critical skills related to 
household budgeting, managing money, accessing a free person al credit rep ort, 
and resolving person al cr edit problems. This assist ance do es not include the 
payment or modification of a debt. 

(P) Landlord/Tenant Liaison :  Costs of liaison services between prop erty 
managers/own ers and p r ogram part i ci pant s a re eli gible HOME-ARP costs and 
may include: 

• Landlord outrea ch; 
• Physical inspections and rent reasonable st udi es as needed to se cure 

units; 
• Rental application fees and security deposits for clients, i n accordan ce 

with the financial assistance costs requi rements i n (R); 
• Mediation services in (N ) for housing issues that may arise between 

owner, prop erty manag er , or other resid ents and cl ients ; 
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• Coordination or assistanc e with the provision of other HOME-ARP 
eligible services to assist clients to maintain permanent housi ng. 

(Q) Services for sp ecial popu lations: HOME-ARP funds m ay be used to provid e 
services fo r speci al populat ions, su ch as victim ser vices, so long as the cost s of 
providing these services are eligible under this section.  The term victim services 
means services that assist program part ici p ant s wh o are vi ct i m s of domestic 
violence, dating violence , sexual assault, stalking, or human trafficking incl uding 
services offered by rap e crisi s cent ers and dom est i c vi ol ence shel t ers, and ot her 
organizations with a documented history of effect ive work concerning do mestic 
violence, dating violence , sexual assault, stalking, or human trafficking. 

(R) Financial assistance costs :  HOME-AR P funds ma y be used t o pay housi ng 
owners, utility companies, and ot her t hi rd part i es for t he fol l owi ng cost s, a s 
applicable: 

• Rental application fees: Rental housing application fee that is ch arged by 
the owner to all applic ants. 

• Security deposits:  A security deposit that is equal t o no m ore than 2 
months’ rent. This ass i st ance is sep arate and distinct from the provision 
of financial assistance fo r First and Last Mo nt h’s rent provided unde r this 
section and cannot b e use d to duplicate those costs. 

• Utility deposits:  HOME-ARP funds may pay for a standard utility 
deposit or initiation fee r equired by the utility company or owner (if 
owner-p aid utilities are p rovided) for all program participants for the 
following utilities: 
• Gas 
• Electric 
• Water 
• Sewer 

• Utility payments:  HOME-ARP funds may pay fo r up to 24 months of 
utility payments per program participant, p er servi ce, includi ng up t o 6 
months of utility payments i n arrea rs, per s ervice.  A partial payment of a 
utility bill counts as one mont h.  This assi st ance m ay only be provided if 
the program pa rticipant o r a member o f the same h ousehold has an 
account in his or her n am e with a utility company or proof of 
responsibility to make utility payments. El i gible util i t y services are g as, 
electric, w ater, and sew a ge. No progr am participa nt shall receive more 
than 24 months of utility assistance within any 3-y ear period. 

• Moving costs:  HOME-ARP funds m ay pay for m ovi ng cost s, such as 
truck rental or hi ring a m oving company.  This assistance may include 
payment of tempora ry storage f ees fo r up to 3 months, p rovi ded t hat t he 
fees a re a cc rued a fter the date the progr am partici pant begins receiving 
assistance under this sect ion of the Notice and b efore the program 
participant moves into pe rmanent housing.  Payment of temporary 
storage fe es in ar rears is not eligible. 
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• First and Last month's rent:  If n ecess ary to obtain housing for a progr am 
participant, HOME-ARP funds may be used to make a pre-payment of 
the first and last month's rent under a new lease to the owner at the ti m e 
the owner is paid the security deposit for the prog ram participant’s 
tenancy in the housing.  This assistance must not exceed t wo m ont h's rent 
and must be track ed for p urposes of determining the total sh ort- and 
medium-term financial a ssistance for rent that the program particip ant 
may rec eive.  This assistance is s ep arat e and di st i nct from financi al 
assistance for S ecurity D eposits provided under t his sect i on and cannot 
be used to duplicate thos e costs.  

• Payment of rental a rre ars :  HOME-ARP funds ma y be used for a one-
time payment for up to 6 months of rent in arrears, including any late fees 
or charg es on those arre ars, i f necess ary fo r the ho usehold to maintain 
their existing housing or, for those without housing, i f necess a ry t o 
remove a d emonstrated b arrier to obt ain i ng housi n g.   

(S) Short-term and medium-t erm financi al assist ance f or rent:  S ubject t o t he 
following conditions, a PJ may provide a program participant with sh ort-ter m or 
medium-term financial a ssistance for rent, provid ed that the total financial 
assistance provided, in cluding any pre-p ayment o f first and last month’s re nt as 
described above, does no t exceed 24 months of rental payments over any 3 -year 
period. 

• Short-term means up t o 3 m ont hs. 
• Medium-term means mor e than 3 months but not m ore t han 24 mo nt hs. 
• The P J may make rent al payments only to an owner with whom the PJ 

has enter ed into a financi al assistance ag reement for rental paym ent.  The 
financial assistance agr eement must set forth the terms under which rental 
payments will be provided, including the requirem ents t hat apply under 
this Notice. The financi al assistance ag reem ent must provide that, during 
the term of the ag reem en t, the owner must give the PJ a copy of any 
notice to the program p ar ticipant to vacate the hou sing unit or any 
complaint used under Sta te or local law to comme nce an eviction action 
against the program p arti cipant.  The owne r must serve w ritten notice 
upon the program pa rticipant at least 30 days be fo re termination of 
tenancy spe cifying the gr ounds for the action.  Each financial assistanc e 
agreem ent that is execute d or rene wed must comply with the 
requirements in 24 CFR 92.359. 

• The P J must make timely payments to each own er in accord ance with the 
financial assistance agr eement.  The financi al assistance ag reem ent must 
contain the same paym en t due date, grace p eriod, and late payment 
penalty requir ements as t he program p articipant's l ease. The PJ i s solely 
responsible for p aying l ate payment pen alties that it incurs with non-
HOME-ARP funds. 
• Rental payments cannot be provided unless the r e nt does not exceed 

the Fair M arket Rent esta blished by HUD, as prov i ded under 24 CFR 

https://www.ecfr.gov/cgi-bin/text-idx?SID=9cd7302a06adfb2b71bed24357dcb8af&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1359
https://www.ecfr.gov/cgi-bin/text-idx?node=pt24.4.888&rgn=div5


53 

part 888, and complies w ith HUD's standard of rent reasonablen ess , 
as established under 24 C FR 982.507. 

• Each progr am particip ant receiving fin ancial assist ance fo r rent al 
payments must have a legally binding, written lease for the rental 
unit, unless the assistance is solely for rental arrears. The leas e must 
be betwe en the owne r an d the program pa rticipant .  Where th e 
financial assistance is solely for rent al arrears, an oral agr eement m ay 
be ac cepted in plac e of a written lease, if the agr eement gives the 
program particip ant an e nforce able le asehold inte rest under state l aw 
and the agr eement and re nt owed are su fficiently d ocumented by the 
owner's finan cial records , rent ledgers, o r can cele d checks. N ew 
leases must have an initial term of 1 year unl ess a shorter period i s 
agreed upon b y the progr am participant and own er . The lease 
requirements in 24 CFR 92.359 apply to this financial assistance. 

• PJs must establish requirements t o prevent t he pro vi si on of short- or 
medium-term financial assistance for rent for the same period for 
which a progr am particip ant is receiving rental ass istance or living in 
housing provided with ongoing assistance (such as project-bas ed 
rental assistance or operating subsidies).  

• If a prog ram particip ant r eceiving finan cial assistance for sho rt- or 
medium-term rental pay ments under t hi s section meets the conditions 
for an em ergen cy transf e r under 24 CFR 5.2005( e ), HOME-ARP 
funds may be used to pay amounts owed for br eaki ng a l ease t o 
effe ctuate an emerg ency transfer.  Th ese costs are not subject to the 
24-month limit on rental payments. 

In eligible costs - Finan ci al assistance cannot be provided to a program 
participant who is receivi ng the same type of ass i st ance through othe r public 
sources. Fin anci al ass ist ance also cannot be p rovided to a progr am particip ant 
who has been p rovided w ith replacement housing payments un der the Unif orm 
Relocation Assistance an d Real P roperty Acquisi tion Policies Act of 1970, as 
amended (42 USC 4601 et seq.) and its implemen ting regulations at 49 CFR part 
24, or Section 104(d) of t he Housing and Community Development Act of 1974 
(42 USC 5304(d) and its implementing regulations at 24 CFR part 42, duri ng the 
period of time cove red b y the replac ement housin g payments. 

ii. Eligible Costs Associated with Housing Counseling under 24 CFR 5.100 and 
5.111:  Costs associated with housing counseling services as d efi ned at 24 CFR 
5.100 and 5.111 ar e eligible under HOME -ARP.  As homeowner assist anc e and 
related se rvices are not el igible HOME-ARP activities, costs for t he provi si on of 
services related to mortg ages and hom eo wnersh i p t o exi st ing homeowners are 
also not eligible under HOME-ARP .  If a prog ram parti cip ant is a candid ate for 
homeownership, costs as sociated wi t h pre-pu rch ase hom ebuyin g counselin g, 
education and outr each a re eligible under HOME-ARP.  Eligible costs are those 
costs associated with the services l i st ed in 24 CFR part 214 and include, but are 
not limited to: 

https://www.ecfr.gov/cgi-bin/text-idx?node=pt24.4.888&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=7275b5b63878993918251a7d3c2295fb&mc=true&node=se24.4.982_1507&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.92_1359&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_12005&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=7275b5b63878993918251a7d3c2295fb&mc=true&tpl=/ecfrbrowse/Title49/49cfr24_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?SID=7275b5b63878993918251a7d3c2295fb&mc=true&tpl=/ecfrbrowse/Title49/49cfr24_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?SID=7275b5b63878993918251a7d3c2295fb&mc=true&tpl=/ecfrbrowse/Title24/24cfr42_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1100
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1100
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.5#se24.1.5_1111
https://www.ecfr.gov/cgi-bin/text-idx?SID=7275b5b63878993918251a7d3c2295fb&mc=true&tpl=/ecfrbrowse/Title24/24cfr214_main_02.tpl
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(A) Staff salaries and overh ead costs of HUD -ce rt i fi ed housi ng counseli ng 
agencies related to dir ect ly providing eligible housing counseling services 
to HOME-ARP program participants; 

(B)    Development of a hous ing counseling workplan; 
(C)    Marketing and outre ac h; 
(D)    Intak e; 
(E)    Financial and housing afford ability analysis; 
(F) Action plans that outline what the housing counsel ing agency and th e client 

will do to meet the client's housing goals and that address t he cli ent' s 
housing problem(s); 

(G)    Follow-up communicat ion with program partici pants. 

5. Termination of assistance to program participants: 

a. Termination of assistance:  The P J may terminate assistance to a prog ram p articipant 
who violates program r equirements or conditions of occupan cy or no long e r needs the 
services as d et ermi ned b y the PJ. Termination under this section does not bar t he P J 
from providing further as sistance at a later date to the same individual or family under 
this Notice. 

b. Due process:  The P J mu st establish pol i ci es and procedur es for te rmination of 
assistance to progr am par ticipants.  In terminating assistance to a prog ram p articipant, 
the PJ must provide a formal process that recognizes the ri ght s of individuals receiving 
assistance under the due process of law.  This pro cess, at a m i ni mum, must consi st of: 

i. Providing the program participant with a written copy of the prog ram rule s and 
the termination process b efore th e participant b egins t o receive assist ance; 

ii. Written notice to the pro gram participant containing a clear statement of th e 
reasons fo r termination; 

iii. A review o f the de cision, in which the program p a rticipant is gi ven t he 
opportunity to present wr itten or oral objections before a p erson ot he r than the 
person (or a subo rdinat e of that person) who m ade or approved th e terminat ion 
decision; and 

iv. Prompt written notice of the final decision to the p rogram particip ant. 

During this process, the PJ m ust provide effective communi cation and ac ce ssibility for 
individuals with disabilities, including the provision of reason abl e a ccomm odat ions . 
Similarly, the PJ must provide meaningful access to persons with LEP. 

6. Commitment: For supp ortive services, com mitm ent m eans that befo re dis bursi ng any 
HOME-ARP funds to an y entity, the PJ executed a legally binding written agreem ent that 
complies with HOME-A RP requirements with the contractor o r subrecipient providing the 
supportive servi ce (t hat i ncl udes t he date o f the si gnature of each p erson si gning the 
agreem ent).  

7. Policies and Procedures: PJs must establish the fol lowin g policies and procedures in 
compliance with this notice: 
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a. Tenant sele ction procedu res in accordan ce with Se ction IV.C.2 and this sect ion; 

b. Eligibility of program participants in other HOM E-ARP activities for supporti ve 
services under Section V I. D.4.c.i abov e including the length o f time that program 
participants may be served by HOME-ARP TBRA and/or HOME ARP rent al housing 
before th ey will no longer be eligible as a qu alifying population for purpos es of this 
section; 

c. If the PJ chooses to set m aximum amounts and/or maximum periods for ass istance or 
services, the maximum d ollar amount that a program participant may recei ve for each 
type of servic e desc ribed in Section VI. D.4.c.i abo ve and/or maximum peri ods for 
which a progr am particip ant may rec eive any o f th e types of assistance or s ervices 
under this section; 

d. Documentation of eligible costs; 

e. Requirements that allow a program p articipant to receive only the HOME-ARP servi ces 
needed so there is no dup lication of services o r ass i st ance i n t he use of H O ME-ARP 
funds for supportive se rv i ces; 

f. Payments for the cost of gas, insurance, taxes, t he one-t i m e payment for car repairs or 
maintenance d escribed a bove, and maintenan ce f or vehicles of p rogram p articipants; 

g. Financial assistance fo r s hort-term and medium-te rm rental payments unde r t hi s Notice, 
including requirements t o prevent a duplication of rental or financial assi st ance 
provided to a progr am pa rticipant; 

h. Housing stability case management; and 

i. Termination of assistanc e to program pa rticipants . 

8. Project Completion: Project completion for a H OME-ARP Supportive Services proj ect 
means the final dr awdow n has been disbursed for the project. 

E. Acquisition and Development of Non-Congregate Shelter 

A non-congr egate sh elter (NCS) is one or more bu il di ngs t hat provide private units or rooms as 
temporary shelter to individuals and families and does not requi re o ccupan t s t o si gn a lease or 
occupan cy agr eement.  H OME-ARP funds may be used to acquire and dev elop HOME-ARP 
NCS for individuals and families in qualifying populations. This activi t y may i ncl ude but i s not 
limited to the acquisition of land and constru ction of HOME-ARP NCS or acquisition and/or 
rehabilitation of existing structures such as motels, hotels, or other fa cilities to be used for 
HOME-ARP NCS.  HOME-ARP funds may not be used to pay the operat ing costs of HOME-
ARP NCS.  Consequently, PJs must consider the availabilit y of ongoing operat i ng funds fo r the 
HOME-ARP NCS so that the HOME-ARP NCS can remain viable th rough the restricted us e 
period specified in this N otice.  
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During the restrict ed use period, HOME-ARP NC S may: 

• Remain as HOME-ARP NCS in compliance with the requirem ents of this Notice. 
• Be used as a non-congregate emerg ency sh elter u nder the Emerg ency Solu tions Grants 

(ESG) progr am (Subtitle B of title IV of th e McKi nney-Vento Hom eless A ssistance Act) 
(42 USC 11371 et seq.), in which case t h e non-con gregat e sh elt er must be o perated in 
compliance with all requi rements at 24 CFR part 5 76 that apply when ESG funds are 
provided for op erating co sts or essential services i n the shelter.  During any period for 
which ESG funds ar e pro vided, the applicable ES G requirem ents shall govern in the 
event of any conflict wit h HOME-ARP requirem ents.   

• Be converted to p ermane nt affordabl e housing ac c ording to the requirement s established 
in Section VI.E.11 o f this Notice. 

• Be converted to p ermane nt housing as defined in Subtitle C of title IV o f the McKi nney-
Vento Homeless Assista nce Act (42 USC 11381 et seq.) a ccording to r equ irements of 
this Notice and 24 CFR p art 578.   

1. Admission and Occupancy: HOME-ARP NCS units may only be occupied by individuals 
or families that meet the criteria fo r one or mo re o f the qualifying populations as defi ned i n 
Section IV.A. of this Not ice.  Whe re applic able, o ccupan cy of NCS units by qual i fyi ng 
populations must be in accordance with the requirements in Section IV.C of this Notice.  
The P J must not allow qualifying populations to be charg ed oc cupancy fe e s or other cha rges 
to occupy a HOME -ARP NCS unit unless the PJ determines such fees and c harges t o be 
customary and r easonabl e and the ch arges comply with  24 CFR 578.77(b). 

To ensure t hat a cc ess to HOME-ARP NCS by quali fying populations is effectively 
integrated with other assistance and s ervices, PJs a re encouraged to incorpo rate each 
HOME-ARP NCS into the CE established by the CoC(s) for the area t he N C S is funded to 
serve, provide d that the CE is used in accordan ce with Section IV.C of thi s Notice.  Whethe r 
or not packag ed with NCS funding, HOME-ARP supportive servi ces m ay al so be provided 
as needed to qu alifying individuals and families s erved by t he HOME-AR P NC S in 
accord anc e with the requ irements contained in Se ction VI. D of this Notice. 

No individual or family may be denied admission to or removed f rom a H OME-ARP NCS 
unit on the basis or as a d irect result of the fact that the individual or fam i l y is or has been a 
victim of domestic violence, dating violence, sex ual assault, stalking, or human trafficking if 
the individual or family meets the criteri a of one of the qualifying populations. 

2. Eligible Activities: HO ME-ARP funds may be u sed to acquire and/or reh abi l i t at e or 
construct HOME-ARP NCS units to serve qualifying populations. Acquisition of vacant 
land or demolition of existing structures may be u ndertaken only as p art of a HOME-ARP 
NCS project.  HOME-A RP NCS units acquired and/or developed with HO ME-ARP funds 
must meet the requireme nts of this Noti ce, i .e., be used as HOME-ARP NCS or used as 
emergen cy shelter und er ESG for the restri cted us e period established in Se ction VI. E.9 of 
this Notice.  

3. Eligible Costs: HOME-ARP funds may be used for actu al costs of acqui ri ng NC S or 
developing HOME-ARP NCS as follows: 

https://www.ecfr.gov/cgi-bin/text-idx?path=/prelim@title42/chapter119&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=5dabe23fc6c1eea9079751695a934741&mc=true&node=pt24.3.576&rgn=div5
https://www.hud.gov/sites/documents/HAAA_HEARTH.PDF
https://www.ecfr.gov/cgi-bin/text-idx?SID=5799dcb0d78c0408b15d7f58b9cec107&mc=true&node=sp24.3.578.a&rgn=div6
https://www.ecfr.gov/cgi-bin/text-idx?SID=dd0431d56a6687d62a62ac76da754996&mc=true&node=se24.3.578_177&rgn=div8
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a. Acquisition Costs: Costs to acquire improved o r u nimproved real prop erty. 

b. Demolition Costs:  Costs of demolishing existing structures for t h e purpose of 
developing HOME-ARP NCS. 

c. Development Hard Costs: Costs identified in 24 CFR 92.206(a) to r ehabilitate or 
construct HOME-ARP NCS units, except costs m ust be for m eet i ng t he ph ys i cal 
standards established in Section V I.E.7 of this No tice. 

d. Site Improvements:  Costs to make improvements to the project si t e, i ncl udi ng 
installation of utilities or utility connections, and the construction or r ehabi litation of 
laundry, community facil ities, on-site managemen t, or supp ortive service o ffices.   

e. Related Soft Costs: Reasonable and necessary cos ts i ncurred by t he P J and owner 
associated with the finan cing, acquisition, and development of HOME-AR P NCS 
projects, including costs identified in 24 CFR 92.206(d) with the following exceptions: 

i. Costs to provide information services s uch as affi r m at i ve m arket i ng t o 
prospective homeown ers and tenants ar e not el i gi bl e. 

ii. Costs of funding an initial operating deficit reserv e are not el i gi bl e. 

iii. Costs of project-specifi c assist ance t o com m unity housi ng develo pm ent 
organizations, including technical assistance and si t e cont rol l oans or se ed 
money loans as specifi ed in 24 CFR 92.301 are no t eligible. 

f. Replacement Reserve:  Costs to capitalize a replacement reserve to pay the reasonabl e 
and nec essary costs of replacing major syst em s an d t heir com ponent s whos e useful life 
will end during the restri cted use pe riod. M aj or s yst ems include structural support , 
roofing, cladding, and w eatherp roofing, plumbing, electrical and HVAC.  The costs of 
replacing major systems must be determined thro ugh a Capital Needs Ass ess m ent or 
documented in writing af ter an inspection by the P J or PJ-selected contracto r to assess 
the remaining useful life of major systems expect ed upon completion of the HOME-
ARP NCS project.  The c osts of a replacement res erve must be incl uded i n t he project 
budget in the written agr eement along with a list of major systems to be replaced with 
the reserv e and p rojected replac ement schedule du ring the restricted us e period (i.e., 
reserv e for repla cement a nalysis).  Rehabilitation planned to be completed with HOME-
ARP NCS reserve funds at a later d ate must be included in IDIS as a r ehabi lit ati on 
activity at initial commitment.   

4. Prohibited Costs: HOME-ARP funds may not be used to: 

a. Pay any operating costs o f a HOME-ARP NCS project. 

b. Provide additional HOME-ARP investment in a HOME-ARP NCS project during the 
restricted use p eriod, ex c ept that additional HOME-ARP funds can be inv ested in the 
project up to one ye ar a fter proje ct completion in ID IS for eligible costs. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=9ff2fdf8de2142276e18339614e6d73c&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1206
https://www.ecfr.gov/cgi-bin/text-idx?SID=c7002414006c31aaf1802b44c4b87168&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1206
https://www.ecfr.gov/cgi-bin/text-idx?SID=c7002414006c31aaf1802b44c4b87168&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1301
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c. Pay costs of a conv ersion of HOME-ARP NCS as descri bed i n Section V I. E.11 of this 
Notice. 

d. Provide non-Fed er al matching contributions required under any other Fed eral program. 

e. Provide assistance fo r us es authorized und er section 9 of the U.S . Housi ng Act of 1937 
(42 U.S.C. 1437g) (Public Housing Capital and O perating Funds ). 

f. Provide assistance to elig ible low-income housing under 24 CFR part 248 ( Prepayment 
of Low-In come Housing Mortgages). 

g. Pay for the a cquisition of property owned by th e PJ, except for p roperty acq uired by the 
PJ with HOME-ARP NCS funds, o r property a cqu ired in anticipation of ca r rying out a 
HOME-ARP NCS projec t. 

h. Pay delinquent taxes, fees, or charg es on properties to be assisted with HOME-ARP 
NCS funds. 

i. Pay for any cost that is n ot eligible under this Notice. 

5. Commitment:  PJs must commit HOME-ARP funds before disbursi ng fund s for a HOME -
ARP NCS project.  HOME-ARP funds are committed to a HOME-ARP NCS project when 
the PJ executes a l egally binding written agreem ent that meets the requirements i n t hi s 
Notice.  

If the project is an acquis ition-only activity, the PJ may commit HOME-AR P funds i f it 
reasonably expects the p r oject will be operat ed as HOME-ARP NCS within 6 months of the 
date of a cquisition.  Acquisition-only HOME-ARP NCS projects may be performed when 
the PJ reasonably determ ines t hat t he uni t s acquire d will not require reh abilitation to meet 
the property standa rds in Section V I.E.7 of this No tice.  If the proj ect is not in active use as 
HOME-ARP NCS within 6 months of the acquisition, HUD may require the PJ t o submit a 
schedule for pl acing the project into operation wit hin a period determined by HUD or may 
require the PJ to rep ay th e funds to its HOME-AR P Treasury A ccount . 

For proje cts that will involve rehabilitation or new construction with or w ithout acquisition, 
the PJ may commit HOME-ARP funds if it reas onably expects dev el opm ent t o begi n wi t hi n 
12 months of the date of commitment. 

6. Project Development Due Diligence:  HOME-A RP NCS projects must meet the 
requirements of this Noti ce for th e restrict ed use p eriod.  Consequently, before awarding 
HOME-ARP funds to a HOME-ARP NCS project, PJs must det ermine that acquisi tion 
and/or development is fi nancially feasible.  The P J is respon s i bl e for maint aining continued 
operation of the NCS in accord anc e with this Notice throughout the restri cted use period.  
Therefo re, the P J must c onsider whethe r the HO ME-ARP NCS project has secured o r has a 
high likelihood of securing operating funding be c ause oper ating costs cann ot be paid with 
HOME-ARP.  

https://www.ecfr.gov/cgi-bin/text-idx?SID=7275b5b63878993918251a7d3c2295fb&mc=true&tpl=/ecfrbrowse/Title24/24cfr248_main_02.tpl
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PJs must assess HOME-ARP NCS projects, i ncluding a review o f informat ion from t he 
owner and/or d evelope r that demonstrates the proj ect’s finan cial feasibility throughout the 
restricted use p eriod.  Be fore a warding funds for HOME-ARP NCS, the PJ must:   

• Require that the dev eloper submit evidence o f ap propriate skills and experience 
related to the dev elopme nt of shelters or si m ilar faci l ities. 

• Require the owne r to submit evidence of prior exp erience with operating shelters. 
• Require an a cquisition or development budget, timeline, and sources and us es 

statement for the a cquisition and/or development of the project b e subm i tted for 
review.  

• Require the owne r to submit a proposed operating budget, including secured so urces 
for oper ating costs and any operating gap that wil l require additional assist ance.  If 
there is a gap in the op erating budget, the PJ should require the own er to s ubmit a 
plan for secu ring additional private, local, state, o r Fed eral funding su fficient for 
successful operation of t he project. 

Before committing funds, PJs should also d et ermi ne whether th e owne r intends to continue 
operating the proje ct as HOME-ARP NCS or emergency sh elter NCS und er ESG for the 
entire full restrict ed use p eriod or plans to convert the HOME-ARP NCS to permanent 
afford able housing or Co C permanent housing dur ing the restricted use p eri od, once the 
minimum use period for HOME-ARP NCS established in this section is compl eted. If a 
HOME-ARP NCS projec t owner intends to convert the project to CoC permanent housing 
or perman ent supportive housing during the restricted use period, the PJ i s encourag ed to 
pursue partnership and leveraging opportunities with the CoC early i n t he pl annin g stage of 
a HOME-ARP NCS project. In such instances, the PJ s houl d consi der t he physi cal desi gn 
needs of an eventual con version in its evaluati on of th e HOME-AR P NC S project .  

7. Property and Habitability Standards: HOME-ARP NCS projects must meet the 
minimum HOME-ARP property standards prior to occupan cy and the HOME-ARP NCS 
ongoing property standar ds throughout the restrict ed use perio d as desc ribed in this Notice.  
An “acquisition only” pr oject must meet the HOME-ARP NCS minimum property 
standards described in paragraph a. below at the time of acquisition.  If the project requires 
rehabilitation or rep air to meet the minimum property standards, the p roject is consi dered 
acquisition and rehabilita tion irrespective of th e source of funds us ed fo r t he rehabi l i t at i on 
or repair and must meet t he NCS rehabilitation standards in paragraph b. b elow.  In addition, 
PJs must meet the standards required in this Noti ce for rehabi l i tat ion or new const ruct i on, as 
applicable.  The PJ must determine that constru ction contracts and do cuments describe the 
work to be completed in adequate d etail to establish a basis for in s pection t o determi ne that 
all work was complet ed to contracted sp ecifications and that the proj ect m et t he HOME-
ARP NCS property standards. Project classi fi cat i on as rehabi litation or ne w const ruction is 
determined by the PJs local code requir ements ba sed on specific work to b e completed.  PJs 
may also choose to adopt a standard that exceeds the minimum standards descri bed h ere.  
The written agr eement m ust impose the HOME-A RP NCS property standards or the PJ’s 
locally developed stand ards and require that the PJ or it s represe nt at i ves hav e ac cess to the 
property to per form inspections duri ng develo pm ent and throughout the re stricted use 
period. 
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a. Minimum HOME-ARP NCS Property Standards: All HOME-ARP NCS units and 
common areas must meet all applicable State and l ocal codes, o rdinances, a nd 
requirements and th e app licable provisions of HUD’s Lead Safe Housing Rules at 24 
CFR Part 35.  In addition, all HOME-ARP NCS projects must meet the following 
minimum safety, sanitation, accessibility, and privacy standards: 

i. Must be structurally sound to protect occup ants fro m the el em ent s and not p ose 
any threat to he alth and s afety of the o ccup ants. 

ii. Must be accessible in acc ordance wit h secti on 504 of the R ehabi l itation Act (29 
U.S.C. 794) and implementing regulations at 24 CFR part 8; the Fair Housi ng 
Act (42 U.S.C. 3601 et seq.) and implementing re gulations at 24 CFR part 100; 
and Title II of the Ameri cans with Disabilities Act (42 U.S.C. 12131 et seq.) and 
implementing regulations at 24 CFR part 35, all a s applicable. 

iii. Must provide each indivi dual or family with an a c ceptable, individual roo m to 
sleep which includes adequate space and se curity for t hem sel ves and th eir 
belongings. 

iv. Must have a natur al or m echanical means of v entilation. The interior air mu st be 
free o f pollutants at a lev el that might threaten or harm the healt h of o ccup ant s. 

v. Must have a wat er suppl y free o f cont am i nat i on. 
vi. Must have in-unit sanitar y facilities that are in pro per operating condition and are 

adequate for pe rsonal cleanliness and the disposal of hum an wast e. 
vii. Must provide necess ary heating/cooling facilities in proper operating condi tion. 

viii. Must have adequ ate natu ral or artifi cial illumination to permit normal indoor 
activities and support health and safety. There mus t be sufficient ele ctrical 
sources to permit the safe use of el e ct ri cal appl i an c es. 

ix. Food prep aration a reas, i f any, must contain sui t abl e s pace and equi pm ent t o 
store, prepa re, and serv e food in a safe and sanitar y manner. 

x. Must provide one workin g smoke detector and one working carbon monoxi de 
detector in e ach unit. All smoke and ca rbon monoxide detectors and alarm 
systems must be desi gned for hea ri ng-i m pai red resi dent s. All public areas of the 
shelter must have at least one working smoke dete ctor and one carbon m onoxide 
detector. Th ere must also be a second m eans of ex iting the building in the event 
of fire or oth er eme rgen c y. 

Minimum HOME-ARP NCS Rehabilitation Standards: HOME-ARP NCS rehabilitation 
projects must meet all ap plicable State and local codes, o rdin anc es, and r eq uirements , 
or in the absenc e of such codes, Intern ational Residential Code or th e Inte r nat i onal 
Building Code (as applicable), and must comply with the Lead Saf e Housing Rule at 24 
CFR Part 35.  Additionally, PJs must consider the remaining useful life of major 
systems. P Js are encour a ged t o use a C apital Ne e ds Assessment to determine the 
reasonabl e and ne cessa ry investment of HOME-A RP funding in rehabilitation projects 
and expe cted cost of ong oing replacem ent needs d uring the restricted us e p eriod.  If 
HOME-ARP funding will capi tal ize a repl a cem ent reserv e, t he P J m ust determ i ne t he 
remaining useful life of major systems through a Capital Needs Assess m e nt or ot her P J 
inspection documented i n writing, in accord ance with requirements for capitalized 
replac ement res erve costs in VI.E.3. 

https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title24/24cfr35_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title24/24cfr35_main_02.tpl
https://uscode.house.gov/view.xhtml?req=(title:29%20section:794%20edition:prelim)
https://uscode.house.gov/view.xhtml?req=(title:29%20section:794%20edition:prelim)
https://www.ecfr.gov/cgi-bin/text-idx?SID=3c772cdacbd8e586f80832d2ac888dff&mc=true&tpl=/ecfrbrowse/Title24/24cfr8_main_02.tpl
https://uscode.house.gov/view.xhtml?path=/prelim@title42/chapter45&edition=prelim
https://www.ecfr.gov/cgi-bin/text-idx?SID=3c772cdacbd8e586f80832d2ac888dff&mc=true&tpl=/ecfrbrowse/Title24/24cfr100_main_02.tpl
https://www.govinfo.gov/content/pkg/USCODE-2010-title42/pdf/USCODE-2010-title42-chap126-subchapII-partA.pdf
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=a5710a3affbd177471bc408a86ca937d&mc=true&n=pt24.1.35&r=PART&ty=HTML
https://www.ecfr.gov/cgi-bin/text-idx?SID=3c772cdacbd8e586f80832d2ac888dff&mc=true&tpl=/ecfrbrowse/Title24/24cfr35_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?SID=3c772cdacbd8e586f80832d2ac888dff&mc=true&tpl=/ecfrbrowse/Title24/24cfr35_main_02.tpl
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Minimum HOME-ARP NCS New Construction Standards: HOME-ARP NCS projects 
that are ne wly constructe d must meet all applicable State and local c odes, o rdinances, 
and requir ements, or in the absence of su c h codes , t he Int ernat i onal R esi de nt i al C ode or 
the Int ernational Building Code (as applicabl e to the type of structur e). H O ME-ARP 
funds cannot be us ed to f und a replacement r eserv e for newly constructed HOME-ARP 
NCS. 

b. On-going Property Standards and Inspections: PJs must develop ongoing inspection 
procedur es to verify that HOME-ARP NCS projects m eet t he mi nimum HOME-AR P 
NCS property standards established in t his Notice throughout the restricted use period.  
A PJ’s inspection proced ures m ust require annual i nspections that are appli ed 
consistently to all HOME-ARP NCS projects. When deficien cies a re i dent i fi ed, a 
follow-up inspection to verify that defi ciencies are corrected must occu r within 6 
months. The PJ m ay est abl i sh a list of non-hazard ous deficienci es for whi ch corre ct i on 
can be v erified by third p arty documentation ( e.g., paid invoice or work o rd er) r ather 
than reinspection.  If life-threatening deficiencies exist, the owner or operat or of the 
HOME-ARP NCS must correct such deficiencies immediately.  In su ch inst ances, the PJ 
must re-inspect to verify the deficien cy has been correct ed within 14 days.   

8. Project Completion:  Project Completion for HO ME-ARP NCS means: 

• All necessary title tr ansfer requirem ents and construction work has been performed;   
• The project complies with t he requi rem ents of this Notice, including the H OME-

ARP NCS property standards as eviden ced by a fi nal inspect i on; 
• The project is a ctively operating as a HOME-ARP NCS;   
• Final drawdown of HOM E-ARP funds has been di sbursed; and 
• Project completion infor mation is entered int o ID IS . 

All HOME-ARP NCS projects must be completed within 4 years of th e dat e of commitment 
of the HOME-ARP fund s based on the date o f the last signature on the writ ten agreement.  
If the PJ fails to com plet e a proje ct wit hi n 4 years of project com pl et i on, it must com pl y 
with the terminated project requirem ents at 24 CFR 92.205(e)(2).  HOME-ARP NCS 
rehabilitation and new co nstruction projects must begin operating as active shelt ers within 6 
months after the date o f completion of the construction work.  If the HOM E-ARP NCS 
project is not in use within 6 months, HUD may require the PJ t o su bm it a schedule fo r 
placing the project into o peration as an active shel ter within a period det ermined by HUD or 
may require th e PJ to rep ay the HOME-ARP funds to its HOME-ARP Treasury Account . 

9. Restricted Use Period: HOME-ARP NCS projec ts must comply with the requirements of 
this Notice for not less than the restrict ed use period specified in this Noti ce.  P Js m ust 
impose the HOME-ARP NCS requirements throu gh a deed restriction, cov enant running 
with the land, legally binding agreement restrictin g the use of the prop erty and reco rded on 
the property in a ccord anc e with State reco rdation laws, or other m echani sm approved by 
HUD.  The use rest rictio n should not identify that the property is prioritize d for victims of 
domestic violence, datin g violence, sexual assault, stalking or human traffi cking.  This us e 
restriction must require t hat the property is operat ed as HOME-ARP NCS or non-congregate 
emergen cy shelter und er ESG for the requi red r estricted use period except that HOME-ARP 

https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1205&rgn=div8
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NCS projects may be con verted to perm anent af for dable housing or CoC permanent housing 
after b eing operat ed as H OME-ARP NCS for the applicable minimum use perio d prior to 
conversion as d escribed i n Section V I.E.11.  If the HOME-ARP NCS is converted, the PJ 
must amend its use restriction to refl ect t he chang e in requirem ents for the remainder o f the 
restricted use p eriod. 

The rest rict ed use pe riod begins at project complet ion as defined in Section V I.E.8 of this 
Notice and must be imposed for at le ast the follow ing periods: 

a. New Construction: Newly constructed HOME -A RP NCS units must be operated as 
HOME-ARP NCS units for qualifying populations for a restricted use p erio d of 15 
years, r egardl ess of the a mount of HOME-ARP fu nds invested in the project.   

b. Rehabilitation: HOME-ARP NCS units which receive any amount of HO ME-ARP 
funds for rehabilitation but are not designated as n ew construction by the P J’s st ate or 
local building code requi rements must be oper at e d as HOME-AR P NC S uni t s for 
qualifying populations for a restri cted use pe riod o f 10 years. 

c. Acquisition Only: Units acquired for us e as H OME-ARP NCS that do not require 
rehabilitation for oc cupa ncy must serve the qualif ying populations for a res tricted use 
period of 10 ye ars. 

d. PJs may impose longer restricted use periods but m ust requi re t he proj e ct r em ai n 
financially viable fo r the extended pe riod. 

10. Return of Replacement Reserve:  HOME-ARP f unds may capitalize a rep lacement reserv e 
for HOME-ARP NCS projects perfo rming rehabil itation as described in Se ction VI. E.3 of 
this Notice.  Any unexpended HOME-ARP funds remaining in a project’s replacem ent 
reserv e at the completion of the restrict ed use period or upon conversi on m ust be used or 
returned as follows: 

a.   If the H OME-ARP N CS project will continue to operate in a ccord ance with the HOME-
ARP NCS requirements and serve qu alifying households beyond t he HO ME-AR P NC S 
restricted use p eriod dem onstrated by enfo rceable restrictions imposed by the PJ in 
accord anc e with Section V I.E.9, the proje ct can re tain the replac ement res e rve to pay 
reasonabl e and ne cessa ry costs of replacing major systems and t hei r com po nent s . 

b.   If the HOME -ARP NCS project will not continue to operate in accordance with the 
HOME-ARP NCS requir ements becaus e the NCS is being converted to eith er CoC 
permanent housing or pe rmanent af fordabl e housing as described in Section V I.E.11 of 
this Notice and the HOM E-ARP grant is still open, the remaining HOME-ARP funds i n 
the replac ement res erve must be returned to the P J’s HOME Investment Trust Fund 
Treasury account. 

c.   If the H OME-ARP N CS grant has expired or i s closed out, any remaini ng HOME-ARP 
funds in the replacement reserv e must be deposited in the PJ’s l ocal HOME account, 
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record ed as a p rogram in come receipt in ID IS and used for eligible cost s u nder 24 CFR 
part 92. 

11. Conversion of Non-Congregate Shelter to Rental Housing: The AR P authorizes t he 
conversion of H OME-A RP NCS units into permanent housing under subtitle C of title IV o f 
McKinney-V ento or per manent affo rdable housin g as descri bed in t hi s sect i on, during the 
restricted use p eriod.  No HOME-ARP funds may be used for conversion. T he written 
agreem ent betwe en the PJ and the owner o f the H OME-ARP NCS project must describe 
conversion as a possible outcome of the HOME -ARP NCS project; specify the conditions 
under which c onversion will be permitted; and re quire that the PJ approve any conversion in 
advanc e. 

a. Minimum Use Period:  A ll HOME-ARP NCS projects must be operat ed as NCS for a 
minimum period of time prior to conversion.  The minimum use period prior to 
conversion va ries based on the original HOME-A RP NCS eligible activity undertaken 
and the amount of funds invested in the project.  If the HOME-AR P NCS proj ect 
involves rehabilitation, the minimum use period prior to conversion is base d on the total 
cost of the reh abilitation as a per centag e of the tot al appraised v al ue of the i m proved 
property.  A la rger invest ment for reh abilitation will require oper ation as H OME-ARP 
NCS for a longer minimum use period prior to con version.  
i. Acquisition Only:  HOME-ARP NCS activities not requiring rehabilitation for 

occupan cy must be oper a ted as HOME-ARP NCS for no less than 3 years fr om 
project completion prior to conversion. 

ii. Moderate Reh abilitation:  Occurs wh en an NCS H OME-ARP project requi res 
rehabilitation and the total rehabilitation expendit ure from all sources of less t han 75 
percent o f the total appr a ised value of the improved property.  HOME -ARP NCS 
projects that receive mod erate rehabilitation must be operat ed as HOME -A RP NCS 
for no less than 5 ye ars fr om project completion pr ior to conversi on.  

iii. Substantial Rehabilitation:  Occurs wh en an NCS HOME-ARP project req uires 
rehabilitation and the total rehabilitation expendit ure from all sources exceeds 75 
percent o f the total appr a ised value of the improved property.  HOME -ARP NCS 
projects that receive subs tanti al rehabi l i t ati on m ust be operated as HOME -ARP NCS 
for no less than 10 ye ars from project completion before conversion. 

iv. New Construction:  Any HOME-ARP NC S projec t defined by the P J’s state or local 
code requi rements as n e w construction must be operated as HOME-AR P NCS for no 
less than 10 years from p roject completion prior t o conversion. 

Requirements for conv ersions vary dependi ng on t he ty pe of conve rsion, a s follows: 

b. Permanent Affordable Housing: During the HOME-ARP NCS restricted use period but 
only after the H OME-A RP NCS minimum use period, a PJ may provide written 
approval to conve rt the p roject from H OME-ARP NCS to permanent affo rd able housing 
(e.g., af fordabl e multifamily rental housing, transitional housing) in accor dance with the 
requirements pr escrib ed in the PJ’s written agre ement with the HOME-ARP NCS 
owner.   

https://www.ecfr.gov/cgi-bin/text-idx?SID=cbd1feb888352f3ba014a9ab66752c18&mc=true&node=pt24.1.92&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=cbd1feb888352f3ba014a9ab66752c18&mc=true&node=pt24.1.92&rgn=div5
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The conve rted perm anent afford able housi ng proje ct must meet the following 
requirements: 

i. Additional HOME-ARP Inv estment:  The PJ is prohibited from investing additional 
HOME-ARP funds to pa y for the cost of converti ng the project from H O ME-ARP 
NCS to permanent affo rd able housing or to pay for operati ng t he proj ect as 
permanent a fford able ho using.  However, the PJ must determine that adeq uate 
financial r esources are co mmitted to the project to bring i t into compliance with the 
property standards of Sec tion VI.B.11 of this Notice and maintain the finan cial 
feasibility of the project t o be operat ed as pe rmanent affordabl e housing for the 
qualifying populations throughout the remaining r estricted use period.  If p ermitting 
conversion of H OME-A RP NCS into permanent afford able housing, a PJ must 
develop and ev aluate the project in ac cordan ce wit h standardized und erw riting 
guidelines for conversion.  At minimum, the PJ’s underwriting guidelines f or 
conversion must include an examination of the so urces and us es of funds f or the 
conversion and a ca reful review of th e project ’s operating budget, includin g the 
assumptions, projections, and reason ably expe cted increas es in expenses thr oughout 
the minimum compliance period defined in the s ec tion below, to determine that the 
project will remain finan cially feasible to se rve th e qualifying populations for the 
remainder o f the r estricte d use period. 

The P J may assist households living in affordable r ental housing units in converted 
projects by provi di ng H OME-AR P TB R A i n acc ordance wi t h Section V I. C of this 
Notice or finan cial assistance se rvices in acco rdan ce with Section V I.D.4. c. i.R. 

ii. Minimum Compliance Period:  The minimum compliance period fo r conv erted 
housing is the period that the housing must continue to comply with the 
requirements of this Noti ce and is equ al t o t he bal ance of t h e HOME-AR P NC S 
restricted use p eriod.  A PJ may impose a longer compliance period but shoul d pl an 
for the project’s finan cial feasibility for the l onger peri od.  The PJ m ay not use 
HOME-ARP funds to pr ovide operating assistance, including a capitalized operating 
reserv e, to cove r deficits during t he mi nimum or an extended complian ce p eriod. 

The P J must amend the use restriction for HOME-ARP NCS to reflect the 
conversion to perman ent afford able housing.  The provisions for imposing 
afford ability requirement s at 24 CFR 92.252(e)(1 ) through (e)(4 ) apply to the 
amended use restriction.  In addition, the amended use restriction for th e permanent 
afford able housing must be enfor ce able to maintain compliance with the 
requirements of this Noti ce for th e minimum compliance period, including the 
following: 

(1) The same number o f units t hat were op erated as H OME-ARP NCS for 
qualifying populations must be restricted fo r and must be occupied by 
households that meet the definition of a qualifying population at the time 
of initial occupancy o f the perman ent affo rdable h ousing.  The 
household’s contribution toward rent du ring this peri od must be 
afford able in ac cord ance with Section VI.E.11 o f this Notice.   

https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1252&rgn=div8
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(2) The unit s must comply with the ongoing property condition standards of 
24 CFR 92.251(f) throug hout the minimum compliance pe riod as 
demonstrated by an on-si te inspection within 12 months of proj ect 
completion and an on-sit e inspection at least once every three years 
therea fter as requir ed by 24 CFR 92.504(d)(ii). 

(3) Each household that oc c upies a HOME-ARP assi sted rental unit must 
have an execut ed lease th at complies with the tenant protections required 
in Section VI.B.18 of thi s Notice. 

iii. Property Standards: Fo r the remaining restri cted use period, t he P J must require that 
project owne rs maintain the housing as dec ent , saf e and sanit ary housi ng in good 
repair in a ccord anc e with the ongoing property co ndition standards of 24 CFR 
92.251(f) as d emonstrated by an on-site inspectio n at least once every thr ee years in 
accord anc e with 24 CFR 92.504(d)(ii). 

iv. Tenant Contribution to Rent:  The PJ must confirm that the qual i fyi ng househol d’s 
contribution to rent is affordable to the househol d based on a det erm i nat i on of the 
household’s income.  If t he household is receiving project-bas ed or ten ant-based 
rental assistance, it canno t contribute to wards r ent more than is permitted in 
accord anc e with the requ irements of the applicable program.  If a qu alifying 
household cannot contrib ute to rent, or the contrib ution is insufficient to cover the 
unit rent, the PJ may provide HOME-ARP TBRA or supportive servic es t o ass ist the 
qualifying household but may not provide oper ating cost assistance or fun d an 
operating cost assistance reserv e. 

v. Tenant P rotections:  Foll owing conversion, e ach q ualifying household that occupies 
a perman ent affo rdable h ousing unit must have an executed l ease o r subleas e that 
complies with the tenant protections requirements of thi s Notice.     

(1) Lease Requirement:  The re must be a le ase betw ee n the qualifying household 
and the owner of the pe r manent affo rdable housin g project or, if there is a 
sublease with a qualifyin g household, a lease b et ween a HOME-ARP 
sponsor and the owner i n accordanc e with 24 CFR 92.253(a). 

(2) Prohibited Lease Terms:  The lease b etwe en the q ualifying household and 
the owner, le ase betw een HOME-ARP spons or and the owner, a nd su bl eas e 
between a HOME-ARP sponsor and qualifying ho usehold may not contain 
any of the prohibited le ase terms specifi ed in 24 CFR 92.253(b). 

(3) Termination of tenancy:  An owner may not te rminate the tenan cy or r efus e 
to renew the le ase of a qu alifying ho us ehold (or of a HOME-ARP sponsor 
with a sublease with a qu alifying household) in a permanent a fford able 
housing unit except for s erious or rep eated violati on of the terms and 
conditions of the lease; for violati on of appl i cabl e Fede ral, S tate, or loc al 
laws, or for other good cause.  An increase i n t he quali fying hous ehold’s 
income does not constitute good cause.  

https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1251&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1504&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1251&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1251&rgn=div8
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=1&SID=4707dde21845d41d761caca5f6558b3e&ty=HTML&h=L&mc=true&n=pt24.1.92&r=PART#se24.1.92_1504
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1253&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=67cdea50df9d7aaf814ad16730108e5b&mc=true&node=se24.1.92_1253&rgn=div8
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To terminate or r efuse to renew ten ancy, the o wne r must serve written notice 
upon the qualifying household and the HOME -A R P sponsor if the lease is 
between an owner and H OME-AR P sponsor, spec ifying the grounds for the 
action at least 30 days b efore termination of t enan cy. In the case of a 
sublease, to terminate o r refuse to renew t enancy of a qualifying househol d, 
the HOME-ARP sponsor, in accord ance with the policy establ ished by t he 
PJ, must notify the PJ in advance of servi ng wri t t en noti ce to t he qualifying 
household and must serv e written notice upon the qualifying household at 
least 30 days befo re term ination of tenancy, spe ci f yi ng t he grounds for the 
action.  

vi. Coordinated Entry and P roject-Specifi c Waitlists:  On a project -by-project basis, the 
PJ must use the m et hod of t enant sele ct i on in Section V I.B.19 of this Notice to select 
qualifying households for occupan cy of p ermanen t affordabl e housing.   

vii. Penalties for Noncompliance:  The PJ must repay HOME-ARP funds i nves ted in 
HOME-ARP NCS that was convert ed to perm an e nt affordabl e housi ng i f the 
permanent a fford able ho using does not comply with initial or ongoing requirements 
of this Notice during the compliance pe riod. 

c. CoC Permanent Housing:  During the HOME-AR P NCS restricted use peri od but only 
after the HOME-ARP N CS minimum use period, a PJ may permit the con version of a 
HOME-ARP NCS projec t to permanent housing or perman ent supporti ve h ousi ng under 
24 CFR 578.43 (acquisition) and/or 24 CFR 578.4 5 (rehabilitation)  of the CoC program 
regulations.  Conversions may only occur in a ccor dance wi t h t he requi rem e nt s 
prescribed in the PJ’s w ri tten agreem ent with the HOME-ARP NCS owner.  If 
conversion is approv ed b y the PJ, the HOME-AR P NCS use rest rictions must remain in 
place until the project is approved fo r CoC funding and the required CoC rest ri cti ons are 
imposed on the property. 

Conversion to CoC permanent hous i ng or perm anent su pportive housing may serve th e 
following eligible households as defined in 24 CFR 578.3, subject to any further 
eligibility conditions that may apply to the use of CoC Program funds to provide rental 
assistance in the housing or otherwise supp ort the proj ect: 

• Chronically homeless individuals 
• Homeless individuals or families 

PJs are prohibited from i nvesting additional HOME-ARP funds to pay for t he cost of 
converting the proje ct to CoC permanent housing or perman ent supp orti ve housing.  The 
CoC designates eligible applicants for grant funds under 24 CFR Part 578, which 
includes nonprofi t organi zat i ons, St ates, l ocal gov ernments, and instrument alities of 
State or local governm en ts. For-pro fit entities are not eligible to apply for CoC grants or 
to be subrecipients of gr ant funds. C onsequently, if a HOME-ARP NCS pr oject owner 
intends to convert the pro ject to CoC permanent h ousing or permanent sup portive 
housing during the restricted use pe riod, the PJ is encourag ed to pursue p ar t nersh i p and 
leveraging opportunities with the CoC early in the planning stage of a H O ME-ARP NCS 

https://www.ecfr.gov/cgi-bin/text-idx?SID=a4433f02df1b9de96d18a4a1a0f15e52&mc=true&node=pt24.3.578&rgn=div5#se24.3.578_143
https://www.ecfr.gov/cgi-bin/text-idx?SID=a4433f02df1b9de96d18a4a1a0f15e52&mc=true&node=pt24.3.578&rgn=div5#se24.3.578_145
https://www.ecfr.gov/cgi-bin/text-idx?SID=5799dcb0d78c0408b15d7f58b9cec107&mc=true&node=sp24.3.578.a&rgn=div6#se24.3.578_13
https://www.ecfr.gov/cgi-bin/text-idx?SID=5799dcb0d78c0408b15d7f58b9cec107&mc=true&node=sp24.3.578.a&rgn=div6
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project.  Additionally, PJs may provide supporti ve services or HOME-ARP TBRA 
to qualifying households that must move because of the conversion. (See S ection 
V II.F.4.b for mor e infor mation on relocations involving shel t er occupant s) .     

F. Nonprofit Operating and Capacity Building Assistance 

A PJ may use up to 5 per cent of its HOME-ARP allocation to pay operatin g expenses of 
CHDOs and other nonpr ofit organizations that wi ll carry out activities wit h HOME-AR P funds. 
A PJ may also use up to an additional 5 percent of its allocation to pay eligible costs related to 
developing the cap acity of eligible nonprofit orga nizations to successfully carry out H OME-
ARP eligible activities. 

PJs may award operating expense assistan ce or capacity building assist ance t o a nonprofit 
organization if it re asona bly expects to provide HOME-AR P funds t o the organi zation for any 
of the eligible HOME-A RP activities within 24 months of the awa rd. 

1. Eligible Costs 

a. Operating Expense Assistance: Oper ating expens es are d efined as re asonable and 
necessa ry costs of operat ing the nonprofit organization. These cost s 
include employee sal arie s, wages and othe r emplo yee compens at i on and 
benefits; employee educa tion, training, and travel; rent; utilities; communication costs; 
taxes; insurance; equipment, materials, and suppli es. 

HOME-ARP funds used for operating expenses m ust be used for the “general 
operating costs” of th e n onprofit organization. Th ese oper ating costs must not have a 
particular fin al cost objec tive, such as a project or activity, or must not be directly 
assignable to a HOME -A RP activity or project.   For example, H OME-ARP funds for 
operating expens es may not be used for staffing c osts to provide supp ortive servic es or 
develop HOME-ARP-re ntal housing (as operati ng costs t o develop HOM E-AR P rent al 
housing are paid fo r by a developer fee which is a project delivery o r soft cost).  Because 
ARP does not permit any HOME-ARP funds to be used to operate a shelter, all cost s 
related to ope rating a non -congreg ate shelter (e.g., allocable overhead and st affing cost s, 
insurance, utilities) also cannot be paid with HOM E-AR P funds. 

The actual costs of implementing a specific activity or project, including staff costs to 
deliver supportive servi ces or administ er HOME -ARP TBRA, are consider ed HOME-
ARP project delivery cos ts or project soft cost s an d are not eli gi ble cost s u nder 
Nonprofit Oper ating and Capacity Building Assistance.  H OME-ARP proje ct delivery 
costs are those allowable costs i ncurred for i m pl e m ent i ng and car ryi ng out el i gi bl e 
HOME-ARP projects or activities, s uch as suppor tive services. All project delivery costs 
are alloc able to a H OME -ARP project, including direct proje ct and rel ated delivery costs 
integral to developing the project or p roviding the activity. HOME-ARP pr oject delivery 
costs may be paid, if elig ible, by HOME-ARP fun ds provided under a wri t t en agre em ent 
for the activity or project and must not be paid wi t h nonprofit operat i ng exp ense or 
capa city building assistance. 
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b. Capacity Building Assistance:   Capacity building expenses are defined as reasonabl e and 
necessa ry gene ral ope rati ng costs that will result in expansion or improvement of an 
organization’s ability to successfully carry out elig ible HOME-ARP activit i es .  El i gi ble 
costs include salaries for new hires i ncl udi ng wag es and other employee co mpensation 
and benefits; costs rel ated to employee training or other staff d evelopment that enhances 
an employee’s skill set and expertise; equipment (e.g., computer soft ware or programs 
that improve organiz ational processes ), upgrad es to materials and equipment, and 
supplies; and contracts fo r technical assist ance or f or consu l tant s with exper tise related 
to the HOME-ARP qualifying po pulations. 

2. Limitations on Assistance:  NAHA and the HO ME regulations limit the amount of 
operating expens e assistance that an org anization can receive annually.  A RP extends this 
limitation to the capacity building assistance paid with HOME-ARP funds. 

In any fiscal y ear, op erati ng assistance provided to a nonprofit organization may not exceed 
the greate r of 50 pe rc ent of the gene ral operating expenses of the org anizati on, as describ ed 
above, for th at fiscal ye ar or $50,000.  

In any fiscal y ear, cap aci ty building assistance provided to a nonprofit organization m ay not 
exce ed the gre ater o f 50 percent o f the gen eral op erating expens es of the o rganization, as 
described above, or $50, 000. 

If an org anization r eceiv es both operating assist a nce and capacity bui l di ng ass i st ance i n any 
fiscal year, the agg regate total amount of assistance it may receive is the greater of 50 
percent o f the organi zati on’s total operating expenses for that fisc al year or $75,000. 

To im plement the above limitations on assistance, HUD has es t abl i shed s e parate fund types 
in ID IS for ope rating exp ense assistance and capacity building assistance.  This will 
facilitate a ccur ate tra cking and ensure th at PJs do n ot exceed th e limits established in 
NAHA and ARP .   

3. Commitment of Operating Expense and Capacity Building Assistance:  A PJ commits 
operating expens e assistance or capacity building assistance wh en it enters int o a legal ly 
binding agreement with t he nonprofit organiz ation to provide the assistance.  

VII. OTHER FEDERAL REQUIREMENTS 

HOME-ARP funds ar e federal finan cial assistance and, therefore, are subj ect to requi rem ent s 
applicable to such funds.  PJs must com pl y wi t h t he fol l owi ng requi rem ents : 24 CFR part 92, 
subpart H, 92.352 – Envi ronm ent al revi e w; 92.353 – Di splacement, r elocat ion, and acquisition; 
and 92.355 – Lead -based paint. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#sp24.1.92.h
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#sp24.1.92.h
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A. Other Federal Requirements and Nondiscrimination 

The requir ements in 24 CFR 92.350 apply to the H OME-ARP program.  PJs must comply with 
the Fed eral r equirements set forth in 24 CFR part 5, subpart A, including: nondiscrimination 
and equal opportunity; disclosure requi rements; debarred, sus p ended or i n el i gi ble cont ract ors; 
drug-fr ee wo rk; and hous ing counseling and the n ondiscrimination requirements at section 282 
of NAHA. Th e requir em ents in section 282 of N AHA are waiv ed in conn ection with the use of 
HOME-ARP funds on la nds set aside under the Hawaiian Hom es C om m i ssi on Act, 1920 (42 
Stat. 108).  PJs must also comply with the Violence Against Women Act (VAWA) requirements 
set forth in 24 CFR 92.359. 

B. Affirmative Marketing and Minority Outreach 

The requir ements in 24 CFR 92.351 apply to HO ME-ARP activities.   

C. National Environmental Policy Act of 1969 (NEPA) (42 U.S.C. 4321) and 
Related Laws 

The environmental r equir ements in 24 CFR 92.352 apply to eligible activities un der this Notice. 
The environmental eff ect s of each activity car ried out with HOME-ARP funds must be assessed 
in accord ance with the pr ovisions of NEPA and the related authorities listed in HUD's 
implementing regulations at 24 CFR part 58. The appli cability of the provisions of 24 CFR part 
58 is based on the HOM E-ARP project as a whole (i.e., all individual project activities, s uch as 
acquisition and rehabilita tion, aggregated acco rdin g to the requirements at 2 4 CFR 58.32), not 
on the type of the cost pa id with HOME-ARP funds. In acco rdance with the provisions in 24 
CFR part 58, activities u ndertaken with H OME-A RP funds are subj ect to e nvi ronm ent al review 
by a PJ or State recipient. The P J or S tate recipient (ref err ed to as the “Resp onsible Entity” or 
“RE”) must assume resp onsibility for environmental review, decision making, and action for 
each activity that it carries out with HOME-ARP funds, i n accord ance wi t h the requirem ents at 
24 CFR Part 58.  A state PJ must assume respons i bilit y for approval of Req ues t s for R el eas e of 
Funds and Certific ation ( RROF/C) submitted by State recipients. 

No funds may be commit ted to a HOME-ARP acti vity or project befo re the completi on of t he 
environmental revi ew an d approval of the RRO F/C, as applicable. N either a HOME-ARP 
recipient nor any particip ant in the development pr ocess, including public or private nonpro fit 
or for-p rofit entities, or a ny of their contractors, m ay com m it HUD as si st an ce on an activit y or 
project until the environ mental review h as been completed and HUD o r the st at e has app roved 
the recipient's RROF/C f rom the RE as applicable .  In addition, until the RROF/C have be en 
approved, neithe r a H O ME-ARP recipient nor a ny participant in the deve lopment process may 
commit non-HUD funds on or undertak e a HOME -ARP activity or project i f the activity or 
project would have an ad verse environm ental impact or limit the choice of reasonabl e 
alternatives.  The refo re, i t is important for REs to begin and complete any r equired 
environmental revi ews as soon as poss i bl e. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=5d573387988fa35df88f605213b6a4d5&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1350
https://www.ecfr.gov/cgi-bin/text-idx?SID=5d573387988fa35df88f605213b6a4d5&mc=true&node=pt24.1.5&rgn=div5#sp24.1.5.a
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1350
https://www.ecfr.gov/cgi-bin/text-idx?SID=86276d8d77c02bd2d8c67cb7a9eca7ac&mc=true&node=se24.1.92_1352&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title24/24cfr58_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title24/24cfr58_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?SID=927f7b74c74b10d42d9f6264f76f4eb8&mc=true&node=se24.1.58_132&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5
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1. HOME-ARP TBRA and Supportive Services 

HOME-ARP TBRA and supporti ve servi ces as de fi ned at 24 CFR 58.35(b) are c ategori cally 
excluded, not subject to t he Fed eral laws and auth orities at 24 CFR 58.5 (CENST) or exempt 
from review u nder N EPA. A R E may com pl et e a si ngle C ENS T revi ew c ategori zed under 24 
CFR 58.35(b) for thei r supportive services p rogram or their HOME-ARP TBRA program where 
participants choose thei r own unit and are not restricted to units within a pre-determined 
specific project site or sites. There i s no n eed to co mplete reviews fo r ev ery unit sel ected by 
participants.   

2. HOME-ARP Rental Housing 

Acquisition of a structure to be used as HOME -ARP rental housing i s categorical l y excluded, 
subject to the Fed eral laws and authorities re fer e nced at 24 CFR 58.5 (CE ST) under 24 CFR 
58.35(a)(5 ) (with the pos sibility of converting to exempt under 24 CFR 58. 34(a)(12 )) if the 
structure acquired will be retained fo r the same us e (e.g., residential).  Reh abilitation of 
buildings for residential use with one to four units for HOME-AR P rental h ousi ng is CEST 
under 24 CFR 58.35(a )(3 )(i), if the density is not increas ed beyond four uni ts, and t he land use 
is not changed.  Rehabilitation of buildings for use as HOME-ARP multifamily rental housing 
is CEST under 24 CFR 58.35(a)(3 )(ii) only if: 

1. the unit density is not changed more than 20 p ercent; 
2. the project does not invol ve chang es i n l and use fr om resi dential to non-res idential; and  
3. the estimated cost of r ehabilitation is less than 75 percent o f the total estimated cost of 

replac ement afte r reh abilitation. 

Rehabilitation for HOM E-ARP rental housing that does not meet the thres holds for multifamily 
residential buildings listed above requi res complet ion of an Environmental Assessment in 
accord anc e with 24 CFR Part 58, Subpart E.  An E nvironmental Assessmen t is also requi red for 
new construction, demoli tion, acquisition of vacan t land for new constructi on, and acquisition of 
non-residential structur es for demolition and new construction. 

3. HOME-ARP NCS 

HOME-ARP NCS activities are subject t o environ m ent al review by t he R E under 24 CFR part 
58. Acquisition of a struc ture to be used as HOME -ARP NCS is C ES T under 24 CFR 
58.35(a)(5 ) (with the pos sibility of converting to exempt under 24 CFR 58. 34(a)(12 )) if the 
structure acquired will be retained fo r the same us e (e.g., residential). Rehabilitation of a 
structure for HOME-AR P NCS is CEST if the project meets the threshol d s l ist ed at 24 CFR 
58.35(a)(3 )(i) or (ii). Reh abilitation that does not meet these thresholds req uires completion of 
an Environmental Assess ment pursuant to 24 CFR part 58, subpart E. An E nvironmental 
Assessment is also required for new construction, demolition, acquisition of vacant land for ne w 
construction, and acquisition of non-residential structures for d emolition and new construction. 

HOME-ARP NCS projec ts which may convert to emergen cy shelter o r permanent housing 
pursuant to Sec. 3204(a)(4)(B) or (C) o f the ARP may complete a single en vironmental review 
that covers all propos ed HUD funding sourc es an d project activities. Conversi on t o a progr am 
using project-based renta l assistance is CEST and requires completion of an environmental 
review. If conve rsion or other additional HUD fu nding sources are propos ed after the 

https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5#se24.1.58_135
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5#se24.1.58_15
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5#se24.1.58_135
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5#se24.1.58_135
https://www.ecfr.gov/cgi-bin/text-idx?SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&node=se24.1.58_15&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5#se24.1.58_135
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5#se24.1.58_135
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#se24.1.58_134
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#se24.1.58_135
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5#se24.1.58_135
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5#sp24.1.58.e
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#se24.1.58_135
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#se24.1.58_135
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#se24.1.58_134
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#se24.1.58_135
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#se24.1.58_135
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#sp24.1.58.e
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environmental revi ew ha s been completed, a CENST review for suppl emen tal assistance under 
24 CFR 58.35(b)(7) can be perfo rmed if the r evie w is completed by the sa me RE that conducted 
the original review and if re-ev aluation is not required by 24 CFR 58.47. 

The P J or subrecipient, o r any contr actor of th e PJ or sub reci pi ent , m ay not acqui re, rehabi l i t at e, 
convert, r epair, dispose o f, demolish, or const ruct propert y for a HOME -A R P NC S project , or 
commit or expend HUD or non-HUD funds for N CS under HOME-ARP, until the RE has 
completed an environm e ntal review under 24 CFR part 58 and re ceived H UD or state app roval 
of the RROF/C, as applic able. 

D. Labor Standards 

The requir ements in 24 CFR 92.354 apply to HO ME-ARP activities. 

E. Lead Hazard Control Requirements 

The Lead -B ased P ai nt P oi soning Prevention Act (42 U.S.C. 4821-4846), the Residential Lead -
Based Paint Haza rd Red uction Act of 1992 (42 U .S .C . 4851-4856), and im pl em enti ng 
regulations at 24 CFR Pa rt 35, subparts A, B, J, K, M, and R appl y to HOME-AR P -ass i st ed 
activities. 

For HOME -ARP NCS, a project must comply with 24 CFR part 35, Subpa rt K when the 
HOME-ARP activity is acquisition only.  HOME-ARP NCS projects t hat involv e rehabilitation 
of pre-1978 facilities, wh ether the rehabilitation is funded with HOME-AR P or other funds, 
must comply with the requirements of 24 CFR part 35, Subpart J. 

F. Uniform Relocation Assistance and Real Property Acquisition Policies 
Act, Section 104(d), and HOME-ARP Displacement, Relocation and 
Acquisition Program Requirements 

HOME-ARP funding is s ubj ect to the Uniform Re location Assistance and Real Property 
Acquisition Policies Act of 1970 and section 104(d) of the Housing and Co mmunity 
Development Act of 197 4, in addition to the Displacement, Relocation and Acquisition 
regulatory r equirements of 24 CFR 92.353.  This Notice also includes HO ME-ARP program 
specific relocation req uir ements applicable to HO ME-ARP-assist ed proj ec t s. P Js must comply 
with all applicable requir ements, as described in this section.    

1. Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970: 
Costs incurred to compl y with the Uniform Relocation Assistance and Real Property 
Acquisition Policies Act of 1970, as amend ed, (42 U.S.C. § 4601 et seq.) ( URA) ar e eligible 
HOME-ARP project cost s pursuant t o t hi s Notice and 24 CFR 92.206(f).  T he URA 
establishes minimum requirements for t he acqui si t i on of real prop ert y and t he di splacement 
of persons from thei r ho mes, businesses, o r fa rms as a dire ct result of acqu isition, 
rehabilitation, or demolition for fede rally-assisted programs and proj ects.  The URA 
implementing regulations at 49 CFR part 24 estab lish: 

https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#se24.1.58_135
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=bbd3dc1852e312d1b245a73e7bdae483&mc=true&n=pt24.1.58&r=PART&ty=HTML#se24.1.58_147
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1354
https://www.ecfr.gov/cgi-bin/text-idx?SID=e69956dfb0db8bac6a3fddd22f74a9ce&mc=true&node=pt24.1.35&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=e69956dfb0db8bac6a3fddd22f74a9ce&mc=true&node=pt24.1.35&rgn=div5#sp24.1.35.k
https://www.ecfr.gov/cgi-bin/text-idx?SID=e69956dfb0db8bac6a3fddd22f74a9ce&mc=true&node=pt24.1.35&rgn=div5#sp24.1.35.j
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1353
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1206
https://www.ecfr.gov/cgi-bin/text-idx?SID=c1ab509a20cb98fbcdbf35a9a74b95ca&mc=true&node=pt49.1.24&rgn=div5
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• Requirements for the p ro vision of replacem ent ho us ing assi stance, advisor y services, 
and moving costs to persons displ aced as a resul t of a progr am or proje ct that rec eives 
feder al financi al assistan ce;   

• Requirements for acquisitions, i ncl udi ng t he paym ent of just compensation pursuant t o 
49 CFR part 24, subpart B, and provisions for voluntary acquisitions set fo rth in 49 CFR 
24.101.  

• Minimum requirements for temporary relocation of persons, businesses, or farms as a 
result of a project or prog ram that receives f ederal financial assistanc e.  These 
requirements a re found i n Appendix A, Section 2 4.2(a)(9 )(ii)(D ).  

Additional HUD URA p olicy and guidance is av a ilable in HUD Handbook 1378. 

2. Section 104(d) of the Housing and Community Development Act of 1974: HOME-ARP 
is HOME funding and su bject to the requirements in sect i on 104(d) of t he Housi ng and 
Community Development Act of 1974, as amend e d, (42 USC § 5304(d)), ( “section 104(d)”) 
unless waived, as d escrib ed in t hi s secti on and Ap pendi x.  C ost s incurred to comply with 
section 104(d) r equireme nts are eligible HOME-A RP project costs under 2 4 CFR 92.206(f).  
section 104(d) applies to the demolition or conversion, as defi ned i n 24 CFR 42.305, of a 
lower-income d welling unit in connection with a HOME or Community Development Block 
Grant Program (CDBG ) assisted activity.  section 104(d) includes the follo wing 
requirements: 

• A PJ must have a residen tial anti-displacement an d relocation ass ist anc e 
plan (RARAP); 

• A PJ must provide relocation assistance to d i splac ed lower-in come persons ; and   
• A PJ must perform on e-f or-one r epl ac em ent of l o wer-incom e dwellings de molished or 

converted to a us e other t han a lower -income dw el ling unit.  A lower-income dwelling 
unit is defined in 24 CFR 42.305 as a dwelling unit with a market rent (in cluding utility 
costs) that does not exc ee d the applicable Fair M ar ket Rent (FMR) fo r existing housing, 
as defined by H UD.    

Section 104(d) implemen ting federal r egulations c an be found at 24 C FR part 42 Subpart C. 

HOME-ARP Section 104(d) Waiv er / One -for-On e Replacem ent Housing.    
For purpos es of , the one -for-on e repla cement hou sing requirements of sect i on 
104(d)(2) (A)(i) and (ii) a nd (d)(3) (42 U.S.C. 5304(d)(2) (A)(i) and (ii) and 42 U.S.C. 
5304(d)(3) ) and 24 CFR 42.375, lower-income d welling units shall not include single-room 
occupan cy (SRO) units or residential hotel or mot el units i n j urisdictions where those units 
are consid ered dw elling units under state or local law.  All other section 10 4(d) 
requirements, including but not limited to the req uirement that the PJ have and follow a 
RARAP, remain in effe ct.  (See 24 CFR 92.353(e ) and 24 CFR part 42, sub part C).   

3. HOME Program Displacement, Relocation and Acquisition Regulations: In addition to 
the URA and section 104 (d) requir ement desc ribed above, the HOME p rog ram’s 
Displacement, Relocation and Acquisition regulat ions at 24 CFR 92.353 also apply 
to projects funded with H OME-ARP funds.  Some of these requi rements differ f rom those 

https://www.ecfr.gov/cgi-bin/text-idx?SID=c1ab509a20cb98fbcdbf35a9a74b95ca&mc=true&node=pt49.1.24&rgn=div5#sp49.1.24.b
https://www.ecfr.gov/cgi-bin/text-idx?SID=6648d1c8fa59adcf988ca94bdbd23bf1&mc=true&node=se49.1.24_1101&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=6648d1c8fa59adcf988ca94bdbd23bf1&mc=true&node=se49.1.24_1101&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=6648d1c8fa59adcf988ca94bdbd23bf1&mc=true&node=pt49.1.24&rgn=div5#ap49.1.24.0000_0nbspnbspnbsp.a
https://www.hud.gov/program_offices/administration/hudclips/handbooks/cpd/13780
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1206
https://www.ecfr.gov/cgi-bin/text-idx?SID=0f7c7808feed95e1d1567f6c5ab7d3b9&mc=true&node=se24.1.42_1305&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=0f7c7808feed95e1d1567f6c5ab7d3b9&mc=true&node=se24.1.42_1305&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=f9fc7ceafd50ee3fc08f2deee737092f&mc=true&node=pt24.1.42&rgn=div5#sp24.1.42.c
https://www.ecfr.gov/cgi-bin/text-idx?SID=5d573387988fa35df88f605213b6a4d5&mc=true&node=pt24.1.42&rgn=div5#se24.1.42_1375
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1353
https://www.ecfr.gov/cgi-bin/text-idx?SID=5d573387988fa35df88f605213b6a4d5&mc=true&node=pt24.1.42&rgn=div5#sp24.1.42.c
https://www.ecfr.gov/cgi-bin/text-idx?SID=4855ff44b543a6c395eccf642269eb40&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1353
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of the URA and se ction 104(d), including but not limited to the expanded te mporary 
relocation prote ctions at 24 CFR 92.353(b) and ( c ); optional relocation assi stance policies in 
24 CFR 92.353(d); and t he right to return to a bui lding or complex, if feasi ble, upon 
completion of a HOME p roject, in ac cordan ce wit h 24 CFR 92.353(a).  PJs must 
follow these progr am-specific requirements i n HOME-AR P ass i st ed project s. 

PJs are encou raged to d e velop optional relocation policies to address i ndividuals t hat m ay 
not be eligible for URA or section 104(d) assistance due to their length o f occupan cy in a 
unit, ineligibility of their dwelling unit, or other factors beyond their cont ro l.  Such policies 
must be in writing, applied consistently, and must not violate any other fed eral law or 
regulation.  Costs incurre d to comply with 24 CFR 92.353, including optional relocation 
policies, are eligible HO ME-ARP project cost s u nder 24 CFR 92.206(f ). 

4. Additional HOME-ARP Program Relocation Related Requirements: The 
following additional HOME-ARP program relo cation requirements apply: 

a. Acquisition and/or rehabilitation of hotels, motels and other non-residential 
property: In states whe re hotels and motels are no t considered dw elling units or 
residential prope rty, the a cquisition of non-residen tial property such as ho t e ls and motels 
for the production  of H OME-ARP NCS units or HOME-AR P rent al housi ng will not 
make a pe rson occupying those properties eli gible for reloc ation assistance under the 
URA, section 104(d) or 2 4 CFR 92.353.  HOME PJs may provide HOME-ARP 
assistance, as d efined by this Notice, includi ng t he provi si on of HOME-AR P supportive 
services, H OME-AR P TBRA, the abi lity t o st ay in HOME-AR P NC S uni ts, or the 
ability to rent a HOME-ARP rental unit, if the individuals or families can 
demonstrate that– 

i. they have be en in contin uous residence at the pro perty for 30 or mo re calendar 
days, and 

ii. they are a qualifying hou sehold, as defined by this Notice.  

Any assistance provid ed pursuant to this s ecti on m ay be provi ded wi t hout regard t o any 
prefe renc es, proje ct-spec ific waiting lists, or any other form of p rioritization the PJ has 
developed pursu ant to this Notice.  For pu rposes o f HOME-ARP, cost s ass oci at ed wi t h 
activities under this provis ion of the Notice may b e charg ed as either proje c t delivery 
costs or relocation costs el igible under 24 CFR 92 .206(f). 

b. Conversion of HOME-ARP NCS:  If HOME -ARP NCS units are occupied and convert ed 
to either perman ent housing under CoC or perman ent afford able housing as described in 
Section V I.E.11 of this N otice, persons occupying t he shel t er woul d not nor m all y be 
eligible for reloc ation ass istance under th e URA, s ection 104(d) or 24 C FR 
92.353 becaus e they ar e not displaced from a dw elling unit.  However, since the 
individuals or families occupying such shelter unit s are alr eady qu alifying households 
under HOME-ARP, HOME PJs may immediately provide such oc cupants with HOME-
ARP assistance, as defin ed by this Notice, i ncl udi ng the provi si on of HOM E-AR P 
supportive servi ces, HO ME-AR P TBR A, t he abi l i t y t o st ay i n ot her HOME-AR P 
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NCS units, or the ability to rent a HOME-ARP rental unit.  Additionally, the PJ m ay 
provide the occup ants wi th assistance for moving cost s or advi so ry servi ce s, as 
appropriate, as HOME-A RP administrative costs or under the H OME-AR P supportive 
services activity in Section V I.D of this Notice. A ny assistance provided p ursuant to this 
section may be provided without regard to any pr e feren ces, proj ect-specific waiting l i st s, 
or any other f orm of prio ritization the PJ has deve l oped pursuant to this Notice, as 
the persons occupying the NCS units were already determined to be qualify ing 
households under the HO ME-ARP.   

5. Persons Ineligible for HOME-ARP Assistance and Ineligible for URA, Section 
104(d), or assistance pursuant to 24 CFR 92.353: If a person is required t o m ove as a 
direct result of a HOME-ARP project and is determined ineligible for HOME-AR P housi ng 
assistance under the pre ceding Section V II. F.4 an d also determined ineligible as a displaced 
person under t h e UR A, s ecti on 104(d) or HOME program rules, the PJ may provide such 
persons advisory services as an eligible HOME-A RP administrative cost, as 
the PJ determines to be reaso nabl e and nec ess ary. 

G. Section 3 Economic Opportunities for Low- and Very Low-Income 
Persons 

Section 3 requirements e stablished at 24 CFR Part 75 apply to HOME-ARP-assisted projects. 

H. Conflicts of Interest 

HOME-ARP is subject to the following conflicts of int erest requir em ents : 

1. Conflicts of Interest:  PJs, State recipients, and su brecipients eng agi ng i n a ny of t he 
activities defined this Notice shall be subj ect t o t he confl i ct s of inter est pro visions at 24 
CFR 92.356, including but not limited to the conflicts of interest exception process de fi ned 
in 24 CFR 92.356(d)-(e ).  Owners and d evelopers of HOME-ARP NCS and HOME-ARP 
rental housing shall be su bject to 24 CFR 92.356(f ).   

2. Organizational Conflicts of Interest:  Th e provis ion of any type or amoun t of HOME-
ARP TBRA or supportive services m ay not be co ndi t i oned on an i ndi vi dual ’s or family's 
acc eptanc e or oc cupancy of a shelter o r housing unit owned by the PJ; State recipients; t he 
subrecipient; or a p arent, affiliate, or subsidiary o f the subrecipient.  No sub recipient may, 
with respect to individuals or families occupying h ousing owned by the subreci pi ent , or any 
parent, a ffiliate, or subsi diary of the subreci pi ent , admini st er fi nanci al ass i st ance that 
includes rental paym ents, utility deposits, s ecuri t y depos i t s, or first and last month’s rent 
provided pursuant to this Notice.  All contractors o f the PJ, S t at e reci pi ent s, or subrecipient 
must comply with the same requirem ents that app ly to subrecipients under this section.   

3. Written Standards of Conduct:  PJs, State recipients, and subrecipients m us t main t ain 
written standards of cond uct covering the conflicts of interest and org anizati onal conflicts of 
interest requir ements under t hi s Noti ce and 2 CFR 200.318.  The writ ten sta ndards of 
conduct must also provide for intern al controls an d procedur es t o requir e a fair and op en 
selection process for awarding HOME-AR P funds pursuant to this Notice.  These standa rds 
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must include provisions on i f and how C ont i nuum of C are boa rd m em ber s m ay participate 
in and/or influence discu ssions or resulting decisi ons concerning the comp etiti on or 
selection of an award o r other financi al benefits made pursuant to the HOME-ARP Notice, 
including internal controls on when funds m ay be award ed to the organi zati on that the 
member rep resents.   

4. Requesting Exceptions to Organizational Conflicts of Interest:  Any r eq uest for an 
exception to the organi za tional conflicts of interes t provisions i n t hi s Noti ce shall be in 
writing and shall be cons idered by HU D only afte r the PJ or State recipient has provided the 
following: 

a. A written disclosure of th e nature o f the conflict, accompanied by an assurance that there 
has been public disclosure of t he con fl i ct and a d escri pt i on of how t he publ i c di sclosure 
was made; and 

b. An opinion of the PJ’s or State recipient's attorney that the interest for whi c h t he 
exception is sought would not violate State or local law. 

5. Granting Exceptions to Organizational Conflicts of Interest:  H UD shall determine 
whether to gr ant an ex ception to the organizational conflicts of int er est on a case -by-c ase 
basis when it determines that the exception will se rve to further the purpose s of HOME-
ARP.  HUD shall consider the following factors, as appl i cabl e, i n det erm i ni ng whet her to 
grant such an exception: 

c. Whether the exc eption would provide a significan t cost benefit or an essent ial degree o f 
expertise to the prog ram or project which would otherwise not be av ailable 

d. Whether undu e hardship will result to the PJ, S tat e recipient, su bre cipient or the person 
affe cted wh en weighed a gainst the public interest served by avoiding the prohibited 
conflict; 

e. Whether conditioning approval on chang es to the PJ, State recipient, or su b reci pi ent ’s 
policies or procedu res can adequately address the organizat ional conflict of i nterest ; and 

f. Any other fa ctors r elevan t to HUD’s determinati o n, i nclu di ng the timing of the 
requested exception. 

VIII. PROGRAM ADMINISTRATION 

A. PJ Responsibilities 

The P J is responsible for managing t he day-t o-d ay operations of its HOME-ARP program, 
ensuring that HOME-AR P funds are used i n a cco r dance wi t h al l prog ram r equirem ent s and 
written agreements, and t aking appropriat e action when per formanc e probl ems arise. The us e of 
State recipients, subrecip ients, o r cont ract o rs does not rel i eve the P J of this responsibility.  

B. Written Agreement Requirements 

Before disbursing any H OME-ARP funds t o any entit y, t he P J m ust enter into a written 
agreem ent with that entity pursuant to 24 CFR 92.504. Similarly, before disbursing any HOME 
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funds to a State recipient, subrecipient, or cont ract or which is administ ering all or a part of th e 
HOME-ARP program on behalf of the PJ, the PJ must also ent er i nt o a wri t t en agreem ent wi t h 
that entity that complies with 24 CFR 92.504 and the requirem ents describ ed below. A w ritten 
agreem ent cannot commi t to providing HOME-ARP funds after the end o f the HOME-ARP 
budget period. 

The written agr eement m ust require complianc e w ith the requirements of th is Notice. The 
content of the written agr eement will vary dep endi ng upon the role the entit y is asked to assume 
or the type of proje ct und ertaken. 

This section details basic requirements by a ct i vi t y and t he mi ni m um provisions, in addition to 
those at 24 CFR 92.504 that must be included in a written agre ement.  The written agre ement 
provisions in 24 CFR 92.504 that refe renc e the r eq uirements of 24 CFR 92. 350, 24 CFR 92.351, 
and 24 CFR 92.359 ar e n ot waived and apply fo r a ll HOME-ARP written a greements. 

1. Rental Housing: The P J must execute a w ritten a greement with the proj ect 
owner/develop er prior to the expenditure o f HOM E-ARP funds. The writt en agreement 
must comply with 24 CFR 92.504 and contain the following additional provisions: 

a. Use of HOME-ARP funds for Rental Housing:  The agre ement betw een the 
owner/develop er must  describe the address o f the project or leg al descripti on of the 
property if a str eet add res s has not be assigned to the property, the us e of th e HOME-
ARP funds and other fun ds for the proj ect , incl uding the task s to be perfo r m ed for the 
project, a sch edule fo r co mpleting the tasks and the project, and a complete budget, 
including any HOME-A RP funds used to capitalize an op erating cost r es er ve for 
qualified HOME-ARP u nits. These it ems m ust be in sufficient detail to pr ovide a sound 
basis for the PJ to effectively monitor performan ce under the agre em ent t o achieve 
project completion and c ompliance with HOME-ARP requirements. 

b. Operating Cost Assistance:  If the PJ will provide HOME-ARP funds for o perat i ng cos t 
assistance, the ag reement must specify whether th e PJ wil l provi de assi st ance through 
periodic payments or cap italize the oper ating cost assistance r eserv e based on the 
operating defi cit projecte d for the 15-y ear compliance period.  If the PJ is providing 
ongoing assistance, the amount of assistance must be based on th e actual o perating 
deficit associated with the HOME-ARP units restricted for occupan cy by q ualifying 
households. The written agreem ent must specify t he frequ ency of o per ating assistance 
payments made to the ow ner (e.g., monthly, quart erly, etc.) and stat e that the amount of 
assistance will be equ al to the deficit demonstrate d and/or incurred.  The w ritten 
agreem ent may only pro vide for HOME -ARP funds to be used for operatin g assistance 
payments during the bud get period defin ed in Sec tion VIII.C.4 below.  If o perating cost 
assistance will be r equired beyond the budget peri od, the PJ should capitalize an 
operating res erve b efor e the expiration of the bud get period for HOME-A RP funds in 
accord anc e with Section V I.B.23.  If the PJ is capi talizing the operating res erve fo r the 
15-year HOME-ARP co mpliance period, the amount of assistance must be based on t he 
project’s underwriting an d the total anticip ated op erat ing defi cit associated with t he 
HOME-ARP units restricted for occupancy by qu alifying households. The writ t en 
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agreem ent must specify t he amoun t of the c apitalized res erve and the r estri ctions on i ts 
use during the minimum compliance period in Sec tion VI.B.18. Net op erati ng income 
resulting from HOME-A RP operating cost assistance is no t permitted and must be 
prohibited in the written agreem ent betwe en the p articipating jurisdiction and the owner. 

c. Sublease/Master Lease of HOME-ARP Units: If t he PJ will permit a project owner to 
execute a subleas e or master lease with a nonp rofi t organization for HOME -AR P unit s 
restricted fo r occup ancy by qualifying households, the agreement must sp ecify the 
duration of the subleas e or master leas e, applicable rents, leas e requirement s and t enant 
protections. 

d. On-going compliance:  T he agre ement must requir e rental housing assisted with HOME-
ARP funds to comply with the on-going requirem ents of Section V I.B of this Notice or 
require r epayment in a cc ordance with Section V I. B.22. 

e. Property Standards:  The agreem ent must require t he housing to meet the pr operty 
standards requi red in 24 CFR 92.251 paragr aphs ( a) new construction, (b) rehabilitation 
projects, (c)(1) and (2) acquisition of standard housing and (f) on-goi ng pro perty 
condition standards. 

f. Records and reports:  Th e agre ement must specify the particular reco rds t hat m ust be 
maintained and the infor mation or reports that mu st be subm i t t ed t o ass i st the P J in 
meeting its recordkeepin g and reporting requirem ents. The owne r/devel op er of r ental 
housing must annually provide the PJ with information on rents and occupancy of 
HOME-ARP assisted units to demonstrate compliance with this Notice.  If the rental 
project has floating HO ME-ARP units, the project owner/dev eloper must provide the PJ 
with information regardi ng unit substitution and filling vacancies so that the project 
remains in compliance w ith the HOME-ARP occu pancy requi rements. The agreem ent 
must specify the reportin g requirements, (in cl udi ng copi es of finan cial st ate m ent s) to 
enable the PJ to determin e the financi al condition and continued finan cial v iability of the 
project. 

g. Enforcement of the agreement:  The agr eement mu st provide for a me ans fo r the PJ to 
enforc e complianc e with HOME-ARP requirem en ts. This m eans of enfor ce ment may 
include liens, deed restrictions, covenants running with the land, use restrict ion, or other 
mechanism approv ed by HUD under which the PJ has t he ri ght to requi re s peci fi c 
performan ce.  In addition, the agre ement must specify remedi es for breach of the 
provisions of the agreement. 

h. Request for disbursement of funds:  The agreement must specify that the 
owner/develop er may not request disbursement of funds under the agre eme nt until the 
funds are n eeded for p ay ment of eligible costs. The owner/dev eloper m ay request 
capitalization of a p roject operating cost assistance reserv e for the qu ali fyin g unit s once 
all necessa ry title transfer requirem ents and construction work have b een p erformed.  
The amount of e ach r equ est must be limited to eligible costs in the amount needed, as 
described in Section V I. B.5.g. 
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i. Duration of the agreement:  The agre ement must be in eff ect for at least th e 15-yea r 
HOME-ARP minimum compliance period. 

j. On-site Inspections and Financial Oversight:  The P J must comply with the on-site 
inspections and financial oversight requirem ents of 24 CFR 92.504(d)(1 ) a nd (2). In 
addition, if the PJ will permit the capitalization of a project operating cost assistance 
reserv e, the PJ must, no less than annually, overs ee the administration of the operating 
cost assistance r eserv e account to verify that the account is appropriat ely sized and 
draws from the account are used to cov er any d efi cits associ at ed wit h uni t s occupi ed by 
qualifying households. 

k. Tenant Selection: The wr itten agreement must con tain provisions explaining the method 
of tenant sele ction to be used in acco rdanc e with the requir ements of Secti on IV.C and 
V I.B.20 of this Notice. T his section must be in su ffi ci ent detail to determin e which 
method of tenant sele ction is being used for the qu alifying population (i.e., use of CE, 
use of CE with other re fe rral methods, or proje ct-s pecific w aiting list), the method of 
tenant selection for low -i ncome households (See Section V I.B.20.b and 24 CFR 
92.253(d)), and any requi red policies and pro cedu r es around the us e of a CE or project-
specific w aiting list.  This section must also b e i n sufficient detail to deter mine 
compliance with the PJ’s preferences and/or meth od of prioritization, if an y, as well as 
all applicable f air housing, civil rights, and nondiscrimination requirements , incl udi ng 
but not limited to those requirements listed in 24 CFR 5.105(a). 

2. TBRA (subrecipient or contractor): Th e r equir ements at 24 CFR 92.504 , apply to the use 
of HOME-ARP funds for TBRA.  The written agr eement provisions in 24 CFR 92.504 that 
refe renc e the r equiremen ts of 24 CFR 92.350, 24 CFR 92.351, and 24 CFR 92.359 are not 
waived and still apply for HOME-ARP written agreements. The w ri t t en agr eem ent m ust 
contain the following pro visions: 

a. Use of HOME ARP funds:  At a minimum, the written agre ement must describe the 
amount and use of the H OME-ARP funds, the tas ks t o be perform ed, or s e rvi ces t o be 
provided. HOME-ARP f unds cannot be provided after the end of the H OM E-ARP 
budget period. 

b. Records and reports:  Th e agre ement must specify the particular reco rds t hat m ust be 
maintained and the infor mation or reports that mu st be subm i t t ed t o ass i st the P J in 
meeting its recordkeepin g and reporting requirem ents. 

c. Duration of agreement and disbursement of funds:  The agre ement must specify the 
duration of the agr eemen t and state that disbursem ent of funds un der th e ag reement may 
not be requested until the funds are n eeded. 

d. Compliance with HOME-ARP program requirements:  The written agr eem ent must 
require compliance with HOME-ARP program r e quirements for the HOM E-ARP TBRA 
activity as outlined in Section VI.C o f this Notice. 
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e. Rental assistance contract:  There must be a renta l assistance contr act betw een the PJ 
and either the H OME-A RP sponsor, the HOME-AR P TBR A ass i s t ed househol d, or t he 
property owne r. The P J must determine the terms of the rental assistance contract. The 
rental assistance contract continues unt i l t he l ease i s t erminated. If the r enta l assistance 
is being provided through a HOME-ARP sponsor, the PJ m ust determine the term of the 
rental assistance contract between the PJ and HOME-ARP spon s or.  

If HOME-ARP TBRA is provided in coordination with a HOME-ARP sponsor, the PJ 
must enter into a written agreem ent with the HOME-ARP spon sor if the HOME-ARP 
TBRA rental assistance c ontract is not with the HOME-ARP spon sor and the HOME-
ARP sponsor will be receiving the HOME-ARP TBRA subsidy directly from t he P J. 
The written agr eement m ust specify the requir eme nts for the HOME-ARP s ponsor 
receiving the TBRA subs idy on behalf of the H O ME-ARP TBRA household and the 
HOME-ARP sponsor’s o bl i gat i on t o use the HOME-AR P TBR A paym ent t o pay rent 
for the unit to the propert y owner or man agement agent.  If H OME-ARP T BRA is 
provided in coordination with a HOME-ARP spon s or, t he sponsor must enter into a 
sublease with the HOME -ARP TBRA assisted household that must sp eci fy the duration 
of the sublease, applicabl e rents, leas e requirement s and tenant prot e ctions, all in 
accord anc e with the requ irements of this Notice. 

f. Tenant Selection: The wr itten agreement must req uire the owne r to comply with the 
method of tenant sele ction determined by the PJ and applicable requiremen ts of Section 
IV.C and V I.C.1 of this Notice. The w ritten agre e ment must include a desc ription of the 
required method of t enan t selection for the qualify ing populations (i.e., use of CE, use of 
CE with other refe rral m ethods, project-spe cific waiting list), the method o f tenant 
selection for low-in come households (See Section V I.B.20.b and 24 CFR 9 2.253(d)), 
and any requi red policies and procedu res a round t he use of a CE o r project -specific 
waiting list.  This section of the written agreement must be i n suffi ci ent det ai l to 
determine complianc e wi th the PJ’s prefer ences an d/or method o f pri ori t i zat i on, i f any, 
as well as all applicable fair housing, civil right s, and nondiscrimination requirements, 
including but not limited to those requirements listed in 24 CFR 5.105(a). 

3. Supportive Services (subrecipient or contractor):  The r equirements at 24 CFR 92.504, 
apply to the use of HOM E-ARP funds for support i ve services. Th e provisi ons of the written 
agreem ent will depend o n the role the entity is as ked to assume.  At a minimum, the written 
agreem ent must contain the following provisions: 

a. Use of HOME funds:  Th e written agr eement must describe the amount and uses of the 
HOME-ARP funds, the t asks to be perfo rmed, the servi ces to be p rovided, and include a 
budget. The written ag re ement cannot ag ree to p r ovide HOME-ARP funds after the end 
of the HOME-ARP budg et period. 

b. Records and Reports:  T he agre ement must specify the particular reco rds that must be 
maintained and the infor mation or reports that mu st be subm i t t ed i n order to assist the PJ 
in meeting its recordkeep ing and reporting requi rements as requi red und er Section 
V III. F of this Notice. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.92_1253&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=96b973025525632a03648d20e5ec8cd8&mc=true&node=se24.1.5_1105&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=fd421de476815606848c298bce11c4ee&mc=true&node=se24.1.92_1504&rgn=div8
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c. Duration of the agreement and Disbursement of Funds:  The agre ement must specify the 
duration of the agr eemen t, and state that disbursement of funds un der the agreem ent may 
not be requested until the funds are n eeded. 

d. Compliance with HOME-ARP Program Requirements:  The written agr eem ent must also 
require compliance with HOME-ARP program r e quirements for the HOM E-ARP 
supportive servi ces act i vi t y as described in Section V I.D of this Notice. 

4. HOME-ARP Non-Congregate Shelter (owner/developer):  W ritten agr ee ments must be 
executed b etwe en the PJ and the owner for all HO ME-ARP NCS projects. A legal l y 
binding HOME-ARP NCS written agreem ent must include the date of the s ignature of each 
person signing the agreement.  PJs are respon sibl e for ent ering into writ te n agreem ents 
before disbursing H OME -ARP funding.  Contents of written agreements c a n vary based on 
specific needs of the PJ, t he owner, and t he proje ct .  Agreements for the a cq uisition, 
development, and r ehabil itation of HOME-ARP NCS units must contain the following 
provisions: 

a. Use of HOME-ARP funds:  The agre ement betwe e n the P J and owner must include the 
address of the p roject or l egal description of the property if a street address has not been 
assigned to the property, the use of the HOME -A RP NCS funds and other funds for the 
project, including the tas ks to be perform ed for th e project, a s chedule for completing 
the tasks and the project, and a complete budg et.  These items must be i n su ffi ci ent 
detail to provide a sound basi s for the PJ to effectively monitor performan ce under the 
agreem ent to achiev e pro ject completion and com pliance with HOME-ARP 
requirements.  Th e writte n agreem ent cannot ag re e to provide HOME-ARP funds after 
the end of the H OME-A RP budget period. 

b. Habitability and Property Standards:  The agre e ment must require the H OME-ARP 
NCS project to meet the habitability and property standards as des cri bed i n Section 
V I.E.7 of this Notice bas ed on the type of proj ect completed. 

c. Project Requirements:  The agre ement must requir e the HOME-AR P NCS project to 
meet the project r equirements as described in thi s Noti ce. 

d. Other program requirements:  The agre ement mu st require the P J and own er to ca rry out 
the project in compliance with the other Fed er al requirements of 24 CFR 92 subpart H 
and 24 CFR 92.505. 

e. Records and reports:  Th e agre ement must specify the particular reco rds t hat m ust be 
maintained and the infor mation or reports that mu st be subm i t t ed t o ass i st the P J in 
meeting its recordkeepin g and reporting requirem ents. 

f. Restricted Use Period:  T he agre ement must requir e the project to me et the Restricted 
Use Period as des cribed i n Section V I.E.9 of this Notice based on p roject t ype. 

g. Enforcement of the agreement:  The agr eement mu st provide for a me ans fo r the PJ to 
enforc e complianc e with HOME-ARP requirem en ts. This m eans of enfor ce ment may 
include liens, deed restrictions, covenants running with the land, use restrict ion, or other 

https://www.ecfr.gov/cgi-bin/text-idx?SID=fd421de476815606848c298bce11c4ee&mc=true&node=sp24.1.92.h&rgn=div6
https://www.ecfr.gov/cgi-bin/text-idx?SID=fd421de476815606848c298bce11c4ee&mc=true&node=se24.1.92_1505&rgn=div8
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mechanism approv ed by HUD under which the PJ has t he ri ght to requi re s peci fi c 
performan ce.  In addition, the agre ement must specify remedi es for breach of the 
provisions of the agreement. 

h. Plan of Conversion:  PJs that intend to allow conversion of HOME-ARP NCS projects 
to other perman ent affo r dable housing as permitted in this Notice must descri be 
conversion as a possible outcome of the HOME -ARP NCS project; specify the 
conditions under which conversi on wi l l be perm i t t ed; and requi re that t he P J approve the 
terms and conditions of any conversion before the conversion oc curs. 

i. Additional PJ Conditions and Requirements:  PJs may include additional program and 
project requir ements as d etermined necessary.  

5. Non-Profit Operating and Capacity Building: The requir ements at 24 CFR 92.504(c) (6), 
apply to the use of HOM E-ARP funds for non-pro fit operating and capacity building 
assistance.  The written a greement must desc ribe t he amounts and uses of HOME-ARP 
funds for operating expenses or cap acity buil di ng. If t he non-pro fit organiz at i on i s not also 
receiving HOM E-ARP f unds to carry out a HOM E-ARP project, the agr ee ment must 
provide that the organi zation is expected to receiv e funds for a HOME-AR P project within 
24 months of the date of receiving the funds for o perating or capacity building expenses and 
must specify the terms an d condit i ons upon whi ch t hi s expectat i on i s based and the 
consequenc es of failure t o receiv e funding for a project. 

When a PJ provides bot h operat i ng as si st anc e and capa city building assistance to an 
organization, it must enter into either one written a greement fo r both types of assistance o r 
separat e written ag reeme nts for operating exp ense assist ance and capa ci t y bui lding 
assistance. If a PJ chooses t o ent er i nt o one wri t t e n agreem ent , t he P J must separat ely 
identify the scope of assistance, eligible uses and cost s, and a budget fo r ea ch type of funds.   

C. Grants Management  

1. HOME-ARP Grant Agreement: H UD will ma ke HOME-ARP funds av ailable to the PJ 
pursuant to a HOME-ARP Grant Agreement, cons istent with Section VIII. C.2 below.  
Subject to the provisions of the grant ag reem ent an d requirem ent s i n t hi s No t i ce, HUD wi l l 
obligate HOME-ARP fu nds to the PJ up on execution of the agre ement by both parties. In 
the grant agr eement, the PJ agrees that funds invest ed i n affordable housi ng under this 
Notice ar e rep ayable if th e housing no longer meet s the requirements of thi s Not i ce durin g 
the compliance pe riod or the NCS no longer meets the requirem ents of this Not i ce duri ng 
the restricted us e period.  The PJ also agre es to ass ume all resp onsibil i t y for environmental 
review, de cision making, and actions, as specified and requir ed in regulatio n at 24 CFR 
92.352 and 24 CFR Part 58.  The P J agre es to co mply with 24 CFR 92.505 and applicable 
Uniform Administrative Requirements at 2 CFR p art 200, as amend ed.  Th e PJ agrees to 
comply with requirement s established by t he Offi c e of Manag em ent and Bu dget (OMB ) 
concerning the uniqu e en tity identifier and System for Awa rd Manag ement (SAM) 
requirements in Appendi x I to 2 CFR p art 200, as amended, and th e Feder al Funding 
Accountability and Tr ansparency Act ( FFATA) in Appendix A to 2 CFR pa rt 170.  The P J 

https://www.ecfr.gov/cgi-bin/text-idx?SID=fd421de476815606848c298bce11c4ee&mc=true&node=se24.1.92_1504&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1352
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1352
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=f53b500f16721612d6793d1063c8d5f0&mc=true&n=pt24.1.92&r=PART&ty=HTML#se24.1.92_1505
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?SID=15cffdb24f47f390c99c66d73b1403e5&mc=true&node=ap2.1.200_1521.i&rgn=div9
https://www.ecfr.gov/cgi-bin/text-idx?node=pt2.1.170&rgn=div5#ap2.1.170_1330.a
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agrees to comply with the fede ral nondiscriminati on and equal opportunity requirements at 
24 CFR 92.350 and affi r mative marketing requir e ments in 24 CFR 92.351 and the VAW A 
requirements set fo rth in 24 CFR 92.359.  The HO ME-ARP grant is obligated when the 
HUD Authoriz ed Offi cia l signs the memorandum obligating HOME-ARP grants.  The 
HOME-ARP Grant Ag reement must be signed by the CPD Field Offi c e Di r ect or and 
counter-signed by the PJ’ s authorized signatory.  Once the CPD division in the local field 
office r eceives the fully e xecuted HOME -ARP Gr ant Agreem ent, it will send the agreement 
to HUD’s CFO A ccounti ng Office for pro cessing.  As described i n Se ction V III.C.2 of this 
Notice, funds will becom e available to the PJ in ID IS once HU D’s CFO A ccounting Office 
processes the g rant.  

2. Access to Administrative Set-aside Funds:  Upon i ss uance of this Notice, HUD will 
obligate all HOME-ARP grants to PJs through the signing of the HOME-ARP obl i gat i ng 
memorandum, afte r whic h each H OME-ARP Gra nt Agreement must be si gned by both 
parties. After obligation, HUD will permit the PJ to use 5 percent of its award for eligible 
administrative and planning costs un der Section V I. A of this Notice.  The PJ may not 
expend any funds for non-administrative and planning costs before the HOME-ARP 
allocation plan is accepted by HUD as described in Section V.D.2 and 3 of this Notice. 
HUD will make the r ema ining HOME-ARP grant funds available to the P J once HUD 
acc epts the HOME-ARP allocation plan.  If the PJ does not su bm it a HOME-ARP allocation 
plan or if the PJ’s plan is not accept ed within a reasonabl e period of ti m e, a s determined by 
HUD, any costs incu rred or HOME-ARP funds ex pended by the PJ will be considered 
ineligible costs and must be repaid with non-Fed er al funds in acco rdance wi th guidance 
from HUD. 

3. HOME-ARP Grant Number: The P J’s HOME-ARP grant number is similar to its HOME 
grant number with the ex ception of the source typ e code.  All HOME -ARP grants have the 
program identifier “M” a nd the source y ear o f the grant “21.”  Th e different source t ype 
codes ar e identified in th e table below.  

Source Type 
Description 

HOME Source 
Type Code 

HOME-ARP 
Source Type Code 

HOME Consortium DC DP 

Metropolitan City MC MP 

State SG SP 

Insula r Ar ea ST IP 

Urban County UC UP 

The unique grant ee ident ifier portion of the gr ant number will be the same for HOME-ARP 
grants as it is for HOME grants. S ee ex am pl es of HOME-ARP grant numb ers with the 
different sour ce type cod es in the table below. 

https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=447222f257ec8575d265972d10c04398&mc=true&n=sp24.1.92.h&r=SUBPART&ty=HTML#se24.1.92_1350
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=447222f257ec8575d265972d10c04398&mc=true&n=sp24.1.92.h&r=SUBPART&ty=HTML#se24.1.92_1351
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=447222f257ec8575d265972d10c04398&mc=true&n=sp24.1.92.h&r=SUBPART&ty=HTML#se24.1.92_1359
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Participating 
Jurisdiction 

HOME Grant 
Number 

HOME-ARP 
Grant Number 

Maryland M21S G240100 M21SP240100 

Baltimore M21MC240200 M21MP 240200 

4. Budget Period:  The budget period for HOME-A RP grants begins on the Fede ral Aw ard 
Date, which is the dat e of the HUD Authorized Official’s signature sp eci fi e d on t he HOME-
ARP Grant Agre ement.  The budget period fo r H OME-ARP grants ends o n September 30, 
2030.  The P J may not expend any HOME -ARP funds after Septembe r 30, 2030.  After 
September 30, 2030, any HOME-ARP funds remai ning in the PJ’s HOME Invest m ent Trus t 
Fund Tre asury a ccount w ill be cancelled and not a vailable for obligation or expenditure fo r 
any purpose (p er 31 U.S. C. 1552). 

5. Period of Performance: The period of p erfo rma nce for HOME-ARP gra nts begins on the 
Fede ral Aw ard D ate, whi ch is the date of the HUD Authorized Of ficial’s si gnature specified 
on the HOME-ARP Gran t Agreement. Th e period of perfo rmance for HOME-ARP grants 
ends on September 30, 2 030.  

6. Audit: Audits of the PJ, State recipients, and subr ecipients must be conduc ted in 
accord anc e with 2 CFR part 200, subpart F. 

7. Closeout: HOME-ARP funds will be closed out in accord anc e with 2 CFR part 200, 
subpart D.  The P J will use HUD’s d ata system to closeout HOME-AR P gr ant s once all 
HOME-ARP funds have been exp ended, all HOM E-ARP activities are com pleted in 
accord anc e with the requ irements of this Notice, and the proper benefici ary data has be en 
entered.  In orde r to close out its HOME-ARP grants, the PJ must not have any open CPD 
monitoring findings or audits related th e HOME-AR P funds. HUD will provide closeout 
guidance and instru ctions at a later d ate. 

D. Applicability of Uniform Administrative Requirements. 

The requir ements of 2 C FR part 200, as amended apply to PJs, State recipients, and 
subrecipients receiving HOME-AR P funds, except for t he fol l owi ng provi si ons: 2 CFR 
200.306, 200.307, 200.308 (not applicable to pa rticipating jurisdictions), 200.311 (except as 
provided in 24 CFR 92.257), 200.312, 200.329, 200.333, and 200.334. Th e provisions of 2 CFR 
200.305 apply as modifie d by 24 CFR 92.502(c) a nd this Notice. If ther e is a conflict betw een 
definitions in 2 CFR part 200 and 24 CFR part 92, the definitions in 24 CFR part 92, govern.  
Moreover, if th ere is a co nflict between the p rovisi ons of 2 CFR part 200 an d the provisions of 
this Notice, the provisions of this Not i ce govern. 

Where regulations in 24 CFR part 92 re fer to spe cific regulations of 2 CFR part 200 that were or 
are r enumber ed or r evise d by amendments to 2 CFR part 200, the r equire ments that apply to the 

https://www.govinfo.gov/app/details/USCODE-2010-title31/USCODE-2010-title31-subtitleII-chap15-subchapIV-sec1552
https://www.ecfr.gov/cgi-bin/text-idx?SID=aa4784043fdfe24441df4171a535da72&mc=true&node=sp2.1.200.f&rgn=div6
https://www.ecfr.gov/cgi-bin/text-idx?SID=c1d87f0fd235c2d290ec826b27017317&mc=true&node=sp2.1.200.d&rgn=div6
https://www.ecfr.gov/cgi-bin/text-idx?SID=c1d87f0fd235c2d290ec826b27017317&mc=true&node=sp2.1.200.d&rgn=div6
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1306
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1306
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1307
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1308
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1311
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=f53b500f16721612d6793d1063c8d5f0&mc=true&n=pt24.1.92&r=PART&ty=HTML#se24.1.92_1257
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1312
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1329
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1333
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1334
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1305
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1305
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=f53b500f16721612d6793d1063c8d5f0&mc=true&n=pt24.1.92&r=PART&ty=HTML#se24.1.92_1502
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=c80c9012ac36dc3967731f90f33596cf&mc=true&node=pt24.1.92&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=c80c9012ac36dc3967731f90f33596cf&mc=true&node=pt24.1.92&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title24/24cfr92_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl
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use of HOME-ARP funds are the applicable requi rements i n 2 CFR part 20 0, as amended, 
notwithstanding the renumbered r egulatory r efe re nce.  

E. Financial Management 

1. The HOME Investment Trust Fund: HUD will establish a HOME-ARP Inv estment Trust 
Fund Tre asury a ccount ( Treasury ac count) for a PJ’s HOME-ARP funds.  The Tre asury 
account includes all HO ME-ARP funds allocated to the PJ by form ul a and any HOME-ARP 
funds repaid by the PJ. 

The P J must establish a HOME-ARP Investment Trust Fund local account (local account) as 
described in 24 CFR 92. 500.  The P J may use either a sep arat e local acco unt or, a subsidiary 
account within its general fund (or other appropriate fund) as t he lo c al ac co unt.  The P J may 
not use the same local account for HOME -ARP that it uses for i t s HOME local ac count.  
The local a ccount includ es deposits of HOME-ARP funds di sbursed from the Treasu ry 
account. The lo cal a ccou nt must be interest-bearin g. 

HUD will reduc e or r ec a pture any HOME -ARP funds that are in the Treas ury account that 
are not exp ended (d rawn down) by September 30, 2030.  Due to end-of -ye a r financial 
system closeouts that begin before this date and pr event ele ct roni c a ccess t o t he paym ent 
system, requests to draw down the funds must be made at least 7 full busi n ess days befo re 
this date so t hat t he funds s t i l l can be drawn f rom t he Tre asu ry a ccount thro ugh ID IS . 

2. Program Income: Program Income m eans gross income received by the P J generat ed from 
the use of HOME -ARP funds durin g the grant per iod of perform ance.  This i ncl udes, but is 
not limited to, principal and interest payments fro m a loan m ade wi t h HO ME-AR P funds, or 
other income or f ees r ec eived from project own ers in connection with HO ME-ARP funds, 
and interest e arned by th e PJ on program income before its di sp osition. 

Program income earned as a resu l t of t he us e of H OM E-AR P funds i s HOME program 
income and must be used in accord ance with the r equirements of 24 CFR p art 92.  All 
program income must be record ed in ID IS.  Progr a m income must be deposited in the PJ’s 
HOME-ARP local accou nt (unless the PJ allows a State recipient or subr eci pi ent t o ret ai n 
the program income for a dditional HOME projects pursuant to such terms and conditions in 
the written agr eement an d this Notice).  The PJ must enter HOME-ARP program income 
retained by the State reci pient or subrecipient as a HOME program i ncom e receipt in ID IS 
and subgrant the prog ram income to the State recipient or subrecipi ent t ha t retained the 
program income.  Th e PJ is respon s i bl e to report o n the use of its program i ncome in IDIS, 
including program incom e it allowed a State recipi ent or subrecipient to retain.   

3. Repayments: Any HOME-ARP funds used for costs t hat are not el i gi bl e under t hi s Notice, 
funds invested in a proj ect that is t erminated befo re completion, either vol untaril y or 
otherwise, or funds inv ested in HOME-ARP rental housing and NCS that does no t m eet t he 
requirements in this Notice for th e applicable p eri od specified in this Notice must be repaid 
by the PJ to its Treasury account.  If the funds are repaid after September 3 0, 2030, they will 
be rec aptured by th e U.S. Department of T re asury and the PJ will not be able to re-use th e 

https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?SID=c80c9012ac36dc3967731f90f33596cf&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1500
https://www.ecfr.gov/cgi-bin/text-idx?SID=f330dac222b2709c72d703c293c47ee6&mc=true&node=pt24.1.92&rgn=div5
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funds for eligible HOME -ARP activities. HOME-AR P funds may not be re paid to the P J’s 
local account.   

4. Integrated Disbursement and Information System (IDIS):  The P J will use ID IS to 
administer its HOME-ARP funds. The P J will request disbursements of H OME-ARP funds 
from its Treasury accoun t and collect and report i nformation on t he use of HOME-AR P 
funds through ID IS.  ( Fo r purposes of report i ng in IDIS , a HOME -AR P proj ect i s an 
activity.)  The P J must report all program income i n ID IS. 

The requir ements of 24 CFR 92.502(c)(3 ) do not apply to HOME-ARP fu nds. 

In acco rdan ce with this Notice, a HOME -ARP written agreement providing HOME-ARP 
funds to a project or th e CHDO/nonprofit must be signed and dated by:   

a. the PJ and project owner for HOME-ARP rental and HOME-ARP NCS; 

b. the PJ and service p rovider for HOME-ARP supp ortive services; 

c. the PJ and landlord, tenant, and/or HOME-ARP s ponsor, as appl i cabl e, for HOME-AR P 
TBRA; and, 

d. the PJ and CHDO/nonpr ofit organization for HO ME-ARP Operating Exp enses and 
Capacity Building Assistance. 

This must occur befor e a ny HOME-ARP funds ar e disbursed.  F eder al fun ds cannot be 
drawn f rom the Tre asury account in adv ance o f the need to pay an eligible c ost.  
Consequently, HOME-A RP funds cannot be draw n from the U.S. Treasury and placed in 
escrow o r advan ced in lu mp sums to State recipients, s ubrecipients, project owners, servi ce 
providers, or landlords o r t enants, except funds drawn down for a HOME-A RP rental 
project for an oper ating c ost assistance res erve o r reserve for replacement p ursuant t o 
Section V I.B.5.g. of this Notice or a H OME-ARP NCS project for a replacement reserv e 
pursuant to Section V I.E. 

Once funds are d rawn fro m the PJ’s Treasury acco unt, they must be expend ed for an eligible 
HOME-ARP cost within 15 days. Any interest earned within the 15-day period may be 
retained by the PJ as H O ME program income and record ed in IDIS as a pr ogram income 
receipt. Any funds that are drawn do wn and not ex pended for eligible costs within 15 days 
of the disbursement must be return ed to HUD fo r deposit in the PJ's Treasury account .  
Inte rest e arned afte r 15 d ays belongs to the United States and m ust be remi tted to the United 
States as provid ed in 2 CFR 200.305(b)(9 ), exc ept interest amounts up to $500 per yea r m ay 
be retained for the PJ’s administrative expenses. 

Additional HOME-ARP funds may be committed to a project up to one year after p roject 
completion. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=f330dac222b2709c72d703c293c47ee6&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1502
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1305
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HUD will govern a cc ess to ID IS by othe r entities participating in the HOM E program ( e.g., 
State recipients).  Only P Js and State recipients (if permitted by the S t ate) m ay request 
disbursement. 

F. Recordkeeping   

Each PJ must establish and maint ain sufficient re cords to enable HUD to determine wheth er the 
PJ has met the requirements of th i s Notice.  At a minimum, the following records are n eed ed: 

1. Program Records: 

a. Records eviden cing that all HOME-ARP funds used by a PJ for TBRA, su pportive 
services, and acquisition and development of non-congregat e shelter units benefi t 
individuals and families in qualifying populations. 

b. Records eviden cing that not less than 70 percent o f affo rdable rental housi n g uni t s 
acquired, rehabilitated, a nd/or constructed with H OME funds by a PJ are r est ricted for 
occupan cy by household s in the qualifying populations. 

c. Records documenting co mpliance with the 15 percent limitation on administrative and 
planning costs. 

d. Records documenting co mpliance with the 5 percent limitation on CHDO and non-profit 
operating and c apa city building costs. 

e. The underw riting and subsidy layering guidelines adopted in accordan ce w ith Section 
V I.B.10 of this Notice that support t he P J's HOME-ARP allocation plan ce rtification. 

f. If existing debt is refinan ced for multifamily reh a bilitation projects, the HOME-ARP 
refinan cing guidelines es tablished in the HOME-ARP in the HOME-ARP Allocation 
Plan. 

g. If HOME-ARP funds are used for TBRA, records supporti ng t he P J' s written selection 
policies and criteri a; supporti ng docum ent at i on fo r pref eren ces fo r specifi c categories o f 
qualifying individuals; and records suppo rting the rent standard and minimum tenant 
contribution established in accord anc e wi t h Section V I.C.7 and 8 of this No tice. 

h. Confidentiality.  

i. The P J’s written policies and procedu res fo r maintaining confidentiality of 
qualifying households as individuals or families fleeing, or attemp t i ng t o fl ee 
domestic violence, datin g violence, sexual assault, stalking, or human traffi cking in 
accord anc e with Section V III.H. 

ii. The P J’s written policies and procedu res fo r maintaining confidentiality in 
compliance with the VA WA protections cont ained in 24 CFR Part 5, Subpart L. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=5d573387988fa35df88f605213b6a4d5&mc=true&node=pt24.1.5&rgn=div5#sp24.1.5.l
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2. Project Records: PJs ar e requir ed to retain the fo llowing records fo r HO ME-ARP-assist ed 
projects, as specified by activity type. 

a. A full description of each project assisted with HOME-AR P funds, i ncludi ng t he 
location (addr ess of project), form of H OME-ARP assistance, and the units, fami l i es, or 
qualifying households assisted with HOME-ARP funds, subject to confidentiality 
requirements in this Notice. 

b. The source and applic ation of funds for each p roject, including supporting 
documentation in acco rd ance with 2 CFR 200.30 2; and reco rds to document the 
eligibility and permissibility of the project costs, including the documentation of the 
actual HOME -ARP-eligible development costs of each H OME-ARP-assisted unit as 
defined in this Notice. 

c. Records (i.e., w ritten agr eements) demonstrating compliance with the writ ten agreement 
requirements in Section V III.B of this Notice. 

d. Records (e.g., insp ection reports) demonstrating that each HOME-ARP rent al project 
meets the property stand ards in Section V I.B.11 o f this Notice at project co mpletion and 
through the applicable m inimum compliance peri od. In addition, during a HOME-ARP 
rental proje ct’s minimum compliance period, re cor ds demonst rati ng compl i ance wi t h the 
property standards and fi nancial oversight pursu ant to 24 CFR 92.504(d) a nd the 
operating cost assistance reserv e manag ement and oversight required by Se ction VI.B.23 
of this Notice. 

e. Records (e.g., insp ection reports) demonstrating that each unit occupied by a qualifying 
household rec eiving HO ME-ARP TBRA, meet s the housing quality standards of Section 
V I.C.9 of this Notice at i nitial occupancy and thro ughout the household’s term of 
assistance. 

f. Records (e.g., insp ection reports) demonstrating that each NCS project meet s t he 
property and h abitability standards of Section V I. E.7 of this Notice at proj ect completion 
and throughout the applicable r estricted use p erio d.   

g. Records demonstrating t hat each qu alifying household is eligible for HOME-ARP 
assistance bas ed on the r equirements of the ARP and Section IV of this N otice.  

h. Records demonstrating t hat each hous ehold q ualifying as homeless, record s that meet 
the requirem ents in 24 CFR 576.500(b)(1 ), (2), (3 ), or (4), as applicable (e xcept that 
youth aged 24 and unde r must not be required to p rovide third-party do cumentation to 
show they are hom eless to receiv e any shelter, ho using, or services fo r whi ch ESG or 
CoC Program funds may be used to supp l em ent t he HOME-AR P ass ist anc e ).  

i. Records demonstrating t hat each hous ehold q ualifying as “at risk of homel essness,” 
records that meet the req uirements in 24 CFR 576.500(c)(1 ) or (2 ), as appli cable, and 
include the following documentation of annual in come: 

https://www.ecfr.gov/cgi-bin/text-idx?SID=294d98e7929e736b83170b5e25d1397b&mc=true&node=se2.1.200_1302&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=f330dac222b2709c72d703c293c47ee6&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1504
https://www.ecfr.gov/cgi-bin/text-idx?c=ecfr;sid=dc4c2f93cdadf08974315fa2bfdf4cec;rgn=div5;view=text;node=24%3A3.1.1.3.8;idno=24;cc=ecfr#se24.3.576_1500
https://www.ecfr.gov/cgi-bin/text-idx?c=ecfr;sid=dc4c2f93cdadf08974315fa2bfdf4cec;rgn=div5;view=text;node=24%3A3.1.1.3.8;idno=24;cc=ecfr#se24.3.576_1500
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i. In come ev aluation form containing the minimum requirements specified b y 
HUD and complet ed by the recipient o r subrecipient; and 

ii. Source documents fo r the assets held by the hous ehold and income r eceiv ed   
over the most rec ent peri od for which r epres entative data is availabl e befo re the 
date of the ev aluation (e. g., wage statement, un employment compensation 
statement, publ i c benefi t s statement, bank statement); 

iii. To the extent that source documents are unobt ainabl e, a wri t ten st at em ent b y t he 
relevant third pa rty (e.g., employer, governm ent benefits administrator) or t he 
written certific ation by the recipient's or sub recipient's i nt ake st aff of t he o ra l 
verification by the r eleva nt third party of the inco me the household re ceive d over 
the most recent pe riod fo r which rep resent ative data is available; or 

iv. To the extent that source documents and third-party verification a re 
unobtainable, the written certific ation by the house hold of the amount of inc ome 
the household received for the most recent p eriod repres entative of the in come 
that the household is reas onably expect ed t o rec ei ve over t he 3 -m ont h peri od 
following the evaluation. 

j. Records demonstrating compliance with the household income requiremen ts i n 
accord anc e with Section V I.B.12 of this Notice fo r each HOME-ARP rent a l project. 

k. Records demonstrating t hat each HOME-ARP rental and NCS project meets t he 
minimum compliance period or restricted us e peri od described in Sections V I.B.18 and 
V I.E.9 resp ectively, of th is Notice. 

l. Records demonstrating t hat for each HOME -ARP rental housing unit or fo r each 
household rec eiving HO ME-ARP TBRA, compliance with the ten ant prot ection 
requirements of Se ctions V I.B.19 and V I.C.2, r espectively, of this Notice.  For HOME -
ARP TBRA or rental pro jects under a m aster lease, the PJ m ust retain recor ds 
demonstrating that a mas ter lease for housing leas ed by a HOME -ARP sponsor and each 
sublease between a qu alifying household and HOME-AR P sp onsor complies with the 
tenant and particip ant pr otections of 24 CFR 92.253 and this Notice.  Reco rds must be 
kept for e ach household. 

m. Records demonstrating compliance with the return of the HOME-ARP ren tal capitali zed 
operating cost assistance reserv e and/or the NCS replacem ent rese rve at the end of the 
compliance or restricted use period in accordan ce with Sections VI.B.24 an d V I.E.10 
respectively, of this Noti ce. 

n. Records demonstrating t hat each HOME-ARP rental and each NCS project meets the 
underwriting and subsidy layering or due diligen ce requirements of Se ction V I.B.10 or 
V I.E.6 of this Notice.  

o. Records demonstrating t hat each HOME-ARP rental housing project m eet s t he rent 
limitations of Sections VI.B.13 and V I.B.15 of thi s Notice for the 15 -year minimum 
compliance pe riod. Reco rds must be kept for each household assisted. 

https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=447222f257ec8575d265972d10c04398&mc=true&n=pt24.1.92&r=PART&ty=HTML#se24.1.92_1253
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p. Records demonstrating t hat each multifamily HO ME-ARP rental housi ng project 
involving rehabilitation with refinancing complies with the refinancing gui delines 
established in acco rdance with 24 CFR 92.206(b). 

q. Records demonstrating t hat a site and neighborho od standards revi ew was conduct ed fo r 
each H OME-ARP rental housing project involving new construction under Section V I.B 
of this Notice to determi ne that the site meets the requirements of 24 C FR 983.57(e)(2 ) 
and (e) (3), in a ccord ance with 24 CFR 92.202. 

r. Records demonstrating t hat any conversion of HOME-ARP NCS comp l i es wit h the 
requirements est ablished by Section V I.E of this N otice, including that conversion of 
NCS only occurred after the end of the applic able minimum use period defined in Section 
V I.E.11. 

s. For all HOME -ARP NCS projects the following documents must be maintained, as 
applicable: 

i. Purchase cont ract, closin g documents, set tlement s t atement and title work f or 
acquisitions. 

ii. Appraisal or othe r estima tion of value to justify ac quisition expenditure. 

iii. Architectur al and engin e ering contracts and com p l et ed desi gns, plans, and 
specifications for reh abilitation and new constru ction activities. 

iv. Invoic es, pay requests, and proof of paym ent for all project expenditures. 

v. Proof of insurance. 

vi. Project and program audi ts. 

t. For all HOME -ARP Supportive Services proj ects pursuant to McKinney-Vento or 
Homelessness Preventio n Supportive Services: 

i. Records, where applic abl e, demonstrating complia nce with the termination of 
assistance r equirement as described in Section V I. D.5 of this Notice. 

ii. Records of all solicitations of and agreements wit h subreci pi ent s and cont r act ors, 
records o f all payment r equests by and dates of p a yments made to subreci pi ents, 
and documentation of all monitoring and sanctions of subrecipients, as 
applicable including any findings and corrective actions requi red.  

iii. Records of all pro curem ent contracts and do cument ati on of compli ance wi th t he 
procurem ent requir ement s in 2 CFR part 200, subpart D, as r evised by Sect ion 
V III.D o f this Notice. 

iv. Records eviden cing the u se of the written pro cedu res required under Section 
V I.D.2 and r eco rds evidencing compliance with S ection IV.C.2 of this Notice. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=86276d8d77c02bd2d8c67cb7a9eca7ac&mc=true&node=se24.1.92_1206&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?node=pt24.4.983&rgn=div5#se24.4.983_157
https://www.ecfr.gov/cgi-bin/text-idx?node=pt24.4.983&rgn=div5#se24.4.983_157
https://www.ecfr.gov/cgi-bin/text-idx?SID=f330dac222b2709c72d703c293c47ee6&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1202
https://www.ecfr.gov/cgi-bin/text-idx?SID=b8ee0997e777115dcf346dd989876898&mc=true&node=sp2.1.200.d&rgn=div6
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v. Records of all leases, s ub l eases, and fin ancial assis tance ag reem ents for the 
provision of rental paym ents, documentat i on of p aym ents m ade by the P J to 
owners, HOME -ARP spons or, or qual i fyi ng hous ehol ds for the provision of 
financial assistance for rental payments, and suppo rt i ng docum entation for t hese 
payments, including date s of occupan cy by qualif ying individuals and families. 

vi. Records that document t he monthly allowance fo r utilities (excluding telephone) 
used to determine compli ance with the r ent restri ction. 

vii. Records of the types o f s ervices provi d ed under t h e P J’s program and th e 
amounts spent on these services. 

viii. Records demonstrating s ubrecipient compliance with the recordk eeping 
requirements in Section V III. F of this Notice. 

u. For all HOME -ARP Housing Counseling S ervices projects as de fined in 24 CFR part 5, 
each p articipating housing counseling agency mus t maintain a recordkeepin g and 
reporting system in acco rdance with 24 CFR 214. 315 and 24 CFR 214.317. The system 
must permit HUD to easily access all information needed fo r a p erform ance review. 

v. For all HOME -ARP -assi sted nonprofit operating expense and cap acity building 
assistance activities: 

i. Records concerning the u se of funds for nonp rofit operating expens e and 
capa city building assistance must be maintained t o enable HU D t o det erm i ne 
whether the PJ has m et t he requi r em ent s of Secti on V I.F of this Notice.  

ii. Written agr eements betw een the PJ and the nonpr ofit organization providi ng 
nonprofit operating exp e nse assistance o r cap acit y building assistance must be 
retained fo r five y ears aft er the ag reem ent termina tes. 

3. Financial records:  

a. Records, in accordan ce with 2 CFR 200.302, identifying the source and application of 
HOME-ARP funds. Iden tification must include, as applicable, the Assistan ce Listi ng 
program title and number (formerly Catalogu e of Fede ral Domestic Ass ist a nce), Fede ral 
award identifi cation number and ye ar, n ame of the Fede ral ag ency, and n a me of the 
pass-through ent i t y, i f an y. 

b. Records concerning the HOME-ARP Investment Trust Fund Treasury account and local 
account r equired to be es tablished and maintained by this Notice, including deposits, 
disbursements, balances, s upporting documentat ion and any ot her info rm ati on required 
by ID IS. 

c. Records identifying the s ource and application of program income and rep ayments. 

d. Records demonstrating adequate budget control and other records r equi red by 2 CFR 
200.302, including evidence of pe riodic a ccount r econciliations. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=86fb2c04d2bae5d3542921b82d0243c5&mc=true&node=pt24.1.5&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?node=pt24.2.214&rgn=div5#se24.2.214_1315
https://www.ecfr.gov/cgi-bin/text-idx?node=pt24.2.214&rgn=div5#se24.2.214_1317
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1302
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1302
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1302
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4. Program administration records: 

a. Records demonstrating compliance with the written agreements requi red by Section 
V III.B of this Notice. 

b. Records demonstrating compliance with the applicable uniform adminis t rative 
requirements r equired by Section V III.D o f this Notice. 

c. Records documenting required inspect ions, m onitoring reviews and audits, and the 
resolution of any finding s or concerns. 

5. Records concerning other Federal requirements: 

a. Equal opportunity and fair housing records. 

i. Data on the ext ent to which ea ch ra cial and ethnic group, and single-he aded 
households by gender of household head) h ave ap plied for, participat ed in, or 
benefited f rom, any prog ram or a ctivity funded in whole or in part with HO ME-
ARP funds. 

ii. Documentation that the PJ submitted a certificatio n that it will affirmatively 
further f air housing consi stent with HUD’s Interi m Final Rule entitled Rest ori ng 
Affirmatively Fu rthering Fair Housing D efinitions and Certifications (86 FR 
30779, June 10, 2021) (codified at 24 CFR 5.151 and 5.152;), available at 
https://www.federalr egister.gov/documents/2021/06/10/2021-12114/restoring-
affirmatively-furthering -f air-housing-de finitions-and-certific ations.  

iii. Records demonstrating compliance with the nondiscrimination and equal 
opportunity requirements of 24 CFR 92, Subpart H.   

b. Affirmative ma rketing an d MBE/WBE records. 

i. Records demonstrating compliance with the affirmative marketing proced ures 
and requir ements of 24 CFR 92.351 and this Notice. 

ii. Documentation and dat a on the steps taken to impl ement the jurisd i ct i on's 
outreach p rograms to minority-owned (MBE) and female-o wned ( WBE) 
businesses including data indicating the racial/ethn ic or gender charact er of each 
business entity receiving a contract or subcontract of $25,000 or more p aid, or to 
be paid, with HOME-AR P funds; the amount of the contract or subcontract, and 
documentation of partici pating jurisdiction's affirmative steps t o assu re tha t 
minority business and women's business enterpri s es have an equal opport u nit y t o 
obtain or compete fo r co ntracts and subcontracts as sources o f supplies, 
equipment, construction, and services. 

c. Records demonstrating compliance with the environmental review requirements of 24 
CFR 92.352, 24 CFR par t 58, and this Notice including flood insurance requirements. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=f330dac222b2709c72d703c293c47ee6&mc=true&node=pt24.1.92&rgn=div5#sp24.1.92.h
https://www.ecfr.gov/cgi-bin/text-idx?SID=86276d8d77c02bd2d8c67cb7a9eca7ac&mc=true&node=se24.1.92_1351&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=b51675eba440dcf1a6f2768eac2feb32&mc=true&node=se24.1.92_1352&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=b51675eba440dcf1a6f2768eac2feb32&mc=true&node=se24.1.92_1352&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=43e6c97efa507cd632982fa2caf3cbd5&mc=true&node=pt24.1.58&rgn=div5
https://egister.gov/documents/2021/06/10/2021-12114/restoring
https://www.federalr
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d. Records demonstrating compliance with the requi rements of 24 CFR 92.35 3 and the 
provisions of Section V II.F of this Notice r egardin g displacement, relo cation, and real 
property a cquisition, including but not limited to:   

i. project occup ancy lists identifying the name and address of all persons 
occupying the re al prope rty on the date des cribed in 24 CFR 92.353(c)(2) (i )(A), 
moving into the property on or after th e date d escri bed in 24 CFR 
92.353(c)(2 )(i)( A), and o ccupying the prope rty up on completion of the proj ect; 

ii. lists of all individuals or families occupying hotel s and m ot el s and other 
nonresidential prope rties acquired, rehabilitated, and/or demolished and newly 
constructed to be come H OME-ARP NCS or HOME-ARP rental housing that 
qualify for assistance un der this Notice as members of a qualifying populat i on, 
as well as records i ndi cat ing whet her su ch p ersons were assisted by the HO ME-
ARP program by the PJ fol l owi ng t he closure of t he nonresidential prop ert ies 
because o f HOME -ARP activities 

iii. lists of all individuals or families occupying HOM E-ARP NCS that were 
converted du ring the req uired use period that qu alify for assistance under t his 
Notice, as well as reco rd s indicating whether m ov i ng cost s or advisory serv ices 
were p rovided as p art of HOME-ARP administrative cost s or under the H OME-
ARP supportive services act i vi t y i n Section VI.D of this Notice, and re cord s 
indicating whether such persons wer e assisted by the HOME-ARP program by 
the PJ following the conversion of the HOME -AR P NCS units. 

iv. Documentation that the PJ has and followed a RARAP in accordan ce with 24 
CFR 92.353 and 24 CFR 42.325.  

e. Records demonstrating compliance with the labor requirements o f 24 C FR 92.354, 
including contract provis ions and payroll reco rds. 

f. Records demonstrating compliance with the lead-based paint requirements of 24 CFR 
part 35, subparts A, B, J, K, M and R, as applicabl e. 

g. Records supporting com pliance with conflict of i nterest requir ements in 24 CFR 92.356, 
as revised by Se ction V II.H of this Notice, as well as do cum ent at i on of any except i ons 
granted by HU D or a st at e P J, as applicable, to the conflict of interest provi sions i n 24 
CFR 92.356, as revised b y Section V II.H of this N otice. 

h. Records demonstrating compliance with debarm ent and suspensi on requi re m ent s in 2 
CFR part 2424. 

i. Records concerning inter governmental r eview, as required by 24 C FR 92.357. 

j. Records of em ergen cy transfers requested und er 2 4 CFR 5.2005(e) and 24 CFR 92.359 
pertaining to victims of domestic violence, dating violence, sexual assault, or stalking, 
including data on the outcomes of those requests. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1353
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1353
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1353
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1353
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1353
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1353
https://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=24:1.1.1.1.27#se24.1.42_1325
https://www.ecfr.gov/cgi-bin/text-idx?SID=ffa7de38d8a85ccb7c3993fc2641c479&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1354
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title24/24cfr35_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title24/24cfr35_main_02.tpl
https://www.ecfr.gov/cgi-bin/text-idx?SID=f330dac222b2709c72d703c293c47ee6&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1356
https://www.ecfr.gov/cgi-bin/text-idx?SID=86276d8d77c02bd2d8c67cb7a9eca7ac&mc=true&node=se24.1.92_1356&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?SID=86276d8d77c02bd2d8c67cb7a9eca7ac&mc=true&node=se24.1.92_1356&rgn=div8
https://www.ecfr.gov/cgi-bin/text-idx?node=pt2.1.2424&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?node=pt2.1.2424&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=f330dac222b2709c72d703c293c47ee6&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1357
https://www.ecfr.gov/cgi-bin/text-idx?c=ecfr&sid=ce96c347060e2e521a8a83fcc2c432cf&rgn=div6&view=text&node=24:1.1.1.1.5.12&idno=24#se24.1.5_12005
https://www.ecfr.gov/cgi-bin/text-idx?SID=f330dac222b2709c72d703c293c47ee6&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1359
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k. Documentation of a ctions undertaken to meet the requirements of 24 C FR part 75 which 
implements section 3 of the Housing Development Act of 1968, as am ended (12 U.S.C. 
1701u). 

6. State Recipients and Subrecipients: A PJ that distributes HOME-ARP funds t o S t at e 
recipients or subrecipient s must requi re t he S t at e r eci pi ent s or subre cipients to keep the 
records required b y par a graphs 1. p rogr am re cord s, 2. project re cords, 3. fi nanci al re cords, 
4. program administratio n records, and 5. records concerning other fed er al requirements of 
Section V III. F of this No tice, and such other recor ds as the PJ determines to be nec essary to 
enable the PJ to carry out its respon s i bilit i es under this Notice. The PJ need not duplicate the 
records k ept by the State recipients or subr ecipient s. The P J m ust keep reco rds conce rning 
its annual review of th e p erforman ce and complian ce of each State recipient and 
subrecipient as required under 24 CFR 92.504(a ). 

7. Period of record retention: All records pe rtaining to HOME-ARP funds must be retai ned 
for five ye ars, ex cept as provided below. 

a. For HOME -ARP rental h ousing projects, reco rds may be retain ed for five years a fter t he 
project completion date; except that r ecords o f individual tenant income ver ifications, 
project rents and p roject i nspections must be retain ed for the most recent fiv e-year 
period, until five years af ter the af fordability perio d terminates. 

b. For HOME -ARP TBRA projects, re cords must be retained fo r five y ears after th e peri od 
of rental assistance termi nates. 

c. Written agr eements must be retained for fiv e year s after the agreement terminates. 

d. Records covering displacements and acquisition must be retained fo r five y ears a fter the 
date by which all pe rsons displaced from the p roperty and all perso ns whos e property is 
acquired for the proj ect h ave re ceived th e final pa yment to which they are entitled in 
accord anc e with 24 CFR 92.353. 

e. If any litigation, claim, negotiation, audit, monitoring, inspection, or other action has 
been started b efor e the e xpiration of the requir ed record retention pe riod re cords must be 
retained until completion of the action and resolution of all issues which ari se from it, or 
until the end of the requir ed period, which ever is l ater. 

8. Access to records: The P J must provide citizens, pub l ic agencies, and other interested 
parties with reason able access t o re cords, c onsistent with applicable state and local laws and 
any other applic able gr an t conditions from other federal gr ant programs reg arding privacy 
and obligations of confid entiality.   

The P J, subrecipient, con tractor, or ow ner may cre ate a prog ram particip ant identifier code 
or number that c an be us ed on a file and m aintained internally, in such a way that the 
number itself does not inadvertently identify the p rogram part i ci pant, (i.e., no use of i ni t i al s, 
date of birth, or othe r pie ces of inform ation that might su ggest the identity of the program 
participant). The “key ” o r “cyphe r” fo r the prog ra m participant identifier c ode would itself 
be confidential and would not leave the provide r. In the circumstan ce of H UD programs, the 

https://www.ecfr.gov/cgi-bin/text-idx?SID=569b66a547528bf6c5c47f75b825cb94&mc=true&node=pt24.1.75&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=f330dac222b2709c72d703c293c47ee6&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1504
https://www.ecfr.gov/cgi-bin/text-idx?SID=b51675eba440dcf1a6f2768eac2feb32&mc=true&node=se24.1.92_1353&rgn=div8
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Unique Personal Id entification Number which is generat ed withi n t he com parable d atabas e 
could be used with audit ors to identify records o f services t o dist i nct i ndi vidual s, subject to 
the below requir ement. 

HUD and the Comptrolle r Gene ral of the U nited States, any of their repr esentatives, h ave 
the right of ac cess to any pertinent books, d ocume nt s, papers, or other recor ds of the PJ, 
state recipients, and sub reci pient s, i n order t o m ak e audi t s, examinations, e xcerpts, and 
transcripts. If a provider of services o r operator of an NCS i s subject to st ate or local laws 
or other fed er al grant pro grams that requir e that H UD not be given access t o records 
detailing PII of vi ctims, then auditors or ev alu ator s may be given ac cess to repres entative 
files without any sharing of individual identifying information. 

G. Reporting and Performance Reports. 

The P J must submit reports in a format and at s uc h t i m e as prescrib ed by HUD.  In addition, 
HUD and O ffice o f the Inspector Gen eral (O IG ) s taff must be given a ccess , upon reasonabl e 
notice, to all information related to the sele ction, a ward, and us e of HOME -ARP funds. 

Each PJ must enter the r e quired HOME-ARP data elements timely i n ID IS . 

1. For HOME -ARP rental a ctivities under Section V I.B of this Notice, th e PJ must enter 
complete project completion information when it c ompletes the activity in ID IS, except the 
assisted units can be marked vacant until they are occupied by eligible hou seholds. 

2. For HOME -ARP NCS ac tivities under Section VI. E of this Notice, the PJ must enter 
complete project completion information when it c ompletes the activity in ID IS.  In 
addition, the PJ must report the dispos i t i on of any HOME-AR P -ass i st ed N CS activity that is 
converted to anoth er elig ible use at the time of co nversion.   

3. For HOME -ARP TBRA activities under Section V I.C of this Notice, the PJ must report 
beneficia ry information i n ID IS at the time assistance is provided.  

4. For HOME -ARP Supportive Services activities under Section V I.D o f this Notice, the PJ 
must report in ID IS quart erly, by the 30th day after the end of e ach c alenda r quarter, on the 
number of homeless and not homeless households assisted with supportive servi ces and 
housing counseling, including the race and ethnicity, household size, and h ousehold type of 
the households assisted.     

HUD will issue guidance about reporting on HOM E-ARP activities in the PJ’s conso l i dat ed 
annual per formanc e and evaluation repo rt (CAPER) required und er 24 CFR 91.520, at a later 
date. 

H. Confidentiality Requirements 

1. All entities assisted by HOME-ARP funds m us t devel op, i m pl em ent , and m ai nt ai n wri t t en 
procedur es to requir e that – 

https://www.ecfr.gov/cgi-bin/text-idx?node=pt24.1.91&rgn=div5#se24.1.91_1520
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a. All records co ntaining personally identifying i nformati on of any i ndi vi dual or fam i l y 
who applies for and/or receives HOME -ARP assistance wil l be kept se cur e and 
confidential; 

b. The addr ess or location o f any NCS or HOME-ARP rental housing exclusively for 
individuals fleeing or attempting to flee domestic violence, dating violence, sexual 
assault, stalking, or human trafficking wil l not be m ade public, exc ept as n ecessa ry 
where making the addr ess or location public does not identify occupancy o f the NCS or 
HOME-ARP rental housi ng, when necessary to record use restrictions or restricti ve 
covenants in accord ance with Section VI.B or V I. E, or with written authori zation of the 
person or entity respon si ble for the ope ration of t he NCS or HOME-ARP rental housing; 
and 

c. The addr ess or location o f any progr am participant that is a fleeing or attem pting to flee 
domestic violence, datin g violence, sexual assault, stalking, or human traffi cking will 
not be made public, ex ce pt as provided under a privacy policy of the PJ co nsist ent wi t h 
state and local laws and any other grant conditions from other f eder al grant programs 
regarding priv acy and ob ligations of confidentiality. 

2. Documenting status of a qualifying population that is fleeing or attempting to flee domest i c 
violence, dating violence , stalking, sexual assault, or human trafficking: 

a. If an individual or f amily qualifies because the ind ividual or family is fl eei ng or 
attempting to flee domestic violence, dating violen ce, sexual ass ault , s t al ki ng, or hum an 
trafficking then acc eptabl e evidenc e includes an o r al or written statement by the 
qualifying individual or head of household s eekin g assistance that they are fleeing that 
situation. An oral statement may be document ed by either – 

i. a written ce rtification by the individual or head of household; or 
ii. a written ce rtification by a victim service provid er, intake worker, social wo rker, 

legal assistance p rovider, health-care provid er, law enforcement ag ency, l egal 
assistance provider, past oral counselor, o r an intake worker in any other 
organization from whom the individual or family soug ht assistance. 

The written document ation need only include the mi ni mum amount of information 
indicating that the individual or family is fleeing or attempting to flee domestic violence, 
dating violence, sexual a ssault, stalking, or human trafficking and n eed no t include any 
additional details about the conditions that promp t ed the indivi dual or fam i ly to seek 
assistance. 

IX. PERFORMANCE REVIEWS 

HUD will review th e per formanc e of e ach PJ in carrying out its respon sibilities for the use of 
HOME-ARP funds and it s compliance with the requirements of t his Noti ce .  S uch reviews may 
take the form of remote o r on-site monitoring, revi ew of ID IS d ata or report s, assessment of 
documents requested fro m the PJ, subreci pient , or ot her ent i ty car ryi ng out HOME-AR P 
activities, and inqu i ri es r esulting from external au dit reports, media repo rts, cit i zen complaints, 
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or other sources of r el eva nt inform at i on.  HUD m a y al so review a P J’s timely use of HOME-
ARP funds for eligible activities, including the progress of exp endit ures for indi vi dual proj ects 
or activities, the requir e ment to place a proj ect in service in a ccord anc e wi th requirements in 
this Notice, and complia nce of H OME-ARP rental housing and NCS with the 4-year deadline 
for completing projects. 

If HUD p reliminarily det ermines that a PJ has not met a requir ement of this Noti ce or an 
applicable r equirement o f the HOME r egulations at 24 CFR Part 92, HUD will communicate its 
determination in writing and provide the P J with the opportunity to demonstrate, based on 
substantial facts, d ocume ntati on, and data, that it has done so.  HUD may extend any time 
period it provided to the PJ to demonstrat e i t s compliance i f upon requ est of the PJ, HUD 
determines that is it infeasible for the P J t o provide a full respons e within the presc ribed period.  

If the PJ fails t o dem onst rat e t o HUD's s atisfactio n that it has met the requirement, HUD will 
take cor rective o r remedi al action in acco rdan ce w ith this section or 24 CFR 92.552.   

A. Corrective and Remedial Actions 

Corrective or remedial ac tions for a per formance d eficiency (e.g., failure to meet a provision of 
this Notice or an applica ble provision of 24 CFR Part 92) will be designed to prevent a 
continuation of the defici ency; mitigate, to the extent possible, its adverse effects or 
consequenc es; and pr event its recurren ce. HUD m ay impose corrective or remedial actions 
including but not limited to the following: 

1. HUD may instruct the PJ to submit and comply with proposals for a cti on to corre ct, mitigate 
and prevent a per forman ce defi ciency, including:   

a. Preparing and following a schedule o f actions for carrying out the affected activities, 
consisting of schedules, timetables, and m ilest ones necessa ry to implement the aff ected 
activities; 

b. Establishing and following a managem ent plan that assigns responsibilities for carrying 
out the remedial a ctions; 

c. Canceling or revising a ct ivities likely to be affected by the perfo rmance d ef iciency, 
before expending HOME -ARP funds for the activities; 

d. Reprogramming HOME-ARP funds that have not yet been exp ended from affected 
activities to other eligible activities; 

e. Reimbursing its HOME-ARP grant in any amount not used in accord ance with the 
requirements of this Noti ce;   

f. Suspending disbursem ent of HOME-AR P funds f or aff ected activities; and  

g. Establishing procedures t o ensure complian ce wit h HOME-ARP requirem ents. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=6f25fa9c796ed802a9d57c9f7bf63e6e&mc=true&node=pt24.1.92&rgn=div5
https://www.ecfr.gov/cgi-bin/text-idx?SID=6f25fa9c796ed802a9d57c9f7bf63e6e&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1552
https://www.ecfr.gov/cgi-bin/text-idx?SID=6f25fa9c796ed802a9d57c9f7bf63e6e&mc=true&node=pt24.1.92&rgn=div5
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2. HUD may also:   

a. Change the method of payment from an adv ance t o a reimbursement b asis and may 
require supporting docu mentation to be su bm i t t ed for HUD revi ew for e a ch paym ent 
request befo re p ayment is made; 

b. Determine the PJ to be hi gh risk and impose speci al conditions or restrictio ns on the use 
of HOME-ARP funds in accord ance with 2 CFR 200.208; and  

c. Take other remedies th at may be legally av ailable, including remedies unde r 2 CFR 
200.339 and 200.340. 

B. Sanctions 

The requir ements at 24 CFR 92.552 apply to HO ME-ARP funds, except t hat the provi si on at 24 
CFR 92.552(a)(2 )(iv) r el ated to failure to c omply with matching contribution requirements shal l 
not apply. 

X. FINDING OF NO SIGNIFICANT IMPACT 

A Finding of No Signific ant Imp act ( FONS I) with respect to the environme nt has been made in 
accord anc e with HUD r e gulations at 24 CFR part 50, which implement sec tion 102(2)(C) of the 
National Environmental Policy Act of 1969 (42 U .S.C. 4332(2)(C)). The FONSI is av ailable fo r 
inspection at HUD's Fun ding Opport unities web page at:   
https://www.hud.gov/program_offic es/spm/gmomgmt/grantsinfo/fundingopps. 

https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1208
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1339
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1339
https://www.ecfr.gov/cgi-bin/text-idx?SID=8b21c7e1736a5eff636a4a3dd4da3c18&mc=true&node=pt2.1.200&rgn=div5#se2.1.200_1340
https://www.ecfr.gov/cgi-bin/text-idx?SID=6f25fa9c796ed802a9d57c9f7bf63e6e&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1552
https://www.ecfr.gov/cgi-bin/text-idx?SID=6f25fa9c796ed802a9d57c9f7bf63e6e&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1552
https://www.ecfr.gov/cgi-bin/text-idx?SID=6f25fa9c796ed802a9d57c9f7bf63e6e&mc=true&node=pt24.1.92&rgn=div5#se24.1.92_1552
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=8e2edeb85b30727763145e9fa5e081b3&mc=true&r=PART&n=pt24.1.50
https://www.ecfr.gov/cgi-bin/text-idx
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